Declislon No.

BEFORE THE RAILROAD COMMISSION 0F THZZ STATE OF CALIFORNTIA

In the Matter of the Application )
of LONG BEACH MOTOR EUS COMPANY, )
a California corporation, for & )
cortificate of public convenlience )
and necessity authorizing the )
applicant to operate as a common )
carrier a motor coach service for )
the transportation of persons and ) Application No. 25261.
their hand baggzage, between the )
intersection of East Ocean Boule- )
vard ané Pine Avenue, in the City )
of LOng RBeach, California, and )
along East Broadway easterly and )
southerly to Seal RBeach, without )
the City of IOng Beach. )

MASCY & WINDHEAM and HOWARD LANG, for Applicant.
WARE & BEROL, for Applicant.

FRAWX KARR, for Pacific Electric¢ Rallway Company.
J. LAMB, for City of Long Reach.

BY TEE COMMISSION:

Iong Beach Motor Zus Compeny, s Califomila corporasion,
is engaged in the operation of a common carrler passenger motor
coach service extendling partly within and partly beyond the city
limits of the City of Long Beack, California. In addition to the
service providec by sald motor bus company, Pacific Electric
Rallway Company also conducts s local passenger rall operation
within the City of Long Beach extending beyond on the south, to
Seal Beach.

As s result of negotlations that have been under way for
many months between the CLity of Long EBeach, the Iong Reach Motor Bus
Company, Lang Motor Bus Corporation, and Pacific Zlectric Rallway
Company, the latter company has requested authorization(l) from this

Commicsion to abandon 1ts local passenger rall service in the City

(1) Application No. 23053 filed Octoder 18, 1939.




of Long Beack.

Iong Beach Motor Bus Company, appllcant herein, regquests
a certificate of nublic convenlience and necessity to operate a
motor coach cervice In substitution for the Long Beach~-Seal Beach
line.

Inavguration of motor cosch service and abandonment of
local rall operation has been under consideration »y the Cormission's

englineers for some time in conjunction with the Pacific Zlectric

Rallway Company rate investigation(z) and in their report submitted

In that matter It was recommended that the ILong Beach local rail
lines be abasndoned, including the Seal Beach-Tong Beach line.

The recormendation made by the Commission'!s englneers
relative to abandonment of the local rail lines was contingent upon
the assuranco that satlisfactory substitute service would be pro-
vided In accordance with negotistions then under way between the
City of Long Beeach, the Long Beach Yotor Bus Company, the Lang lotor
Zus Corporation, mnd Paciflic Electric Rallway Company.

Subsequently, Paclifle Electric Railway Company £iled
application(5) seeking authority to abandon its entire local raill
operation in the Long Beach area, contending that the small and
rapldly decreasing volume of traffic handled thereon dld not warrsnt
1ts continued operation and further, that the territory served by
sald rail lines 1s now served, and has been for several years past,
oy a network of motor coach lines onerated by the Lang Transnortation
Company<&). Paclfic Zlectric Rallway Company alleged that it was in-
formed and velleved that Lang Transportation Company's operation

would be continued and extended when and where traffic might warrant.

(2) Applicatlion No. 218656.

(3) Application No. 23053,

(4) Leng Transportation Company owns Long Beach Motor 3us Company
and Lang Motor Busc Corporsiion.




It was showz by Facific EZlectric Rallway Compeny (Appli-
cation No. 23053) that the Long Beach local rall service is oper-
ated at an out-of-pocket lecs of $23,477 annually and that for the
next Lfive~ysar veriod the annuzl deficit is estimsted at an average
of $45,108. During tkhe vperiod of five years, if operations are con-
tiznued, it wes gnticipated that track and roadwey recomstructioxz
cost will nececsitate expenditures of $292,700, most of which will
be chargeable to operetling expense. This amount is in addition to
the above estimetved annual delicit.

Counsel for the Clty of Long Zeach expressed the zattitude
of that clty asz being uncpposed to the raill sbardomment and in faver
of the proposal of epdlicant herein.(S)

By its amended apdiication filed February 10, 1940, Lorg
Beach Motor Zus Compuny proposes to extend and enlarge its motor
coach service to Include the areas that would otherwize be left with-
out service upon abandeorment of the local rail lirze which exteands
beyond the City of Long Beach into the City of Seal 3each.

In considering the proposed abandoxment of the Long 3eack-
Seal Beach locel rail line =nd the evplication hereln for a certifi-

cate of public converience and necescity to operate a motor coack

route to serve the same areas, adequate and satisfectory substitute

(5) Applicetions Nos. 21656 and 23055, Transeript Pege 2974 =

MR. LAMB: Mr. Commissioner, on behalf of the City of
Long Beach I am pleased to report at this time that we have
reached an agreement between the City of Long Beach and tlhe
Pecific Zlectric Railwey as to the abzndonment of the local
lines, and the City, at this time, desires to withdrew its
objections to the application for abandonment, and we have
also reached an agreemernt relative to the operation of bus
service over the routes to be abandoned by the Lang Comparny,
whieh is overating local lines in the City of Long Beach at
this time. If that matter is of any interest to the Commis-
sion we are prepared to show that the service will be con-
tinued by other means; if the Commission is not interested
in the question of substitutlion of service, why, we are con-
tent to let 1%t stand at that and sinply withdraw our objec-
tions to the avpplication for abandonmeznt.

"COMMISSIONTR RILEY: As I understand you are represent-
lng, for the city, that zlequate transportation will bde sub-
stituted for that that is proposed to be abandoned?

MR. LAVMB: That is right. In other words, the City is
prepared, under its owm supervision, to substitute service
for the service to be abandoned.,™




service must be assured vefore such action can be sanctioned.

The record In this proceeding indicates that spplicant
herein is ready, willing and able to provide adeguate and satisfac-
tory motor coach service In substitution for the ILong Seach-Seal
Beach reil line and further, that all parties and Interests ere In
agreement that abandonment of thls rall operation and substitution
of motor coach service is desirable. Therefore, we arc lead defin-
ttely %o the conclusion that by granting both this application and
that of Pacific Electric Rallway Company for sbandonment simultane-
ously upon the condition that the one corpany shall not abandon its
rall service until the other ic »eady to inaugurate 1ts motor c¢cach
service, puwblic interest will be bYest served by zranting the certifl-
cate herein requested and the following order will so provide.

Ionz Beach Notor Eus Company 18 hereby placed upon notice
that operative rights do not constitute a class of property which
should be capitalized or used as an element of value In determining
regssonable rates. Aside from thelr purely permissive aspect they
extend to the holder a full or partial monopoly of a class of
business over g partlicular route. This monopoly feature may be
changed or destroyed at any time Dy the state which i1s not In any

respect limited as to the number of rights which may be given,

ORDER
Public hearing having been held In this matter before
Examiner Jenkins In Ios Angeles on February 13, 1940, and the Commis-

slon beling fully apprised of the facts,




. . )

THE RAILROAD COMKIbS;ON OF THEE STATE OF CALITORNIA HEREBY
DECLARES that public convenlence and necessity roecuire the establishe-
mont and operation by Long Beach Motor Bus Company of an automotive
passenger stage service as that term i1s defined In Section 2-1/l of
the Public Ttilitles Act for the transportation of passeangers and
baggage over the following described route:

Commencing at the intersectlion of Zast Ocean Boulevard and
?ine Avenue; thence northerly along Pine Avenue t0 Zast
Broadway; thence easterly along East Broasdway to Redondo
Avenue; thence southerly along Redondo Avenue to Zest Ocean
Boulevard; thence easterly along Zast Ocean Boulevard to
Main Street, Seal Seach; thence northerly on Main Street o)
Central Avenue; thence easterly on Centr al Avenue to Tent
Street; thence northerly on Tenth Street to Electric Avenue;
thence westerly on Electric Avenuve 10 the end of the line at
Maln Street; returnling southerly on NMaln Street to QOceun
Zoulevard; tbencc westerly on East Ocean Boulevard to Redondo
Aveaue, Long Beach; thence north on Redondo Avenuve to East
2roadway; thence westerly on East Broadway to American AVenue;
taence soutiaerly on American Avenue 0 East Ocean Boulevard;
taence westerly on Zast Occan Boulevard to the point of
beginning.

IT IS HERZBY ORDERED that a certificate of publle convenienco
and necessity be and i1t 1s heredby granted to Long Beach Motor Bus
Company for automotlve passenger stage service for the transportation
of pazsengers and baggage ovor the »oute herelinbdefore described, sub-
Jeet to the following conditions:

(1) Iong Beach Motor Bus Cornany shall £ile its written
acceptance of the certlificate herelin granted within a
period not to exceed twenty ( 20) days from the date
heroof.

Long Beach Motor Bus Company shull cormence the service
herein authorized within a period not to exceed szixty

(60) days from the effective date hereof and shall flle

in triplicste and concurrently make effective on not

less than one (1) day'’s notlice to the Commisslion and 0

the bublic, 8 tariff or tariffs constructed In accordance
with the roequirements ¢l the Commission'ts genersl oxders
anc COﬂtqininp rates, rules and regulations whleh, In
volume and effect, shall be iaenuical witk the proposed
rates, rules and regulations shown In the exhibits attached
to the application (No. 23161) In so far as they conform %o
the cexrtilicate herelin granted, or rates, miles and regula-
tions satisfactory to tke Ralilroad Commission.

Iong Beack lMotor Bus Company shell file in duplicate and
makze effective within a neriod of not to exceed two (2)
months after the effective date of thls order, on not less
than one (1) day's notlice to the Rallroad Commission and

the publle, time schedulos covering the service herein
authorized in a form satlsfactory tc the Rellroad Commizsion.




h ®

The rights and privileges herein authorized may not be
discontinued, sold, leased, transferred, or assigned,
unless the wrltten consent of the Rallroad Commission
t0o such discontinuance, ssale, leaseo, transfer or
aseignment, hac Lirst been obtalned.

No vehicle may be operated by ILong Beach Motor Bus
Company uncer the certificate granted herein unless

such venhlicle Lis owned Dy £ald company or 1s leased Dy

1t uwnder 2 contract or agreement on & basis satlsfactory
t¢ the Rallroad Commicsion.

Long Beach iotor Eus Commany may turn 4ts motor vehicles
at termini or Iintermedlate points eiither in the inter-
section of the street or by operating around & dlock con=-
$iguovs to such intersection In elither directlion and
carry vazsengers as tralfic regulations of the political
suhdivicions affected may recuire,.

The service herein authorized shall be established con-
currently with the discontinuance of regular rall service
by Paclfic Electric Railway Company as authorized on this
date wnder Declsion No.35-£30.

Por all other purposes the effective date of this order

shall be the date hereof,

Dated at San Frencisco, California, this 20“ day of

FPebruary, 1940.

Commissioners.




