
Decision NO. ____ '_;'_;_·~_:·_:_~_, _ 

BEFORE THE RAIL.l1:0AD C01'ti1,lISSION OF T:s:E STATE OF CALIFOm!IA 

In the Matter of the Application ) 
of LONG BEACH !::.OTOR BUS CO!{.PA..'fIT J ) 

a California corporation" for a ) 
certificate of public convenience ) 
~~d necessity authorizing the ) 
applicant to operate as a common ) 
carrier a motor coach service for ) 
the transportation of person3 and ) 
their hand bagga.ge" between the ) 
intersection of East Ocean Boule- ) 
vard and Pine Avenue" in the City) 
of LOng Seach, California, and ) 
along E:lst Bro!l.dvray ea.sterly and ) 
southerly to Seal Beach, without ) 
the City of LOng Beach. ) 

Application ~o. 2;161. 

!I'LA,SON & WINDHAM a.nd :HOWARD LP....'W, for Applica.."'lt. 
WARE & SEROt" for Applicant. 
FRAl~K KARR" for Pacific Electric Railwa.y CompoolY. 
J. LAMB, for City of Long Beach. 

BY THE COMMISSION: 

OPINION 
--~-- .......... 

Long Beach Motor Bus Company, a Ca11fo~1a corporation, 

is engaged in the opera.tion of a common carrier passenger motor 

coach service extending partly within and partly beyond the city 

limits of the C~ty of Long Beachl California. In addition to the 

service provided by said motor bus co~pany, Pacific ElectriC 

Ra.ilway Company al~o conducts a local passenger rail operation 

with1~ the City of Long Beach extending beyond on the southl to 

SeD.l Beach. 

As a result of negotIations that have been under way tor 

:na.."l.y months between the c~ty of Long Beachl the Long Beach ~~otor Bus 

Compnny, La-"'l.g ~1oto!" Bus Corporation., and Pa.cific Electric Railwa.y 

CompanYI the latter company h~s requested aU~hor1zation(1) from this 

Co~iss1on to ab~"l.don its local passenger ra.il service L"l. tho City 

(1) Application No. 2305; filed October 18 1 1939. 
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of Long Beach. 

LonS Beach ~10tor Bus CO:::1pany, applica.."lt herein, requests 

a certificate of ,ublic convenience and necessity to operate a 

motor coach ~crv~ce in substitution for the Long Beach-Seal Beach 

line. 

Inaugura.tion of motor coach service and ab~"ldonment of 

loc~l rail operation has been 1l."lder considerntion by the Co~1ss10n's 

eng1neer$ for some t~e 1n conjunction with the Pacific Electr~c 

Railway Company rate investigation(2) ~"ld in their report submitted 

1n that matter it was recocmended t~at tee Long Beach local rail 

11nes be ab~"ldoned, 1ncludi~ the Seal Beach-Long Beach line. 

The reco~cndation made by the Commiss1on Ts engineers 

relative to ab~"ldo~ent of the local rail lines was contingent upon 

the assurance that satisfactory substitute service would be pro-

vided in nccord~"lce with negotia.tions then under way between the 

Ci ty of long Beach" the Long :Se~ch Yotor Bus Cocpa.ny, the Lang :fotor 

Bus Corpor~ti~n, ~"ld Pacif1c Electric Railway Co~pany. 

Subsequently, Pacific ElectriC Railway Company filed 

app11cntlon(;) seek1ng authority to abandon its entlre local rail 

operation in the Long Beach area, contending tbat the small and 

rapidly decreasing volume of tra~fic h~~dled thereon did not warrant 

it$ continued operation and further~ that the territory served by 

said rail l1..'le8 1s noVi served, and ha.s been for several years past~ 

by a network of eotor coa.ch lines operated by the tang Transportation 

company(4). Pacific Electric Railway CO~~~'lY alleged that it was in­

!ormed and believed that Lang Transportation Co~pany's operation 

would be contL'lued and extended when and where traff1c might warr~~t. 

(2) Application No. 21656. 
(~) Application No. 23053. 
(4) Lang Transportation Co~pa.."lY o"\ns Long Beach Motor Bus Cor:pnny 

and Lang Motor Bus Corpora.tion • 
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It was show=. by Paci!ic Electric Ra.ilway Com.pany (APpli-

c~tion No. 23053) that the Lo~ Beach local rail service ie o1'er-

~ted at an out-o~-pocket lczs of $23,477 annually and that for the 

ne=t five-year period the annual deticit is est~ted at an average 

ot ~5,108. Du=ing the period of five years, i~ o:per~t1on3 are con-

tiIlued, it was anticip~ttld that t::.-ack and roac.way reconstructio=. 

cost will necessitate expenditures of $292,700, most of which will 

be chargeable to operating expense. This ~ount is in ~~ditioIl to 

the above estimated ~ua1 deficit. 

Counsel for the City o~ Lons Eeach expressed the attitude 

of that city as being ~o~~osed to the rail aba=.donment and in :avor 
- ~ (5) 

or the proposal ot applicant herein. 

By its ~ended ~pplication filed February 10, 1940, Lo~ 

Eeach Motor Bus Co:::pa::1Y p:::'01'OS93 to extend and enlarge its motor 

COach se::vice to incluc.e the area that would. otherwise be left with-

out service upon abandomnent of the local rail 11=.e which extend.s 

beyond the Cit;)' ot Lon6 Beach into the City ot Seal Eeach. 

!n considering the proposed abando~ent of the Long Beach­

Seal Beach local r~il line and the ~pplication herein for a certifi­

cate of public convenience and ~ecessity to ope::.-ate a motor co~ch 

route to serve the s~e area, ade~uate and satisfactory substitute 

(5) A~plications Nos. 21656 ~d 23053, Transcript Page 2974 -

"MR. I..AMB: 1:r. CoClissioner, on behalf ot the City 0: 
Long Beach I ~ pleased to report at this time that we have 
=eached an ag:-eetlent between the C1 ty of Long Beach and the 
P3.cific Electric Rai1 ... :ay as to the a.bandonment ot the local 
lines, and the City, at this t~e, desires to withdraw its 
objections to the application tor abandonment, and we have 
also reached an agree~ent relative to the operation ot bus 
se=vice over the routes to be abandoned by the Lang Cotlpany, 
which is operating local lines in the City of Long Beac:b. at 
this time. It that mutter is of any inte::est to the Commis­
sion we are prepared to show that the service will be con­
tinued by other :rn.eaI"..s; it the C on:mission is :lot interested 
in the question of substitutio~ ot service, why, we are con­
tent to let it stand at that and simply withdraw our objec­
tions to the application ~or abandonment. 

"COI\~ISS!ONS2 RII.:sY: As I understand you are represent­
ing, tor the city, that ade~uate transportation will be sub­
stituted tor that that is ~ro~osed to be abandoned? 

~. LAME: That is right. In other words, the City is 
p=epared, under its o~~ supervision, to substitute service 
tor the service to be abandoned.~ 



e· 

service must be assured oe!ore such action C~~ be sanctioned. 

The record i~ this proceeding indicates that applicant 

herein is ready, willing &lld able to prov!'de adequate a.."'ld satisfac-

tory moto~ coach service in substitution tor the Long Beach-Seal 

Beach rail line and furthe~, that all parties and interests ere in 

agreement th~t sb~~doncent of this rail operation and substitution 

of motor coach service is desirable. Therefore, we arc lead de!in-

itely to the conclusion that by granting both this ~ppl1cation and 

th~t of Pnc1fic Electric R~~lway Company for abandonment s!multane-

ously upon the condition that the one cOmPany shall not abandon its 

rail service until the other is ready to inaugurate its motor coach 

serVice, public interest will be best served by granting the certifi­

cate herein requested and the following order will so provide. 

Long Beach Motor Bus Company is hereby placed upon notice 

that operative rlghts do not con3titute a class of property which 

should be cspitalized or used as ~~ element of value in dete~ing 

reasonable rates. Aside from their purely permissive aspect they 

extend to the holder a full or partial monopoly of a class of 

business over a particular route. This monopoly feature may be 

changed or destroyed at o:n.y t1:e by the state which 1 s not in any 

respect limited as to the num~er of rights which may be given. 

Qj,1.DER ---- ... .--
Public hear~~g havins been held in this matter before 

Exam1."'ler Jenkin3 in los Angeles on February 13, 1940, and tbe Co:rm::1s­

Bion be1ng tully apprised of the tacts) 
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THE RAILROAD COMMISSION OF TEE STATE OF CAL!~'CID~Ik EZREBY 

DEC~~ that public conven1ence and necessity re~u1re the establish-

ment and operation by long Beach Motor Bus Com.pany of an a.utomotive 

passenger stage service as that tare is defined ~ Section 2-1/4 of 

the Public utilities Act for ~~e tr~~sportat1on of ~assengers ~~d 

baggage over the following described route: 

Co~encing at the intersection of East Ocean Boulevard ~~d 
Pine Avenue; thence northerly along pine Avenue to East 
Broadway; thence easterly along East Broadway to Redondo 
Avenue; thence southerly along Redondo Avenue to East Ocean 
Boulevard; thence e~~terly along Sast Ocean Boulevard to 
Main Street, Seal :Seo.ch; thence northerly on Ma.in Street to 
Central Avenue; thence easterly on Central Avenue to Tenth 
Street; thence northerly on Tenth Street to Electric Avenue; 
thence west~rly on Electr~c Avenue to t~e end of the line at 
r:.o.L"l St:'eet; return1.."lg sO"J.therly on Main Street to Oceun 
30ulevard; thence westerly on East Ocean Boulevard to Redondo 
Avenue) Long Beach; thence north on Redondo Avenue to East 
3rosdway; thence westerly O~ East Broadway to American Avenue; 
thence southerly on Amer~c~~ Avenue to East Ocean Boulevard; 
thence westerly on Sast OCC~"l Bouleva.~ to the pOint of 
beginning. 

IT IS HEREBY O~ER3D th~t a certificate of public convenienco 

and necessity be and it is hereby granted to Long Beach Motor Bus 

Company for automotive passenger stage service for the transportation 

of passenger: and baggage OV0r the route here:nbefore described, sub­

ject to the follOWing cond~tions: 

( 1) Long Beach ~:otor Bus Comp any shall file its wr1 tten 
acceptance of the cert~ficat~ herein gr~~ted within a 
period not to exceed twenty (20) days from t~e date 
he:'eoi'. 

(2) tong Beach !'.~oto:' Bus Company sh~.ll COtIr.1ence the serv!ce 
herein author~zed within a period not to exceed sixty 
(60) days frot the effective date hereof and shall tile 
ir. tr:!.p11c8.te and concurrer.tly make effect1~te on not 
less than one (1) dayfs notice to the Co~1~sion and to 
the publiC, a t~ifr or tariffs constructed in accordance 
with the requirements c f the COnmUzs ion T s genere.l order: 
~~d co~taining ratcs 1 rules snd regulatione wbich, ~"l 
volume and effect, shall be identical with the propo~ed 
rates, rules ~~d regulations shown in the exh1bit3 attached 
to the applica.tion oro. 2,161) in so far as they conform to 
the ce~tl!icate hereL~ ;ranted, or rates) rules and regula~ 
tiona satisfactory to the R~ilroad Co~ssion. 

Long Beach !t.otor Buz Co~pany shall :file in duplicate A.nc. 
make effecti~e w1th1~ a pe:'icd of not to exceed two (2) 
months after the effect~ve d~te of this order) on not les~ 
than one (1) day's notice to the Railroad Co~~ssion and 
the public~ time schedulos covering the service hereiD 
authorized in a fo::-m satisfactory to the Railroad Commission. 
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(4) 

•• 
The r1ghta and priv11eee~ her~1n authorized may not be 
d1~cont1nued, ~old~ lea3ed~ tr~~srerred, or ass1ened~ 
unless the written consent of the Ra~.lroa.ci Commission 
to such discont1nuance~ sale l leas0~ transfer or 
aceignment~ hnc first been obtained. 

No vehicle ::.":ls:y be opera.ted by Long Beach Motor Bus 
Company under the certlfic~te granted herein unless 
such vehicle is o~ned by ~a1d comp~~y or is leased by 
it under a contract or agreement on a basis sat1sfnctory 
to the Railroad Commission. 

(6) Long Bea.ch Zlotor Bus COr:1.pany l::lay turn its motor vehicle:! 
at termini or intermediate pOints either L~ the inter­
section of the street or by opera.ting around a block con­
tiguous to such intersection L~ either direction and 
carry pa:Jsengers as trsf.fic regulat~cns of the politica.l 
su.bd1 vis ions a.ffec ted ::na.y rec.u:tre. 

(7) The serVice herein authorized shall be established con­
currently with the discontinuance ot regular rail service 
by Pacific Electric Railway Co~pany ~s authorized on this 
d3.te "U..'"lc.o::' DeciSion ~70.:3 ,..f"30. 

For all other purposes the effective d3.te ot this order 

shall be the date hereof. -Dated at San Fr~~c1~co, Californ1a, th1s~ day o~ 

February, 1940. 
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