Decicsion Noe

BEFOPE THE RAILROAD COLZIISSION OF THE STATE OF CALIFORNIA

of WELLS FARGO BANX & UNION TRUST o TR
CO., as executor of the estate of N Wl N W W
MINNIE I. WORTH, deceased, doing Application No. 22747
business as C. Ao WORTH & Cl., to )

charge less than established mini-

mum rate.

In the Matter of the Agﬁlication MmN N

-t R R
SO IR

3Y TEE COMMISSION:

Je Fo Vizzard, for applicant.

A. L. Wnlttle, for Southern Pacific Company
and Pacific Motor Irucking Company,
interested parties.

TIRST SUPPLELENTAL OPINION

By Decision No. 32440 of October 10, 1939, this pro-
ceeding, applicant was authorized to transport drugs, drug sundries
and liguors for Coffin-Redington Co., from San Frencisco to Oakland,
Alameda, San Leandro, Emeryville, Berlkeley, and Richmond at rates
less than the esteblished minfmum ratesl but not less than $330 per
month per truck of capacity not exceeding 4,500 pounds; plus refry
or bridge tolls, drivers' overtime wages and an excess mileage charge
of 7 cents per mile for cach mile over 50 miles per day a truck is
operated. DBy supplemental application, Fred N. Worth who acquired
C. 4. Worth & Co. through the distribuiion of “he estate of Minnie
I. Worth, deceased, seeks authority to render the transportation
service involved in the original application, restiricted, however,
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The established minimum rates for the transportation irvolved are
those prescrided in and by Declsion No. 31606, as amerded, in Case
No. 4246, in re E 5 _Qf *¥%_ pa 23 v Whnsnd
o - on* had -
moditles. These rates, stated in cents per 100 pounds, very with
the kind of properiy shlipped, the weignt of the snipment and the point
of destination.-




to operations on not more +than 23 days per month per truck, at a
rate of $290 per month pexr truck, but otherwise subject to the
seme conditions, ireluding additional charges, as those specified
in said Decision XNo. 32440.
Public hearing on the supplemental application was had
at San Francisco before Zxamirer Mulgrew on February 17, 1940
Applicant explained that at the time the rate of $330
per month was authorized, and wntil February 3, 1940, Coffin-
Redingtonts husiness was conducted on a six~day week basis; but
that on Fébruary 3, i1t changed to a five-day week. IZo pointed out
that both the authorized rate of $330 for a full month and the
| sought rete of $290 for a 23-day month are the same as the San Fran-
cisco drayage monthly truck wnit rates for equipment of the'capacity
of that involved herein.2

Cost estimates submitted by the applicant show annual exe

pense as $3,372.03 for five-day week operations and $3,863.10 for

six-day week operationse. They reflect labor and running expense for
255 and 306 working days, respectively, on the 23-day and the full
month bases. In each case labor is computed for the normal working
day and running expense for the maximum mileage of 50 miles per daye
Both the previously authorized and the sought bases provide addi-
tional charges for overtime and excess mileage. The estimates also
reflect Insurance expvense based on revenue and depreciation said to

give recognition to the use of equipment. In other respects there
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See Item Noe 810-B of City Carriers' Tariff No. 1 promulgating
minipum rates established by Decision No. 28632, as amended, in Case
No. 4084, in re E 1
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is no difference in the estimates. The following tabulation portrays

The estimated amnnual differences in expense factors.

23=Day Fudl Difler=-
Expense Factor Month Month cnece

Labor $1,920.66 $2,259.60 $338.94
Running Expense 567.37 667.50 100.13
Insurance 82.00 99.00 17.00
Depreciation 180.00 215.00 35.00
ther Tactors $22.00 622.00 -

Total $3,372.02  $3,863.10 $491.07

A representative of the interested shipper testified that its
positlon was the same as in the original application, namely, that in
the event the appllcatior is not granted it will commence proprietary
operations, both trunshbay and in San Francisco. He also testified that
applicant would transport fewer shipments on the five-day week operation,
as certain shipments would bhe randled by common carriers.

No one opposed the granting of the supplemental application.

As hereinbefore stated, under both the authority previously
granted and that here sought, additional charges are provided for ferry
or bridge tolls, overtime wages and excess mileage. ZExclusive of such
revenue ac may accrue thereunder, annual revenue amounts to $3,480 at
the sought rate and $3,960 at the preszent rate, a differcnce of $4380.
The record Indicates that this reduction in revenue would be offset by
a corresponding reduction in expenses. It also indicates that the pro-
posed rate will be compensatory and that if the sought authority is not
granted the traffic Invoived as well as the Interested shipper's San
Trancisco drayage will be lost to for-hire carriage. The supplemental
application will be granted. However, the auwthority will be limited
to a one=year perisdd Inasmuch as the conclusions upon which it Zs based

are predicated upon present condltions.
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Public hearing heving Been had in the above entitled appli-
cation, full consideration of the matter and taings involved having
been had, and the Commission belng fwlly advised,

IT IS HEREBY CRDERZD that Tred N. Worth, doing business as
C. A. Worth & Co., be and he is hercdby aunthorized to transport drugs,
drug sundries and liquors for Coffin-Redington Co., from San Francisco
to Qakland, Alamecda, San Leandro, Zmeryville, Zorkeley, and Rlichumond
at rates less than the established minimunm rates but not less than
$290 per calendar monih per truck of capaciity not exceeding 4,500 pounds
used not more than 23 days per calendar month; plus ferry or brldge
tolls, drivers' overtime wages and an excess aileage charge of 7 cents .
rer mile for oach mile over 50 miles per 4ay a truck 1s operated.

IT IS ESREBY FURTHER ORDERZED that the authority herein granted
be and 1%t is hercby made subject to the condition That the carrier and
+he shipper shall maintain and preserve appropriate records scowing
the amounts nald by tae shipper to the carrier for the use of trucking
cquipment, and for fexry or bridge tolls, drivers' overtime wages, and
excess mileage. ‘

The authority herein granted shall expire Pevruary 28, 1941,

unless sooner caanged, cancelled or extended by aporopriate oxder of

the Commission.
This order shall become efflective February 29, 1940.
Dated at San Francisco, California, this 227 day of

Tebruary, 1940.




