Declsion o

DEFORS THE RAILROLD COITIISSION OF THn S®Aln CF CALIFCRuIA

In the notter of the aonlicotion of
SOUTESRN CALIFCRNIA VATIR COIPANY, for
an order suthorizing it to issue °ﬂd
sell 3,500,000 srincipal amount of its
First Mortgage ;-3/4p boncs SOr*cg “,
and £500,000 »rincina woun* of it
2-2/4% serizl notes *o “rovide iangu
for the redemntion of all o‘ its First
Hortsose z~% bo“au, cerics of 1960, in
The prin amownt of \‘3;777 OOO’ cnc
Tor hau;t;oan working canital.

L N o i e e et g

BY THE COMMISSION:
QRLliil4d

Southern California Water Company seeiks cuthority as

to-wit:

1. To cxeeute and deliver o morigage or trust deet,
hereinafier referred to as an indenture, to secure the poyment of
FPirst Mortgace bonds. A copy of soid indenture (draft of Februar
29, 1940) was filed in this nroceeding on arch &, 19403

mo isscue ondé sell at not less then 1015% of their

cace volue $32,500,000 of TIrst Lorvgal 3-3/4% vonis, sSeries &,

due arch 1, 1970;

3. To i ané deliver 0500,000 face value of serlal
noses becring interest at the rate of 2-3/45 per annua ané maturing
a4 dates nereinafter indicatel;

L. To use the proceeds roalized from the issue and

satd notes Lo redeem its $3,717,000 rirst
ries of 1960, now outstanding, o pay ex-

d s2id notes and for

o
rorliing €ap




aliforniz Vater Compeny is & public weility

ow, S&n Bernardino Cownty.
Under the cuthority granted by the Rellrocd Commission's

Dceision No. 28457, dated Decexmber 21, 1925; wnder seclsion Ne.

;
30009, cdated August 9, 1937, os omended Decision ~o. 30066, cated

August 23, 1937, and under Decision ho. 32542, dated fugust 8, 1939,
applicant issued 3,750,000 of its Fir
these bonds 83,717,000 are now stonds They =zeture Octoder 1,
However, awnlicant intends to redeem scid donds on &Lpril I,
1940. On $32,617,000 of s2id bonds, it must unon thelr redemption
ey & nremium of 4% of ‘ i bonds. $100,000 of
said 'S e « applicent in 1939 at the price of 100% of
tnelr orincipal zmowmt wnder en agreement with the holder of sald

bonds to accent var thereof if cil of applicanv's bo

deenmed.

aereement ‘er the teorms of which
213 sell to 4he Dauitable Life Assurince Soclety of the United
s £3,500,000 of Fi nortgase % ponds, veries A. It has
o exntercd into o agreczent

Chicego for a loan of {500,000 remresented
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1966;
1967;
1963;

erecof if redeemed subsequent

1968, ond prior to malurity.

to Narch 1,

The indenture reoulres the company o vrovide 2 sinking

tmorovenent fund for the serics A bonds. On bonés redaerned

and




Lhroush the vse of monies in cuch fund, the company mast nay the

ruee L : nd percentages of the »rinelpal anount of bonds

’Ol*» of the orincinal emount thereof 17 redecned on or belore
uu‘c“ 1, ’95¢,
10L0¢% s the principel emownt thereofl if redecmed therealfter
and on or before Lavch 1, 19553
e . ey R Ar d-im o - oV
101% of the nrincipel amount unereof 17 redeencd thereafuer
and on or before March L, 1959;
100—3/4/ of the vprincipal amownty tnC“eO¢ 1if redee
and on or before ;uACu 1, 1963;
lOOzp of the orincipal cmownt rc*eof i+ redeened thkerealter
urc on or before Woren 1, 1967;
10 Mp of the drincipal cmowmt uno“eof 12 rodecmed thereafuer
and on or befere rorch 1, 19632; and
“OOp of the 3r¢nc<nu, amownt thoreo; if redeemed cubseguent
to Mereh 1, 1968 and prior to moturds

mhe 8500,000 face amownt serizl notes, s

£ Chiczgo. They

per sanim and neture oS

follows:

Mobturity nerlods

9 rionths alfter
ls iH
21 1
27
33
39
45
51
57
63
69
75

= I = - T~ I~ I~ e |

=3

Total 500,000
The company reserves the right at any time or from
£ime to time upon 30 days! wrilten notice to each of the nolders
€ such notes to »repay the principzsl ol any noves (but, wless
all of the notes ore concurrently prend id, only in inverse order

of +their mesurlty davtes N S : han the total

ovrincipal amount of any = te okl ok - supject to




the payment of interest acerued on suck prineipzl to
ts prepayment end, if such prepayzent Iis mace on oOr before the
exviration of 60 months after the date of issue of the notes,

sreaiunm of 3/4 of 1% of the principel prepald, which wmrem >11,

.,

nowever, ve reduced oy 1/8 of 1% of such principal

A

veriod of 12 months elapsed between the date of

"

notes and the dete of ecch such prepavment. I the prepayment is

the nroceeds of equity finzncing or Ifron the proceeds ol

the szle of any of the company's fixed properties or out of the net

Vs

.

income of the company accruing alter December aiter deduct-

ing from such net income the ozgreg:
r retirement of capnital

aceruing to Jecembver 31, 1929, no sremium shall be pay-
able with respect thereto cven though mode yrior to the expiration
of 60 months after the date of the issue of such notes.

Southern Californiz Vater Compeny aas outstanding
41,548,300 of cormon stock and $5CC,000 of 6% »referred stock. In
the provosed trust indenture It covenants (Section 84) that so
long as any of the Series A donds shall e outstaonding it will not
declzre or poy eny dividends (other than stock dividends) or mske
any other distridution or its common stoek or to the nolders thereof
or purchase or otherwise retire any sheres of its stock of any cless
(other then from the »rocceds from the szle of its stock) unless
such declaration, navment, purchase, revirement or istribuxion
shell be made out of %the net income or the net prolitvs of the com-
pany then avalls - - ] Ceberained in accordance with the
system of accommts prescribed by the Railroed Commission of tae
State of Celifernia or in the ebsence of such & system Iin accord-

ance with sowmd zecownting practice, accumuieted since vecembver 31,




3 ~

939. ZEReference is nere mo 5 Section 84 for further limita-
tions umon the voyment of civicencs anolicant'ts common stock.
There nasc becn no conclusive showing made thet 2ppli-
cant needs odditional working conital. The dend and note proceeds
not necded to redeem the 43% bonds and pay ex

Y - -

jissue of caid bonds znd said notes shoul

bonk zecownt end exvended for additions and detterments <o appii-

~

cant's nroperties.

QEDZER

S

-

The Commission naving considered cpplicantts recuests
ond it being of the oninion tunat Thl » matiter on which a
heoring is necessary, that applicent should be & thorized to icsue
the bonds ané notes to which reference is mede ! he foregoing
ovinion, that the money, property or icbor 1o be procured or paid

“he issve of soid bon nd seld notes are rezsonadbly
the BUrnoses S G : c thet except
0 DAY exnpense:s

the expencitures

! ther waver Compony ney,

v ¥

effective date hereos and orior to oYy 1, 1940, execute an

Genture substantizlly in the scme form a5 the indenture (Craft of

Februery 29, 1940) filed in %his vproceeding on Lerehn &, 1940, yro-
vided thet the authority horein grented to execute sa id indenture

is for the nurvese of this procecding only, ané is granted only




)

insofar =25 this Commission nos jurlsdiction under the terms of the

Public Utilities Act, and is not intended as an approval of zzid
indenture as to such other legzl reguirements to whicn it
subject, and nrovided further that any ox
of soid indenture shall be submitted to the Cozzission for
2. Southern Colifornic Water Company n2y, alfter the
nrior to Kay 1, 1940, issue and sell

2 of their face value and accrued interest

t ortzage 3-3/4% bonds, Seriles &, due larch 1,

3, Southern Californiz Vater Company may, after the
efcoctive dote hereof ond orior to day 1, 1940, issue and sell at
their face value and acerued interest $500,000 of

dates indiceted in the foregoing

ter Compeny nay use the

and sale of said bonds an

cident to

the cos: of additions cné hebtterments chargeadble to fixed capital
seocounts wméer %he classification of accounts preser ibed by the
Commission.

5. The authority nerein granted will become effecvive
when Southern Califorania Water Company has pald the fe= nrescribed
by Seetion 57 of the Pudlic Utilities Act, waich fee is Two Hundred
and Eishty-three (8283.00) Dollars.

TR

6. Souwthern Cclifornia ater Company snall witoin

tnirty (30) days ofter the czecution of the indenture herein

authrorized to be executed, file » Raillroad Commiscion Two

certisied conics of szid indenture.




7. Soushern Californiz Vaver Conpany chall within

cixty (60) days after the issue of sald $3,500,000 of bonds and

wava sl o

said $500,000 of notes file with the Rallrozd Commission o state-
mens showing in detail the enpenses which it incurred beciuse oX
notes.

the issve ancd sale of sai
2. Southern Celifornic Ve Compary shzll file
+he Railroad Commission monthly reports such as are recuired by
the Commiseion's General Orcer Lio. 24-~ waich order inmgofler as is
cvpvliceble is made ; !
ated ot

March, 1940.

Commissioners.




