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Decicsion No, '™ L2

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the Nabttor of the Application of

SOUTHERN PACIFIC COMPANY for an order :

authorizing it to close 1ts agency at Application No. 22831
Rocoo, County of Contra Costa, State

of Californic, and to maintaln the

same a3 & non-agency statlon.

Re So MYERS, for Applicant.

Y. D. PRITCEETT and D. W. DEAN, for Order of Rallrocé
Tclegraphers.

FRANCIS W. COLLINS, for Rodeo Townslte Co. and certaln
rosidents of Rodeo.

JOSEPE LONGO, for Fire Commission of

Y THE COMMISESION:

on July 25, 1939, epplicant Southorn Paciflic Company

petitionod thic Commicsion for authorlty to close {ts agency av
Rodeo, Contra Coste County, Californla, end to masinftaln sald
station on a non-agency vaslc.

A public hearing was held in the matter before Exaniner
Jerkins Iin Rodeo on September 26, 1939.

Rodeo station is located on the Port Costa main line of
applicant at a poirt 2.5 milos east of Pinole and 0.8 miles west
of Oleum, tho latter sgency being located om private property of
the Union 0il Commany, Doth Rodeo and Pinole are situated on tho
mein highway cennocting San Franclsco and the East Bay citles with
Sacramento and points north, end with Martlnez &nd polnts east.

At the present time the population of Rodeo is estimated
to be approximetely 3,000 persons. There are no large incustriec
located in Rodeo or in its immediste vicinity. However, there are
several industries located at points north and south thereol along
the maln highway and along the rail line of applicany that employ a

numbor of persons, many of whom roside In Rodeo. IFor this reason by
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far the greater portion of freight moves inbound to Rodeo sas & cop-
suming center, wlth llttle movement ocutdbound. During the perlod of
years fLrom 1630 To date the population of Rodeo has doubled, and the
record indicates that comsidersdble dbullding is now under way. In
Justification of its contentlion thet zgency abandorment should be
authorized, appilcant submitted evidence to show the frelght, pas-
senger, and other dusinecs conducted througk the Rodeo agency for
the l2-month perliod ending June 30, 1938, and a similer period end-
ing June 30, 1959. On the dbasis of allocatling onc-kalf of local
carloal and loss-than-carlosad roverme to the Rodeo station, the

firancial showing ac prosentod »y applicant was a8 follows:
o

FOR YEAR ENDING JUNE 30, 1839

B Average

Amount Por Month
Station Expense ' | 32,925 $160'
L. Co L. Rovenue L8 LY
Ticket Revenue 2,210 18,
Total Revenus from L.C.L.
Froight and Ticket Sales 2,699 225
Excess of Reveaue over Expense 778 -1

Statlon oxmpense ir the above stetement represents only
those 1tems of direct cost involved i comnectlion with malnbtalning
the agency and which could be dispensed with upon sbandonment thereof.
Despite the foct that there has been & 100 per cent in-
crease in populstion over the perliod of years from 19351 to date,
there has been an approeciadble decreasc in the amount of business
handled through the Rodeo agercy and in the revenues received by
applicant for such handling.
The statezent comparing the l2-month perilod ending June

30, 1939, with the preceding l2-month periced incdicates an lncrease
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of L7% por cent in carload shipments with a corresponding incresse

in revenues derived thereflrom of 22 per cent, and a decreace in
7

2
per cent. A substantlal decroase

lozss=~than-carload revenue of 2.
was experlenced Iin passenger revenue amounting to 35% per cenv.
Revenue from lecs~cerload shiprents, when computed on the full
revenue ovasils, indicates an Improvemont for the period ending June
30, 1939, over botn the immelilatoly preceding ll2-month period and
the 12-month perlod ending February 28, 1931. Correspondingly *here
was an lmprovement Iin passenger rovenue for the l2-month neriod
ending June 30, 193%, over o corresponding l2-month nmerliod iIn 1931
Although the record indicates a decrease IZn passenger rovenue for
tho 1939 porlod, no explanatlion Jor the decrcase is given.

In arriving at o determination as to vhether or not a
glven agency should be abandoned, numerous elements must be taken
into conslderation involving not only the financlial results of
operation but also the past history of the ageney, ILts geographic
location, the trond of business, and the length to which the appli-
cont has gone ILn an eoffeort to stlimulate new dusiness. The record
indicates that In the face of declining revenues and business nancdled
during recont years apdlicant nhas exerted 1little, 1f any, effort to

-

hold the patronase enjoyed or to stimeiaste new business through the

channels of solicitatlion. In aponecy of the type under consider-
etlon here where the dutvics sufflclently lignt, the
agent himself could undoubtedly Improve his employer's public re-

y

lations and stimulote new businecs in his imedliate community. Zow=-

ever, 1t appears that the rules soverning the activities of such

agonts are suchk that an acont 1s not permitted fo take any part in s

-

progrem of sollcitation of business and development of good will
evon though his verry existence depencds upon trose oleoments. Formue
laetion of specific mules for applicatlion to the activities of om-

rloyces to a glven classiflicatlion without regard to the specific




Instances 43 just as inconsistent as tho application of system aver-
age expenses to an Isolated station.

It should be pointed out to those persons who have 50
vigorously opposed suck abandonment thot an oblizetion exists on
tholir part to utilize theso facilities, i1f their permancnce 15 to
be expected, and to applicant that concerted effort should be exerted
to exploit to the maximum degrec the business potentialities of the
aresa served,both in the Interest of preserving to thiz community the
jervice 1t now enjoys and in the Interest of Lmproving its financial
svatus,.

The record herein adduced loads to the conclusion that sban-

donment of this agency 1s not justified at this time and tho following

order will so providec.

A public hearing having deen held and the matter having
voeen submitted,

IT IS HEREBY ORDERED tkat Application No, 22831 iz hereby
denled without prejudice.

The effectlive date of thls Order shall be twenty days from

tho date horeof.

February, 190.0.

Commissioners




