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Southern c::.11:forni.2. Y;o.tcr CO::':9a:lY seeks ::u.thor1ty as 

follo':;~, to-..n t: 

1. To execute ~d de:iver ~ ~ortg~zc or trust deed, 

herein~ftcr referred to cs an L~ccnturc, to secure the p~~ent ot 

First ~1ortca~e ·oones. Ii. COPY' of sCoid i.."1c.e~-:t1,;Te lo.:-o.ft of February 

7.9, 19/-;.0) Vl~.S filed i:1 ti"..is ~roc ecdine; on ::.::.rch S, iOlO-..... thfI- , 

?. To issue :me. se:l 2.t ~ot less than lOl'ID~ of their 

fcce v~lue $3,500,000 0: ~irst ~ortccgc 3-3/4% bonds, ~eries A, 

3. To issue ~~d deliver (~500,OOO face value of serial 

notes be~.rin$ interest z.t the rc.tc of 2.-31 M~ per a ... ''lIl'tZl. and ::.c.t-r,::ine 

at dates hcrc~no.ftcr indic~tcC.; 

4. To ~c the proceeds realized fro~ the issue and 

s~.le of sc..id bones ar:c. ~8.::'d notes to rcc.ce:l its $3,717,000 io'i!'st 

:':ort;~6e 1:-'2% bO:=lc.:::, ~cric:: of 1960, now outst~"'ld.::..ne, to po.y ex-

pcnses incident to the issue of s~id bo~~S ~d s~id notes ~d for 
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Sout'hc:::-:: C~lifc!"'::;.i:;. Uuter Company is a public l.:tility 

i~ St~ Be!"'n~rQi~o County. Tee co~p~~y Ql~o c~~s ~~d opor~tes an 

Under th...;: ~'..:t::'cri ty grc":l'':ed by the R:.ilro:::d Co~ission TS 

Dccis:i.on No. '2S/t.57, elated ~ccc~:.ber 31, :;'935; unc.er l)ecision NO. 

30009, c.r..tec. AUS1.1.S't 9, 1937, e.s ~.me::lc.ed by Decision ~~o. 30066, c.atoe. 

kJ.sust 23, 1937, ~.nc. unc.cr Decision ~lO. 32542, elated AUZU$t S" 1939" 

3.ppliea.'"'lt issued ~·3, 750" 000 of its :F'irst ~':orteaee 4it~ bonds. Of 

these bonds ::;,3,717,000 c.re :lOY" outstc..."lc.i.."1g. They =aturc October ' -I 

1960. Eowe"re:,,, :":91ic~"':.t i::.tenc.s to redee~ sc.id OO::lds on !-~:pril 1, 

1940 0 o? 617 000 ~ ... . .~ ~ ~h' d ~. '. n ~).I1 1 001. S.?la. oonus.7 lv :11U5 II u~on 1... elr ro e=.p II J. on 

,:.y a ?remium of 4% of the ::::;.ce value of the bonds. ~;100,,000 of 

sc.id bonc.s i:ere 50J.0. by a9plieant in 1939 at tile price of 100% of 

~.;he1r pr5..ncipc.l ::::l.O~t uncler :.n azreement vritD. the holder of said 

bonds to accc?t ~~r thcreof if ~:l o~ ~~?lic~'"'ltts bonds are re-

deemed. E::.o:clusi~t0 of t:c.c accl"uec. interest, ~:.??liccnt trill :1.:?ve to 

ex~e::..d ~.J, 861,630 to rcdeo!: s::id ~,3, 717,000 of 4-1'% bonds. 

To obtain the fun&s necessary to effect such redemption, 

.:.!,)';>licc.:nt !:c.s cntercc. into :?.."l. :;.:;ree::.ent unc.cr the tcr::.s of which 

it vrill sell to the ECl1.ll.tc..blc :Sii'c J.:::::::ur.:...--:ce Society of the united 

States ~\3,500,000 of First ::.:ortsc.zc 3-3/4i; bonds, t,cries A. It has 

~lso entered ~to of 

Chicago for a lo~ of ~~500,OOO reDresented by 2-3/4% seri~l notes. 



executed to the Ea...'1k of ALlcrica :~:ltional Srust &: S:tvings .t.ssociat:Lon, 

Tr~stee. A copy of this ince~tu=e (draft of February 29" 1940) ~~s 

filed, r>.s said, in this :;roce0di:lg on ~arch 8, 1940. Vie have revie".':'-

ed the s~~e ~~C f~d it to be in zatiofactory for~. l~1Y ~cn~ents 

or :noc.ifiC::l:cions of the indc:1ture should be zuo1:li tte<l to the Com-

Tnc C3,500,OOO of :Fir:;t :~ortgo.ge 3-3/4;~ bonds \'ri11 be 

Article Ten of the indenture reser~es the rizct to redce~ s~id 

bonds :It ~ny ti~e, ~nd f~o~ ti~e to ti~e, in whole or in ,art, by 

paying the accrued interest ~d percent::::.ges of the ?rinc:l.pc.1 amount 

of bones redce~ed, o.z fo11o~s: 

At 106% if redeemed on or before ~c.rch 1, 1942; at 
105-3/4% if redeemed thereafter and on 0:::- before :.:arch 1, 1944; 
:It 105-1/2% if redeemed therc~fter ~d on or before ~crch 1, 1946; 
~t 105-1/4% if redeemed there~fter an~ on or bef.ore ~arch 1, 1945; 
at 105% if redeemed tcerco.i'tcr r...."lo, on 0:' 'before ~~arch 1, 1949; 
~t 104-3/4% if redeemed therecfter ~~d on or before ~~rch l~ 1950; 
<?t 10.4.-1/2% if redeeI:1cd therec.i'ter e>.nd on or b02i'o:::'e :'::;.rch 1,7 1951; 
::.t 10.i.!.-1/ M~ if rec.ce::led thcrc:.fter :...--:.0. on or before ~~rch 1,7 1952; 
~t 104% if rcdce~cc. thcre~fte:::, ~~ o~ or before M~rch 1, 1953; 
~t 103-3/4% if redee~ed thereafter ~d on or before ~~rch 1, 1954; 
at 103-1/2% if redeemed there~i'ter r...."lcl. on or be!'o::-e :·ic.rch 1, 1955; 
at 103-1/4% if rec.ec::.cd thc:'c::.fter ::'-"'ld or. or boror e i-iarch 1, 1956; 
~t 103% if redec~ed thereafter o.nd on or before ~arch 1, 1957; 
:lot 102-3/4% if redee:lcd thcre~fter ar:.d on or 'before :':8.:::'c11 1, 1958; 
Ctt 102-1/2% if redeemed thereafter and on 0:::' before :':arcn 1:. 1959; 
:It 102-1/4% if ::-edcE;::led thereafter Z-."la. on or ·cefore ~:arch 1.. 1960; 
at 102% if redeemed thereafter a.."1c. on or before :'~=.rch 1: 1961; 
at 101-3/4% if :'cdee!:led th0:,e~.ftcr z..."'ld 0:-' or before ~~:-ch 1., 1962; 
at 101-1/2% if rcdeeocc. therc:.fter t;.."lc. on or before :::o.rch 1, 1963; 
o.t 10:'..-1/ L:.1~ if' redec:lcc. therecfte:::' .::~d on or before :::;:c.rcn 1, 1964; 
at 101% if' rcc.ee:led therec.fter :...--:.d on or ·oetore ~;;.~ch 1, 1965; 
Cot 100-3/ L:.% if :-ec.cc::::.cd t~c:,co.ftcr ~d or:. or "oofore 1·:::.rch 1, 1966; 
~t 100-1/2% if rcd0c~cC there~ftcr and on 0:::' before ~arch 1, 1967; 
at 100-1/4% if rec.ccr:cd tc.ere:.ftc:- ~"lc'i. on or 'oe1'o:,o !:I::rch 1, 1968; 
anc'i. at 10~; of the ~rinci~c.l c:;ount thereof if rc&eemed s~bze~uent 
to !-:o.rcn 1, 1968, cr..c. ?rior to mc.tcrity-



.~,.., ... ··c':., {'une." _It, ..,' .. \. ...... _ , 

:.cc:-ucc:. interest ~~nd ?crcc:;:t.t:ECZ of the !'rincip2.1 ~ount of bones 

101-:» of the 'Ori~ci 1)3.1 t_~O'\':"'1t thereof if redeemed on or before 
'l\~", "'ci--' , 9~ 5~ ~ .hlJ,,-...;.. .......... , _ J..; 

101~-% of t~1e princi:p~l 2.!r.Ount Jci:ereof if redee:::.cd th.c:-cafte:-
ane. on or bcfol"c :::;.rch 1" 1955; 

101% of the T)r:tnci '!),a1 ~_":l.ount thereof if ree-eeoee:. there~-fter 
:me on or~ bcrore ~r.a::,ch 1, 1959; 

100-3/4% of the "JrL~ci"J:.l ~~om1t tnereof if r€ee~~e~ thc~c~r~cr 
'" "" ".("1-' ··oi"'j!..C"" 1 196"'· __ "lC:. on or 00. ore .l. ....... ..~ ... , - .) ., 

100·;-% of the 'Orincipal c...~oun".; ~hereor if redeetlcd therco.fter 
:.r..c. on. or before r·::.:::.rcn 1, 1967; 

100~% of the principal :'tlount thereof if redeemed therc~ftcr 
a.."'lci. on or before I::c.rch 1, 1968; .:·nc. 

100% of the ?rincip~l ~=-ount thereof if redeemed :ubsequent 
to ~''''''''c'''' , 06-=- """"d .... ,.. .• or "'0 ""'''' .... " .... ~.y .. I.l.l.:,... ............ , _., v ~_.... ~_ J.. v _~ l.I ~ .... \; *' 

""_, 'n.e ~50<"'\ 000 {''''cf'>. ,.., ...... oun ... c" ee"'-\''''' ....,o'·"'s ~s ·~n~·ic"""ea.~ ... ~/ \,J, _ t.:'- \;- ~........ .", ...."" ..... _c.J.. ... .1. V~ , ~. .... '-'... ~ v .,. , 

will be :.010. to the :HarriS Trust Z: S:.vir..ss BG...''lJ:: of Chic;;..go. They 

~ill c::.r:-y :!.nte::-est ::.t the r::.te of 2-3/4% per ~"l.."'1-.:::J. O-'lc'i r::.;;.ture CoS 

follows: 
':i:otal princi?al 

br~turity 'lJeriocls rztcr c~~t~ ~.!':10-:.rnts :7l:?tt!!'in~ 

9 r~.ont~s a:'tc::- date '" 60,000 .,; 

15 T: 40,000 
21 t! 40,000 
27 TT 40,000 
33 1T 40,000 
39 " 40:/000 
45 n 40,000 
51 n 40,000 
57 r. 40,000 
63 1': 40,000 
69 n 40,000 
75 r. AO,OOO 

Total ~5007000 ... 

Tile CO~y~'ly reservez the rieht c..t :m.y t:':ae or from 

time to time upon 30 o.2.ys f written notice to each of the no1c:ers 

of such notes to ,repay the princip~l 0: c=.y notes (bu.t, 1.l."lless 

all of the notes ~re concurre~tly ~::-c?~io., only ir. inverse order 

of their mc.tur:l'.ty dates c.nd :....":.. ::!.:::1o-:;nts not less tha.'1 the total 

'Or~ncl'p~l "-O"~'" o~ ~....,y ~ •. o~c· o.·~~e ~~ ~~.~ ~~~" ... -\'ty d~te) subject to ....... .._ ................ " .l...:... - - - -- -.; ...... -_........ -
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the payce~t of i~tc~czt accrued on ~uch ?=L~cip~l to the date of 

its prcpa~~0nt and, if such pr0~aycent is m~ce on or befo~e the 

c~~iration of 60 ~onths after the cGte o~ issue of the notes, 2 

yrc:;..:!.um of '3/4 of 1% of the principal prepaid, ".'imch ~rer::iu::l Zh2.11, 

hOTIever, be reduced by 1/8 of 1% of $~ch princip~l for c~ch f1:1' 

period. of 12 months elC!lpsecl bctv;cen the cc.tc of the issue of the 

notes ~.nd the o'2.te of e.:'.ch S1.AC~l ::::rep~Y=lcnt. If the prcpaj"Itent is 

~ce fro~ the proceeds of e~uity fin~cing or fro~ the proceeds of 

t '!..c ~<,' e o~ "'nv o~ .......... 0 .... ..,,:..~ .• - ... ~... .. v •• or out of the net 

:!.ncorr.e of the company accrt1.i.."'lg ~.::-ter DeccL!ber 31, 1939, after deduct-

i.."1g from ~uch net ir:.co::~e the ::..;;.c:reG~:te of all S1.:CS e:q:leno.ed ::"'1 the 

of eivicends accruing to Jccc~ocr 31, 1939, no pre=ium shall be pay-

able Vii th respect thereto C"'lcn tho\:.&h me.de prior to the expiration 

of 60 months ~fter the d~te of the issue of such notes. 

Southern Cclifor:li~ ·\';3.'l:er Company has outst~dinc 

$;1,54,8,300 of cor.~lon stock c...."'ld. ~,50C ,000 of 6% preferred stock. -.:.n 

the pro?osed trust ~"'lde~tu=e it coven~ts (Section 84) th~t ~o 

long ~.s c.ny of the Series A boncis s}12.11 be outstc..."lci.1ng it will not 

dE)cl~.r0 or pay ~y c.i vide~c.s (other ti-:.8.n stocl{ eli videno.s) or make 

c...~y other distrib~tion or. its cc~~on stock or to the holders thereof 

or ?urcbl?se or other-:iise rE)tire ~"1y sh:>.res of its stocl~ of c..."1y cl.:.ss 

(other than fro~ the :'.)rocecds from the 5:::.1e of its stock) :-m1ess 

~~:~cnt, p~ch~se, retirement or ~ist=ibution 

S
• 1" .., ~ t ~.... + ." - ""1 ... ro""'- ... ,.. oof:' ;"''''e c ..,., as. _ oe :1 ..... 0.0 ou 0_ ... ..:10 no" -,-nCO~le 0... ,,~e ne... l' J. :L ".;. ... ...... 0 ... -

th 
. ... . 1 f ... ... '-j .. J • ". ~ .. t' t' p~y ~ en ~.V~.lJ.~~O e . or C.1Vlc.cnc.s c.e -:;er:::l.:J..~ea. : . ..'1 accorc.mcc '''1::' n ne 

system of ~ccounts prescribed by the ~ailroad Co~~ssion of the 
j 

State of C8.1ifornia or in the ~."ose:1C0 of s1.!ch c. systc::J. in ~ccord-

ance ... :i th sound accomting pr2,ct::'ce 1 aCC"Wlt":'2.ted since DccC:l.bcr ;1, 
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1939. Reference is here m~.de to st.icl b~ction 34 for further limita-

There has been no concl usi ve zhowi..."'lZ mnc.e thc.t C.9:9:'1-

cwt needs :.ddi "tionc.l (."o!'~:inh c~.;?i t~l. '2he 'ocnd 3..'10. note ~roceed.z 

not needed. to reclee:n the 4Yf~ bonts .?no. pay expenses inciC:ent to the 

issue of :~id bonQs ~.d. sc.id ~otc~ s~o~d oe deposited L~ a special 

bnnl~ account 2~d expeneed fo!' ~d~itions ~'1d better~ents to appli-

cantTs ~roperties. 

QE.J2E:E 

The COI:'.L1ission ::;'nving consio.ered. ~l;:pliccnt T s rec:.1.:.ests 

ar..d it be:l.ng of the o~)inion tl1.at t:1:'5 is not ~ ~:atter on \":hich 3. 

henring is necess~.ry, that a!)!Jlic~"1t snot'.lc be authorized to izsue 

the bonds c.nc. notes to ',71;,ich re:'crencc is :'.c.de L"'l the foregoi."'lg 

opinion, that the :noncy, property or 10.'Oor to be procured or pc-ie. 

for by the iSSilC of zo.id. bor..c.z c.r.c. s~.1d notes nrc re.:sonably re-

c.:..:.!red for the "9~.,oses s?ccified !or.. this order" thc.t c:~ccpt cz to 

monies ~ecl to pay e:q;en::es incident to the issue 0::: so.ic. bones 

i:'-"1d sc.ic. notes, t~e e:-:penc.i ture~ ror s.3.ic. ''',ll''poses r..::-c :not in 7o"hole 

to opcrz.t~z expenses or to income, 

~~d th~t this Qyplic~tion should be gr~nted sub~ect to the ,ro-

visions of this oreer, tnerefo::-c 

IT IS BEP3EY ORDER3D ~s follows: 

1. Southe:::-n California ~:;8.ter c';o!rl.,.:lnY may, after the 

e!'f'ecti"!c de-tc hereo!' a..."'lQ :crier to ::..ay 1, 1940, e:cecute a.."1 in-

o.entcrG substanti~lly in ti'l0 st..r:le form o.G the indc::.tUl'e (c:-aft of 

Febru:?ry 29, 1940) filed ir.. tr.is ?rocecdine on ~arcb. S, 1940, :lro-

viccO. th~t t~c ~~thority ~creir. gr~ntecl to execute saic. in&enture 

is for the 9urpo~e of this ?rocecCing only, ~d is gr~"'lted only 
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insofjr ~G this COf.mUssion h~s jurisdiction under the ter~s of the 

~ublic utilities Act, ~~d is not intended as ~ a?proval of s~ie 

indentu.:-e :lS to such other lee~l req,uirer:e:::lts to 7:'hich it ;::.z.~" be 

subject, and ,rov1dec further th~t ~y ~cn~ents or moeifications 

of s::.1d indenture sh::.ll be sub~itted. to the Co:::nission for o::J'Oroval • . ~ 
2. Southern C:llii'orc.i~ 'i:ater Co:n.p~'1Y r.:J.2.y, ::liter the 

and to ~£ay 1, 1940, issue Mel sell 

at not less th~~ 101~% of their face value and. accrued interest 

$3,500,000 ot First ~ortgage 3-3/4% bonds, Series A, due Warch 1, 

1970. 

3. S outhc:"n cali:.' or:nic. Vi ::.tor C o:npa.."'lY rnay, after the 

effective d~.te nereof ~_!ld ,:-io:- to :!..ay 1, 1940, iszue a.."lo. sell at 

not less th~~ their face vc.lue ~"ld accrued inte:-est ~500,OOO of 

2-3/4% serial notes oc.t~L"lg ~t dates i~clic~t0d ~"l the forego~g 

o3'i.~ion. 

proceeds rc~~izce fro~ ~he ~ssue ~d sale of said bonds c~d sc.1d 

notes to redeem its $3,717,000 of ~~b bonds to ,ay ex?cnses L~-

cident to ~he issue ~d sale of ~~ic bonds ~~ s~id notes ~nd ,ay 

the co~~.; of' additions Z-."1d better:lcnts charzeaole to Zixed. capital 

acco~~ts under tee classification of ~ccounts prescribed by the 

5. The autnority herein Gr~~ted will become effective 

when Southern califor:J.ia Y:ater COi:Upany ilas paid tile f89 ':?rescribed 

by Section 57 of tl":0 ?u·olic ~tiliJ~ies Act, v:hich fee is Two Hundred 

and Eighty-tl'"'..ree ($2$.3 .• 00) Dollars. 

6. southc~:'n C:.lii'oI'l1ia ':;2..ter COEPDJ."lY shall witnin 

tr~rty (30) dc.::rs c.:rtcr the cxecutior. of the indenture herein 

authorized to be executed, file · .. :i th the R.?ilroad. Co:::mis:;ion tv:o 



7. SO'l .. 1.thcrn C~J..i:orn:!..a i",nter c.:Ot1pa.'"lY shall within 

sixty (60) coy:: c.ft0r the i!:8D.e 0:: s~id (j3,500"OOO or bonds :::.d 

saie- ::)500,000 of r.otc::: file -;:::. th t~e R.:'.~lroz.d. (;o:;~ssion 11 s·:;~.tc-

ment sl:o .... :::.ne in o.etc.il the c::pc:;.ses w:-.:i.ch :i. t incUl"red bcc:::use of 

the R~.1lroac1 CO:;'l.~ission monthly :"c,ort::; suc~ ~s z.re required by 

tho CO:::u:lission r s General Or6.cr :,: o. 24-:. which arC-or i.."1Gofz,r as is 

Dl1tccl C.t S2tl Francisco, California" t~us 19 I.<.o.ay of 

1'I:::.rch, 1940. 


