
Decision No. _';"'~'.;..':.;..J_;.:..': • ....;' . .;..,~_:_ 

In the Matter of the Applictlt~on of 
lY~<Y.i.'OR COACE CORPORA~lIOX, a corpo!"c.tion, to 
sell, and PACIFIC G~EYEOv~ LIN3S, a 
corporation, to purchase operating rights 
between Long Beach, Santa ! .. onica 8.."'ld S3..l'l 
Fernando, California. 
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1~tor Coach Corpo!"atior., a corporation, has petitioned 

tao Railroad Commission for an order approvL~e ~e sale and tr~"'lsfer 

by it to Pacific Greyhound Lines, a corporation, of an operative 

right for the auto:otive tr~~sportation of passengers between Lone 

Beach, S~~ta ~onica, San ~0rnnndo and intermeQiate points, as :ore 

particul~ly set for~~ in the Commiosionfs deciSions creating said 

opera t1 ve right •• Pacific G-reyhotl.."'ld Lines hes petitioned tor author

ity to p~cha~e and acquire said operative risht and hereafter to 

operate thereunder, as ar. extension and enlargement of its ope~a

tions under the opcrativ~ right created by ~ecision No. 23244, on 

Application No. 16989. The sale and transfer is to be made in 

accordance with an agreement, s. copy ot \'7hich, marked E:r:hioit ffA, n 

is ~ttached to the application herein and ~de a part ~ereor. 

The consideration to be paid ~or the property herein 

proposed to be transfe~ed ~ given as $4,500. Only one piece ot 

equipment, a 1927 ?ageo! bus, 25-passenger capacity, is included 

in the proposed transfer. 

The operative right herein proposed to be tr~~sterred is 

tho.t which we.::; created 'by the Co~s::;ionts Dec:'sion No;.. 28178, on 
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Application No. 20014, as modified by Decision No. 29232, and 

Decision No. 23908, on App11cst1on No. 20471. tbst po~tion of 

said right as creuted by ~cis~on No. 28178 1: now bcL~g opernted 

by applicant Pacific Grcyhou.."ld Linez 1.:Ilde:r n yec:r to yorxr lease 

o:rnngo:ont \uth app11CAn:~tor Conch Corporation, uc currently 

authorized by ~~o COmmicsionTs Decision No. 32893, on Supplo:ental 

Applicution No. 18591. Upon the ac~uis1t1on of the operative r1sht 

by Pacific Greyhound Linec, it is proposed that tho lease arrangement 

will be abandonod. 

Applicant Pacif1c G~eyho~~d Lines ~lso requests certain 

mo~ifications of ~ci$10n No. 23244 1n :regard to restrictions on 

its operations in the tc:-ritory which it v:il! serve tI.l:lder the 

operative ri&~t herein proposed to be acquired. It ~oes not appe~ 

to be necezsary to dis~b ~uch rectrictions as they will not 

prevent said applicant f.ro~ providing t~e same servico now boing 

provided by applicc,?-t ~\~oto:r Coc.ch Co:rpor:ltion. 

S:his cloez !lot appc:?::, to oe .s. :::::.c.tter in which 3. public 

ecorine iz nece~scry. We ~re of the opinion th~t the c.uthority 

herein souz),lt is in the p1.:.011c ::"'~t.erezt and it will be granted. 

Pcc~tic Grcyhounc Lines is hc:reby pl~ced upon not1ce that 

1I0pero.tive rights" do not constitute a class of property which 

::hould. bo capi tsl1zed or usee. :).:'. a..~ element of valu.e L"'l determill1ng 

reasonable rates. Az~de from their pu:elj permissive aspect, they 

extend to the holde:r a ~~ll o:r pa:rtial monopoly of 3. clo.s3 of 

bu::1nezs over G. pa.rticulo: :route. 'J.'his ::llono,oly fea't"U.:>e mo.y be 

cha.."lged or deotroyed ~t fJI:.y time :>1 the state whlch is not !.n o:J.y 

respect 11~ted to the n~bc~ oZ r1shts which ~y be given. 



ORDER ---- .... -

I'l' IS O:RDZRED tlla t ~otor Coach Corl=loratlo:l, So corporatio!'l, 

i~ hereby authorized to trar.~fcr to Pscl~ic Greyhound ~inee, and 

P~cific Greyhound Lines ~z heroby authorized to ~c~uire the opera-

tivc right referred to in the foroSoing op~nion in accord~~ce with 

application herein, and hereafter to operate thereunder, ~d 

!~' IS l<'U?TREK OP.DE..~ that :ZOoid operative right is hereby 

consolidated v~th ~~d made a part of the operative rights ~oreto-

tore crested by the Co~izeion by Decision No. 2~244, on Application 

No. 16989. 

~.c.e ~".ltb.ori ty herein g:-anted i: subject to the follow1!l5 

condition::: 

1. The ~uthority herein gr~tod shsll lapse and be void 
if c.pplica."'ltc :hnll not have compl!.ec. wi th ~ll the con
ditions wit:~ the periods of ti~e fixed herein unless, 
for Good c~uoo zho~~ the ti~e ohall bo extended by 
furtncr order r.£ the Co:c=r.ission. 

2. ~~C considcr~tion to bo paid for ~e property herein 
authorized to bo tr~~s~erred ohall never be urged before 
... -, C ' , "'b.l- ~i ~ '\... ~n.o o~ss~o~, or any o~.or ra~e ~ x~g ~~y, as a 
measure of value of sai~ proporty for rate fixi~e, or 
for ~~y purpose other than the transfer hcrei~ aut~orized. 

3. Applicant 14otor Coach Corpora-:ion shall wi thin -:hirty 
(SO) days after tho effective date of tho order herOin, 
an~ upon not loss th~~ five (5) days! notice to the Co~
mission and the public, un~te with applicant Pacific 
Greyhound LL"'les in co~o~ zupple~ent to tho tariffs on 
file i':i th the Con:m1ssion cover1~g the service gi von 'Unde:
the operative riGhts hcrei~ authorized to be transferred, 
applicant Uotor Coach Corporation ~thdrawins, ~~d appli
cant Pacific Grojho~~d Linee accepting ~~d establishing 
such tariffs and all effective supplements thereto. 

4. Applicant ~otor Coach Cor,or~tion shall within thirty 
(30) days after the offective date of the order herein, ~d 
upon not less th~~ five (5) d~js' notice to the Co~ssion 
and the public, ~~thdr~~ all ti~c sc~od~lcs filed in its 
naJl!e with the .. "\c.i.lroac. Con:lItission 3..."'ld o.~"Ol:tcant Pacific 
Greyho~~d LL"'lc~ shnll wit~~n thi~ty (30)·days after ~e 



offective date of tho order horo~n1. and uno~ not lees 
t~~ five (5) Ca1o' notice to the ~ommicsion ~d the 
public :11e L~ triplicate, i~ its own ~~c tl~e 
sched~ioe covering service hereto~ore give~ by appli
cant Y~tor Couch Cor~or~tion which time ~ehedu1es shall 
be satisfactory to tho Railroad Comm!ssion. 

o. The riGhts and pr:711eges herein authorized mny 
not bo sold, leaced, transferred, ~or assigned, nor 
service thcre~~der d1$contlnued. ~less the written 
consent of the ~allroad Commission to such sale, lease, 
tr~~3fer, a3s~g~ent or discont~nuance has first been 
obta.ined.. 

6. No vehicle may be operated by applicant Pacific 
Greyho'U..'"'ld Lines unless such veb.::.clo :ts ow:led by said 
applic~~t or is leased by it ~~der a contract or agree
ment on a oasis satisfactory to the Railroad Co~ssion. 

applic~~ts hereto~ore authorized by the Commissionts Decision No. 

32893, on Supplo~enta1 Application No. 18591, is horeby revoked. and 

~~ulled concurrontly effective with the est~blisbmcnt by app11c~~t 

Pacific Greyhou.~d Lines of service as he~e1n autho~ized. 

~~c e£fective date o~ this orde~ shall oe the date hereof. 

Do.ted at Sn.."1 Pro...."lc1.sco, California, th.is L'l £ dsy of 

1'.arch, 1940. 


