Decision XNo.

TEE RAILROAD COMMISSION OF THE 3TATE OF CALIFORNIA

In the Matter of the Application of
PARK WATER COMPANY to purchase and
WILLIAM D. CAMPBZLL to sell a cer-

tain water distribution plant and

system in Tract No. 6668, in the ¢
County of Losz Angeles; for the issu-
ance to sald Park Water Company of &
certificate of public convenlence and Application No. 22588
necessity to furnish and supply water
in certain unincorporated areas ad-
jacent to territory now being served

oy it; and for an order authorizing

it to iZssue and sell 2000 shares of

Lts capital stock.

Paul Overtomn, fcr Apolicants.

Bugene J. Wix, for Minniec Bell Logan,
Maud E. Andrews, Mary Andrews Shively
and Jesse L. Andrews, helirs of H. 3.
Andrews Zstate, Protestants.

Edward F. wehrle, for Zast Bell Land
Company, Protestent.

C. F. Culver, for Clara Street Water
Company, Provestant.

X. Wiley, for certain propertly owners,
rrotestants.

THE COMMISSION:

Park JJater Company, & corporéation engeged in the business

supplying water for domestic purposes in four separate and non-

contiguous districts located generslly in the vicinity of the

Town of Downey in Los Angeles County, asks for authority to pur-

chase and acquire from /. D. Cempbell, who joins in the applica-




tion, that certein water distribution system now serving Tract
No. 6665. Park Vater Company also asks for a certificate of pub-
lic convenlence and necessity to furnish veter in said Traet
No. 6669 and in certain other areas more particularly delincated
upon & map marxed Exhibit "D" attached to the application herein.
The company further prays for permisslion fo lssue and sell frow
time to time 2,000 shares of iis capltel stock to net applicasn
twensy-T1ive dollars ($25.00) per share, without commission or
celling expense.

A public hearing in this matter was held before Exsminer

MacKall at Los Angeles.

The company now desires Lo extend its watexr operations to

cover certain properties which adjoin districts No. 1, No. 3 and

No. 4 of i%ts present service ares. The compaxy's origival certi-

ficate of public convenience and necessity was opveined on Febru-

ary 14, 16%3, in Decision No. 30620, and covered a territory of
approximately 2,600 acres. Thne application as origirally filed In
the Instant procecding embrsccs &spproxlmately 3,600 acres of land,
including therein the serviee areas, in wnole or Inm part, of several
other water systems, both public utility and mutual compenics. Onc
of the disputes over imvasion of territory imvolved s tract of land
for which Clara 3treet Vater Company, & public utllity, had applled
for an amended certificate of public convenience &nd necessity in
Application No. 15535. Through stipulation, the couflicet Iin the
territory between applicant and the Clara Street Water Company was
settled zatisfectorily by mutusl agreement. As & result these

lands were included in the amended cextificate of pubdblic convenlence
and necescity granted to Clara Street Water Company in Decislon

No. 22208. 1In addéition to certain areas suppllied 0¥ private pump-




ing plénts cuch as Rio Hondo Golf and Country Club, this appllica-

tiom covers also a parcel of land owned by Bandini Estate Company;
a coéporation conbroiled oy The Atchison, Topeka & Santa fe ﬁail-
way Company, through its suobsidiary, Saata Fe Land and Impro&ement
Company. =ast Bell Land Company; in Appiication No. 22459; hereté-
foré applied for a certificate of public convenience and neceééity
fof weter service embracing this same parcel. Decislon on rehear-
ing in the Zast Bell mstter, lssued today,'denies said éompany's
appliéation for & certificate DhHacause of the absence of a showing
of public convenience and necessity. As & result of-the ﬁroteéts
nade Dy réprésentatives'of the above interests, request was made

at thc hearing by spplicant for auuhority to amend and revise its
applicatxon, to eliminate therefrom all lands supnl*ed by or WLuth
the service aress Sf mutual water companles, county water districts
and the Ciara Street Water Company. The new territory as modifiéd
and revised CoVers 66 acres, more or leés, in Tract Nd. 6669 and
approximately 2,240 acres of other lsnds.

A large aumber of landowners appeared and protested'
ageinst the inclusion of thelr pfoperties within the requesteé ger-
tificated area. The majority of these protestants were orange and
lemon growers. Others were dairy ranchers, truck and berry‘gardeneré,
or gfowers of varidus field crops. Some of the protestants have |
leased their holdings for the came or similar agriculitural uses.

Oné landowner operated & golf and country club, open to the genéral

pudblic, and maintained thereon hls owe private pump;ng plant, stor-'
age and water distributlon f&CllltleS. The pr otegtzng ranchers and
landowners demanoed the right to preserve and ma¢ntain uheir private

properties free and c¢lear from any auuhority granted outside parties
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to sell 2né de sver water upon their lands either now or In the
future, witihoul their consent and 5gsinat thelr ékpress wishes;
Taese parties further contended that there Is no need or reason-
able necessity at thlis vime ©O Getermine or allocste Lo anyone
extensive public utility water operative rights covering thelr
ﬁespective properties. Upon these and various other grounds '

protestents request the exclusion of thcir lands from this pro-

Edin 4

posed public uwtill

Ty service arca.

Applicant has no large or compreéaensive waterworks in

3

any rart of its present or oroposcd service areas. In operating

oract¢ce tn;s company acou**cs, either by gift or purchase, a’

small lot or parcel of lané In or near the various supdi v$acd tracts,

upon wh;ch alwe¢l is o*;l¢ G and 8 p;ng olant i3 ¢ouns t“ucted.

in most cases, the distribution facilitiec are ;nstulleo at uhe eX-

pense of the subdivider. The costs of piping subdivis zons should

5e °"bJect to refund to the real estate operator uncer tbé util-

1ty's regular rules and regulétions governing'water mein extensions.

However, the recordlshows nere that at Simes the piping of new ter-

ritory has been handled without refuad, noé by applicént Park Water

Company, but through "'ghnay Construction Company or L.A. Decom?bsed

Granite Company, two subsidiary corporations operated and controlled

by the President of spplicant Park Vater Company, Z. E. Tneeler. '
mne cvidence presented in this proceeding, as'well as

the decisions heretofore Lssued by this Commission lnvolving this

utility and several others supplying water service in this Par-

ticular section éf the State, show a growing tendency upon the

nart of certain water compani€s to scek exclusive public utility

ooerat;ve rights in large districts devoted almest entirely

to agricultural pursuits, whereln therc iz littlc or no present

L.




or probable early future demand for domestic water utility service.
The amended service aree a5 set forth on maps marked Exhibit No. 3

and Exhibit No. 4 contains approximately 2,300 scres of land, gen-

erally unsubdivided and given over to the raising of farm products,

dairying and other horticultural activities. The ealire service
arca as originally proposed dY applicaﬁt herein wes thoroughly
surveyed by Jas. F. Wilson, one of the Commission’s engineers, who
oprepared maps showing the recorced ownerships of the varlous par-
cels, the use and the culbture Iin 2ll of the territory for which
appllcant requests a certifieate. Mr. = s investigation and
testimony indicate that practically all of the proposed service

arca as amended iz used for agricultural purposes and for a few

SC&EEEPEG GGMM€FGiQI Qﬁd iﬁdﬂ%%ﬁi&l en%erprises, such &s 8sn air-

ecraft manufacturing plant, & golr course, etc. There are embraced

therein, however, several small supdivisions comprising & little

ovey two nundred acres. The company nas easements and rights of

way scross private propertles throughout these subdivisions which
counsel for anplicant assures us are adequate and sufficient.for
81l necessary water ubtility service and distribution therein.

Yo sufficient and proper showlng of public convenilence

or public necessity was made for or ln behalf of applicant warrante-

-

iﬁg the granting of authority to operste a public utility water

system in aay territory other than as follows:

Tract No. 5669, now supplied by jolant
applicantf william D. Campbell, the parcel
known a&s "Bullls Land” and the seven widely
seattered. supdivided tracts No. 11979,

No. 11353, No. 11592, No. 11555, No. 11342,
Yo. 7028 and No. 11554. The above parcels
contain about 210 to 215 acres of land.




In connection with the secrvice to the 152.55-acrc Bandinil
Ectate Company tract, 1t should be pointed out that this Commis-
sion haz issued Its declslion ac of cven datc with the order in
instent proceeding denying East Bell Land Company s certifi-

to operate & watéerworks In sald tract. Refcrence i3 made to

declision on rc¢hearing for further deteils. In this case it

“be sufficilent to quovte therefrom &z follows:

e % % »

"Subsequently o petition was £iled by
dari Wuater Company, & corperavtion, asking
that o rehcaring be granted upon the grouvnd
that pudllic convenience and necessity did

‘not at the time of heeriag cad do not now
require the granting of zuch o certificate
to operatc a water system, and upon tae fur-
ther groundé thet tkerc will be no demand lfor
waher service to this particuisr parcel of
land owntd by 2Zondinl Zstate Company until
and unless caldé property is subdivided and
offered for calec to the pudlic.

b I K S . B

"w * » However, new cvidence shows that

ne zale of this preperty for suodivision

PUrposes nes ac yet been made to thils cor

any other operator cnd notalng of a definite

nature of such a transaction in the Ilmmediste
future appears Lo d2¢ under negotiation. In
view of taese circumstances and conditions

it ic an inescapsble fact that neither public
convenience nor neccesity réegquire any waler
gervice whatsoever in this tract now or in
the nesr future. The original order ia this

application thereford will be cancelled and
annulled and the certificate will de d&enlcd
without prejudice.”

The evidcncc chows that 1t is in the puplic interest at
this time to authorize thc transfer to Park VWater Compzny of the
water system owned by Williem D. Campdbell in Tract No. 6669. Eow-
ever, applicant will be authorized to supply water only in those

tracts or parcels of land where public comnvenlence and necessity




have been ressonadly established.

Park Water Company has an authorized capltal stock of
$100,000, diviced into 4,000 shares of the par value of $25.00
eack, of which $25,000 par value now is outstanding, naving been
issued pursuant to authorlty gronted by the Commission by Decision
.No. 70620, dated February 14, 1938, to pey orgsnization expenses
and to finance the cost of water propertics. ¢t now desires to
iszcue an additlomal $50,000 of stock.

The record Hnows that the company hes been called upon to
make expenditures for additions and extensions cubstantlally in
excess of thé proceceds received oy it through its Imitlel stock
izsue. In Exhibiss A and C, it ceports its expenaitures for lixed
capital up “o December 31, 1538 at $33,536.80 and ¢stimated expendi-
Lures, reecssary to provide adeguate service to present sad fusure
consumers, &t $42,%71.70. It cppears that it has beew vhe company's
practlice to finamce 1tc needs temporarily with borrowcd moucys.

in view of the fact that the Order nereln authorizes the
operation by applicant ia arn arec csomewhat less extensive than
«hot for whicn & certificate was recuested, 1t is poszsible that nol

11 of the $%2,%71.70 will be necded. However, in our oplnion, the
issue of additionsl stock is reasonabl required by applicant aad

an order accordingly will De entered.

Application having beecn filed with the Rellroad Commisslon

a3 entitled above, 3 pudblic hearling having been held thereon, the

matter having béen duly submitted and the Commission being now fully

T




advised in the premises,

The Railroad Commission of the State of Californie heredy
geclares that public comvenience and necessliy require the opera-
tion of & water system or systecms by Park Water Company, & Corpors-

tion in the parcel known &5 "Bullis Land” snd in tracts No. 6669,

No. 1155%, No. 11342, No. 11858, No. 11592, Ne. 11979, No. 11555

and No. 7028, sll in the County of Los Angeles, and

IT IS EEREBY CRDEZRED that a certificate of public con~
venlence apd necessity e and it Ls hercdy granted to Park Water
Company, & corporatlion, to operate & public utility water system
within the territory hereinabove described.

IT IS HEREBY FURTHSR ORDEKEZD &s follows:

1. That within sixty (60) days from the date
of this Order, Park Water Company, & cor-
poratiom, shall file with this Complssion
& certlfied copy of a resolution, duly
passed by its Board of Directors, to the

f‘ PO ‘ ol - - LIV [
vifeoy W0at 10 Will never elalt before this
Commission or &ny other publlce body an
amount for the certificate of publlc con-
venience and necessity granted herein in
exeess of the actual cost of acquiring it,
whiech amoun®t and cost, if any, shall be
stated in said resolutlon.

That Park Vater Company, & corporation, be
and 1t i3 heredy autnorized and directed to
place in £ffect throughout the areas in
wnlch & certificate of public convenience
and neeessity is granted nerein 1tc existling
rates, rulcs and regulations to become ef-
fective for all water scrvice suga&;ed witain
said areas on and after the / day ol
' ) , 1640, and witaln
Snirty((50) days rrom the date of this Order
said compsany shall file with this Commission
the necessary amendments to its present rates,
rules and regulations to cover service within
cald newly certificated arcas, esch scet ef
which rules ané regulations shall contaln a
sultable map or sketch, drawn to scale, de-
lineating thereupon in &lstinctive mEIKIRZS
the poundaries of the origimsl and presentily
suthorized service areas.




That Park Yater Company, & corporation,

shall file with this Commisslion, within
sixty (60) days from the date of tails

Qrdexr, four copies of a comprehensive map,
drawn to & scale of not less than 400 feet

to the inch, upon which shall be delineated
correctly by appropriate marxings the various
tracts of land in the territory for which the
certificate 1s granted herein. This map
snould be¢ reasonably acecurate, show thae
source andé date thereof, and sufficient data
to determine clearly and definitely the lo-
catlion of the various properties comprising
the entire utility ares of service.

IT I3 HEREBY FURTHER CORDIZRED thet Park Water Company be
and i1t 1z hereby authorized to issue and sell at par, on or hefore

December 31, 19%0, not exceeding $50,000 par value of Lits common

caplital stock, Lt delng the oplnlon of the Commission that the

money, property or labor to be procured or pald for through thg
issue of such stock 15 reasonsbly required for the purposes specie
f£:ed herein and that the expencitures for such purposes are not, in
whole or in pert, recasonably chsrgeadle to operating éxpenses or %o
income.

IT IS YEREBY FURTHER QRDERED that Park Water Company be &nd 1t
hereby s authorized to use the proceeds from the sale of the stock
nerein authorized to pay outstending lndebtedness which wes ilncurred
for the purpose of making addéitlons and extenslions to its waver sys-
tems, snd to finance the cost of additions and extenmsions to be macde,
provided that only such expenditures &5 aré reasonably chargesble to
fixed capitsal aceounts, as such accounts are deflned I1n the Uniform
Classification of accounts for Water Corporations, may be financed
with such proceeds.

17 IS EEREBY FURTZER QRDERED that Park Watcr Company shall

keep such record of the lLssue and sale of the stock herein suthorized




and of the dicposition of the proceeds as will enavle 1t to file,
on or vefore the 25th dey of cach zmonth, & c¢certified report, as
required by the Railroad Commission's General Order No. 24-A, which
order, in so far as applicable, is made a part of thic Order.

IT IS EEREBY FURTEER ORDERED thet William D. Campbell be
and he is hereby a2uthorized to sell to Park Water Company, & cor-
poration, which is heéreby asuthorized to purchase and acquire, that

certain water system now serving Tract No. 6859 in Los Angeles

County, subject to the following terms and conditions:

1. The authority herein granted chall apply only

r4 Suen transfer 29 shall have been completed
on or vecfore the first aay of Mey, 10¢0 and

a cecyrtified copy of the £ nal .x.n.strumcnu of
conveyance shall be filed with this Commission
oy Park Water Company, a corporation, wibthin
thirty (30) days from the date on which it is
executed.

tithin thirty (30) days from the date of thls
Order, Park Water Company chall file with this
Commission a certifled statement ‘ndlcating
the date upon which zald company assumed con-
trol and poszession of the property herein
suthorized to be transferred.

On or before the first day of May, 1640,

william D. Compbell shall refunc all amounts,

1f any, due consumers for deposits made for

maln extensions, meter or service conunections,
and/or for any other purposcs whatsoever, and

shall f£ile wish *hie Commic:zion, within thirty (30)
days therealter, a certified statement to the ef-
fect that these lastructlons have been duly com-
plled with.

Mo

R

ralue ’o“ “a*P-f ng or any »
the 4rancsfer herein "*ho“;z._.

For all other purnoccs the effective date ol this Order




shall be twenty (20) days from and after the date hereof.
Dated at Ssn Francisco, Californiz, this _/4*  day

of _ Wl and,

VAN

Commisczioners.




