
Deeision No. ------
BEFORE THE RAIli-~OJ.D C01J.::ISS!ON OF Th""E STA7E OF CALI?ORNIA 

In the 1~tter of the Application of ) 
:rnr~OLD~ lloOli'Oh S~i:AG·ES, INC .. ~ $. cor1'o:-o. t1on~ ) 
one. LESLIE T .. A1NiPJID, o./b/o. Shncta. Dum ) 
Tr~~sit Comp~~y, fo:- the cpproval of a ) 
len:e o~ the operative r1&~t and ce:-ta1r. ) 
equipment used in connection ~i~l ~~ ~uto- ) 
~obile circle tour sightsooing service for ) 
the transportation of passongers ~~d their ) 
hand bagsage as a co~on carr~er for co:- ) 
'OensD.t1on bE)t\'le~n Redding ~C: Shs.ottl Dam. ) 
oite 1 Co.liforn~a, and. int{lrmedio.te points.) 

In tho Matter of the App'11cation of ) 
Em.:BOIl>T hiO'l'OR STAGES, INC. 1 a corporation,) 
mlC. LESLIE T •• UNiA..w, d/b/a/Shasta De.: ) 
~ransit Co:pany, for the approval of a } 
lOD.se of the operative ri~~t and certain ) 
equipment used in connection with ~ auto- ) 
mobile passenger line operated between ) 
Redding and Kennett, Ca1iforn!a. ) 

OPINION .... _- .... ---

I ••• .,. 

Applica.tion 
No. 23295 

Application 
No. 23296 

, 

In App11co.tion No. 23295, Leslie'='. Alwo.rd ha::: petitioned 

the Railroad Co~:sion for an order approving 0. lease, and option 

to purchase a.rrangcI:lent,. to Em:.bolc.t lV1otor Stagos, Inc., a corpora­

t1on,of 0. circle tour sight-seeing operative right beginning nod 

onding o.t Redding, whiCh was croated by the Commizsion's Decision 

No. 31745, dated February 14, 1939, on Application No. 22205, 

together ~~th certain auto=oti~e e~uip~ent; and Humboldt Motor 

Stages, Inc. hoc petitionod tor authority to enter into ssid lease 

~d option to purchas~ arra.nge~ent of said operative right and 

equipI:lent and hercnfter to operate thereunder. 

In Application No. 2S2SO, Los11e ~. Alward hao petitioned 

the Railroad COo:1:sion for an order approving ~~ o.rr~~gement to 



• 
lease, with an option to purch~se, to Eucboldt ~otor Stages, Inc.~ 

a corporation, or an operative right and automotive equipment tor 

the transportation of passengers .and baggage between Ked.a.:i.ng and 

Kennett and intermediate po!nts~ ~~1d op~rative right bo1nS that 

which :la.~G. Leslie T. Alward h~s heretofore beon author:tzed to 

acquiro undo~ tho aut~or1ty o~ the Commiss~onts Decisio~ No. S2S55~ 

dated ~arch 5, 1940, on Applic~tion No. 23292; and Humboldt Motor 

Stcgoc, Inc. has potitioned for authority to enter 1nto said lease, 

'I'd th option to purcb.o.~c;..... a:-ra.ngoment and. herea:'ter to ope:rate 

ther eu..'"lder • 

l~e lea~c~ and option to purch~se. is to be in accordance 

with an agree~ent, copy 0:' which, ~rked Exhib~t "A,ff i~ attached 

to eech of the applications heroin ~~d mudo a pert of snid each 

application. ~'he te:t"lX. or period of tJ:.e leasehold. provided for is 

to,;'.!' (4) years con=enci:ng on the first da.y of the month next suc­

coed~e the dnte of t~e order of the R~!lro~d Co~ssion ~pproving 

said loa$ehol~. Under the ter.:s of sai~ lease ~.e lessee hn~ agreed 

to pay to the lessor~ as ~ental, the cum of ~125 tor ench and every 

:onth during c~id ter.m, in the totsl ~ount o~ $6,000. 

This i~ not a matter requiring a public hoarir.g and we 

~e of the opinion that ~o authority requested is in the publ~c 

interest anQ it will be granteci. Eowever, applicants will be 

required. to file a suppletlental application with the Railroad Com­

mission requesting approval of the exercise of tho option conte~plated 

by the lease snd option arrangement entered into by applicants, ae 

hereinbefore referred to. 

Humboldt Motor stases, Inc. is hereby placed upon notice 

that ·operat1~e riShts" do not constitute a class ot property which 

-2-



• 
should oe cn~ita11zed or ~eed as ~~ element o~ value in dete~1r~ 

reasonable rates. A~1de fro~ their purely permizsive aspect, they 

extend to tho holder n ~ll or parti~l ~onopoly of n cl~$$ of 

buc1:l0SS over:? particulur route. 'J.'his monopoly feature -may be 

changed or destroyed o.t ~y t~=e by the state which is not in ~ 

respect limited to the number of rights which m~y oe given. 

ORDER - - - --
IT IS CRDZ{ED that 100110 T. Alward 1s hereby &uthor1zcd 

to lease, with ~~ option to purchase, to Humboldt Motor Stages, 

Inc., 0. corporation, and said E:'Wlloolc:t lilotor Sto.ge~, Inc. is hereby 

authorized to lease from Leslie ~. Al~nrd, with ~ option to pur­

chase, the operative rights and equi~~ent referred to in the tore­

goin; opinion, subject to the to~s of ~~ ~greement, marked Exhibit 

"A," a copy of which is atte.chec. to es.::h of the applications 

herein and mndo 0. part of said eo.ch application, and hereafter to 

oper~te there~~der, subject to the following conditions: 

1. l'he 8.uthor1 ty horoin ernntec. shall lo.pse end 'be v01d 
if applic~ts shall not have complied w1th all the 
con~1tions with~n the periot~ of t1me f1xed horeL~, 
unless, for ~ood cause shov~, tho t1~e shall be 
extended by Iurther orC1er of the CotllIl1~31on. 

2. Upon the exerc1se of the option to purchase the 
r1ghts and property a~ here~ authorized to be lensed, 
e.pplicsnts shall tile a. s'UPJ:>lemental applicat10n with 
the Railroad Corm:.iesion req",lesting the appropriate 
authority therefor. 

3. Tno consideration to be paid as rental for the pro­
perty horein authorized to be lensed, shall never 
be urged before this Co~ssion, or any other rste 
fixing body, as a measure of vnl~o of zaid property 
for rate fixing or for My purpose other than tho 
leacc ~d rental herein authorized. 

4. ..li.pplicsnt Les11e T. Alv:a.rd shall wi thi.."'l thirty (30) 
days after the effect1ve date of the order herein, 
~~a upon not 1e:$ than five (5) days' not1ce to tho 
Co~i~~ion and tho public, un1te with applicant Euc­
boldt 1'lotor Stages, Inc. in common supplement to the 
tariffs on file ~~th the Co~~ss1on covering the 
service given under the operative ri&~tz herein 



• 
authol'ized to be trc.nsterred, a.pplicant Alv.'ard 
w1thdr~wins, and applicant Hu:ooldt Motor stages, 
L~c. nccoptir~ and est~blis~ne such tariffs and 
ell effective supplements thereto. 

4. Applicant Alr.~d ~~ll r.lthin thirty (30) days 
after the effective date of the order herein r and 
upon not less than fivo (5) cays' not1cc to ~he 
Co:l::li e zion ane: tho pt:.'blic, wi thc::.:-aw all t1mo 
schedule s filcc. in his na:le with the Railroad Com­
mission ~d applicant Humboldt ~otor stages, Inc. 
shall witCin thirty (30) uays after the effective 
date of the order herein, ~~d upon not less th~ 
five (5) days' notice to the Comc1ssion ~~d tho 
public file in triplicate, in its own n~e, ttme 
scheduies covcrinz ser·nc~eretotore given by 
a~nlic~~t Al~ard which time schedt:.les shall be 
3ntisfaetory to the Railroad Co~esion. 

5. ~he rights ~~d privileges herein a.uthorized may 
not be sold, leased, transferrec, nor assigned, 
nor service thereunder discontinued, ~~less the 
~Titten consent of the Railroad Co~ssion to such 
sale, lease, transfer, assignment or discontinuance 
has first been obtained. 

6. No vehicle ~ay be operated by applicant Eumboldt 
!j~otor stage:::, !.."'lc. '.l."'lle3~ such vehicle is ovmcd by 
said applicant or is leased by it under a contract 
or agreement on a basis satisfa.ctory to the 
Railroa~ Co~:::sion. 

I~ IS ~'UR~rr:;'\ OF:DERED that Eu:lboldt ltiotor Stases, Inc. 

shall Opcl"t;'\te tho :::e::'vice bet',':ecn Reddi:lg ~::ld Kennett !l.~d i:J:ter-

~ediat0 points as ~"'l oxten:::ion ~~d enlar$e~ent of its preS0::lt 

ti ... - f 1;-.;l ., opera ons ... 0 una. . rom ... e"",a.J.ng. 

IT IS FUR~~, ORDERED that the authority herein gr~ted 

shall becomo effective when there has been paid to the Railroad 

Commi:::sion t~e ~ni~ fee required by Section 57 of the Public 

Utilities Act, which minirr.'J1:1 fee is ~~25. 

Dated Cot San F::,e...~ci:::co~ California., this I). iZ day ot 

M3rch, 1910. 

, _ .... .- .•. ,.-


