Decislion No. __“ioiiveils

BEFORE TEE RAILRQLD COLXISSION OF TEE STATE OF CALIPORNIA

In the Matter of the Application of )
HULBOLDY LOYOR SLAGES, INC., a corporation,)
and LESLIZ T. ALWAKD, &/b/n Shaska Dam )
Transit Company, for the approval of a )
lease of the operative rigat and certain )
equipment used in conmnection with an auto- ) Application
moblile circle tour sighisooing service for ) No. 23295
the transportation of passengers asné thelr )
nand baggage as & coxmon carrier for com~ )
vonsatlion between Redding and Shasta Dam )
cite , Californis, and Intermediate polints.)

In tho Matter of the Application of
EULBCLDT WOTOR STAGES, INC., a corporation,
ané LESLIE T. ALWARD, d/b/a/Shasta Deax
Ifranslt Company, for the epproval of a
lease of the operative right and certain
equipment used in comnection with an auto~-
moblle pagssenger line operated between
Redding and Kemnett, California.

Application
No. 23286

ZY LWEE COkaxISSION:

In Application No. 23295, ILeslie T. Alward has petitioned

the Rallroad Commlcsion for an order approving a lezse, and option

to purchase arrangement, to Humboldt motor Stages, Inc., & corpora-

tion, of a cirele towr sight-seeing operative right begimning and
ending at Redding, which was created by the Commission's Declsion
No. 31745, dated Februsry 14, 1939, on Application No. 22205,
together with certain automotive equipment; and Humboldt Motor
Stages, Inc. hos petiticoned for suthority to enter into sald lease
and optlon to purchase, arrangement of sald operstive right and

equipment and hereafter to operate thereunder.

In Application No. 23256, Loslle T. Alward has petitioned

the Railroad Commicelion for an order approving en arrangement to




leasze, with an optlon to purchase, to Eumboldt Notor Stages, Inc.,

& corporatlon, of an operative right and automotive equipment for

the transportation o? passengers and baggage 0etmeen Redding and

Kemett and intermediate points, seld oporative right being that
which said Loslle U. alward has heretofore beon suthorized %o
acquire under tho authority of the Commissicn's Decision Wo. 32855,
deked liarch 5, 1940, on Application No. 23292; and Euxbold’s Motor
Stegos, Inc. has potltlioned for authority to enter into sald lease;
with optlen %o purchasg, arrangement and hereafter %o operate

thereunder.

the lease. and option to purchace. is %o be In accordance
with an sgreement, copy of which, marked EZxkibit "A," 1z attached
to oach of the applications heroin and made a pert of said each
application. fhe term or period of %ke lessehold provicded for Is
fovr (4) years commencing on the first day of the month next suc-
coeding the date of the order of the Rallroad Commission approving
sald leazehold. TUnder the terms of sald lease the lessee has agreed
to pay to the lessor, as rental, the sum of $125 for each and every

month during soild term, In the total amount of $6,000.

This Ig not a matter requiring s public hoaring and we
are of the opinion that ko authoriiy requested Ls in the public
interest and It will be granted. However, applicants will be
required to file a supplementsal applicetion with the Rallroad Come
mlssion requesting spproval of the exercise of the option contemplated

by the lease and optlon arrangement entered into by applicants, as

herelinbefore referred to.

Humboldt Motor Stages, Inc. 1s hereby placed upon notice

thet "operative rights” do not constiiute & class of oroperty which




s an elemert of value in determining
reasonable rates. Aside Ifronm thelr purely permissive aspect, they
extend te the holder o full or particl nonopoly of a class of
buciness over a particular route. “his monopoly feature may be
changed or dostroyed at any time by the state which is not in any

respect limlited to the number of rights which mey dYe glven.

IT IS CFDEXED that Leslic ©. Alward is hereby sutkhorized
to lease, with an optlion to purchase, to Humboldt lMotor Stages,
Inc., 2 corporation, and said Humboldt liotor Stages, Inc. is hereby
authorized to lease from Leslie T. Alward, with an option to pur-

chase, the operative rights and equipment referred to in the fore~-

going opinlon, subject to the terms of an agreement, marked Exhibit

"A," a copy of which i3 atteched to eacth of the applications
herein and made a part of sald each applicaotion, and herealter to

operate thercunder, subject to the following condlitions:

l. 1he autkhority heroln granted shall lapse and be void
1f aprlicants shall not have complied with all the
condltions within the perlods of time fixed herein,
unless, for good cause shown, the time chall be
extended by Further order of the Cormilcsion.

Upon the exercise of the option to purchase the
rights and property as nerein authorized to be lescsed,
applicents shall file a supplemental applicatlion with
the Rallroad Cormlssion requesting the appropriste
suthority therefor. ‘
The consideration to be pald as rentsl for the pro-
perty horeln suthorized to be leased, shall never

ve urged before this Cormission, or any other rate
lixing body, as a measure of value of s=ald property
for rate fixing or for any purpose other than the
leasge and rental herein authorized.

Applicant Leslie T. Alward shall within thirty (30)
days alter the eflfectlive date of the order herein,
anc upon not less than five (S) days' notice %o the
Commisslion and tho publie, unite with applicant Sum-
boldt liotor Stages, Inc. In common supplement to the
teriffs on file with the Commlcslion covering the
service given under the operative rights herein




authorized to be tranclerred, applicant Alward
withdrawing, and applicant Huxboldt Motor Stages,
Inc. accopting and establishking such tariffs and
all offoctive cupplements thercto.

Applicant Alwerd chall within thirty (30) days
after the effective date of the order horein, and
upon not lessz than fivo (S) days! notice to the
Coxxaleslion and the public, withadraw all timo
schedulo s £filed in hls neme with the Rallroad Com-
mlisalon and appllicant Humboldt iotor Stages, Inc.
shall within thirty (%0) days after the effectlive
date of tke order herein, znd upon not less than
five (5) days' notice to the Commlission and the
public, file Iin triplicate, in its own name, time
schedule s covering serviceherctofore given by
applicant Alward which time schedules shall be
satisfactory to the Rallroad Commission.

The rights and privileges hereoin authorized may

not be sold, leased, trancferred, nor assigned,

nor service thereunder discontinued, wunless the

wrltten consent of the Rallroad Comrmizsion to such

sale, leace, trancfer, assignment or dlscontinuance

has first been obtained,

No wehlcle may be operated by opplicant Humboldt

Kotor Stage:s, Inc. mlesc such venlcle Ls ovmed by

sald applicant or Is leased vy it wunder a contract

or agreement on a basis satisfactory to the

Rallroac Commliszlon.

ID IS TURTEEM CEHDEREID thot Huxboldt hiotor Stages, Inc.
shall operate tho service vetween Redding znd Xennott and Inter-
medliate points as an oxtenslon and enlargemxent of iLts present

operatlions to and from Redding.

IT IS FURTHER ORDERZD that the authority herein granted
shall becomo effective when there hac veen paid %o the Railroad
Commission the minlmum fee required by Section 57 of the Public

Utllitles Act, which minimum fee is $265.

Dated ot San Fremeisco, California, thfls /2%  day of

March, 1940.
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