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Decision No. " ; ... 01 ... , • 

BEFORE THE 4~IL.~~\D COMMISSION OF TAB STATE OF C.~IFOP$IA 

In the Matter of the A'O'Olica'tion of l 
PARK 1'JATER COMPA~ry to ;UrCha3€ and 
~;rLLIAM D. CAI~PBErJ., to· sell a. cer-
tain water distribution plant and ) 
system in Tract No. 66691 in the ) 
County of Los Angeles; for the issu­
ance to za.1c Pa.rk :':ater Company of oS. 

certifica.te of public convenience and Application No. 22589 
necessity to furnish and supply water 
in certain unincorporated areas ad-
jacent to territory now being ~erved 
by it; and for an order authorizing 
it to issue ~nd sell 2000 shares of l 
lts capital stock. 

Paul OVerton, fer Applicants. 

Eugene J. KiX, for ginnle Bell Loganl 
Ma.ud E •• ~.ndrews, Mary • .c..n.drews Shively 
and Jesse L. Andrew3 1 heirs of H. S. 
Andrews E~ ta te 1 Pro'~e stants. 

Edward F. i':€hrl€ 1 for Eo.5t Bell U:i.nd 
CompanYI ?rotestent. 

C. F. Culver l for Clara Street ~ater 
Company, ?rotestant. 

K. ~aley, for certa.in property owners l 
Protesta.nts. 

BY THE COMMISSION: 

o ? I N ION -------

Pa.rk i'iater Compa.nYI a. corpor.s.tion enga.ged in the 'ousiness 

of supplying water for do~estic purposes in four separate and non-

contiguous districts located generally in the vicinity of the 

Town of Downey in Los Angeles County, asks for a.uthority to pur-

chase a.nd acquire from V:. D. Ca.:npbell, who joins in the applica.-
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t:;.o'Q" thut certain ws.ter d~stributio'O. system now serving Tra.ct 

No. 6669. Park ~'la.ter Company a.lso ask3 for a. certif1cate of pub-

lic convenience end necessity to furnish ~ater in said Tract 
No. 6669 and In certain other area~ mo:e part!cula~ly delineated 

upon a map marked Exh~bit "D" attached to the application hc~ein. 

The compa.ny further prays for permiss10n to issue and sell froQ 

time to time 2 1 000 ch~rcs of its capital ztock to net applic~nt 

t~enty-fivc dollars ($25.00) per ~harel without commission or 

:::clllng expense. 

A public hea.ring in thi::; matte!" ,,;a.s 1:leld before Examiner 

M. R. Ma.cKa.ll at Los Angele:. 

The company now desires to ~xtend ::.ts wat~r operations to 

cover certa.in properties which a.djoin districts No. l~ No.3 and 

No. ~ of its present service ares. The companyrs original certi­

ficate of public convenience and necessity wa.s obtained on Febru­

ary l4~ 1938~ ::'0. DeCision No. 30620, and covered a territory of 

approximately 2,600 acres. The ~pplication as origically f~led in 

the ~nstant proc€Gding emoracc~ &pprox~ately 3,600 acres of land, 

including therein the service areas, in whole or in part, of sever~l 

other w~tcr sy~temsl both 9ublic ut~lity and mutual co=panics. One 

of the disputes ~vcr invasion of ~erritory involved a tract of land 

for which Cla.ra. Street :-:a.ter CO!Ilpany, c. public utility 1 ha.d a.pplied 

for an a.:nended cc!'tificate' of public convenience a.nd necess1 ty in 

Application No. 19535. Through stipulation, the conflict 10. the 

territory bet~.;een a.pplica.nt and the Clara. Str~et 't":ster Compa.ny was 

settled satisfactorily by mutual a.greement. As a. result these 

lands were included in the amended certificate of publiC convenience 

.::lad neces::;ity gr.3.nt€d. to Cla.re. Street '~:ater Compa.ny in Decision 

No. 32208. In c.dci~ion to certain areas supplied by priva.te pump-
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i~g plants such as Rio Rondo Golf a~d Country Club, this app11ea­

tiO'l:l covers 8olso a pol!'cel of la.nd o'l.'ncd by Bandini Estate Company., 

8. corporation controlled by The Atchison, Topeka & Santa. Fe Rail-

Wly Company., throl.lgh its su·osidia.ry, Sa.-nta. Fe La.nd and Improvement 

Company. East Bell Land Co=~an1, in Application No. 22459, hereto­

fore a.pplied for a certificate of public convenience and necessity 

for wateI' service embraclng th~3 same parcel. Decision on rehear-
, ' 

ing in the East Bell matter, lssued today, denies said company's 

a.pplica.tion for a certificate because of the absence of a showing . . . , 

of publiC convenience and neceSsity. As a result of the protests 

m~ce by representatives of the above interests, request was made 

at the hearing by applicant for authority to amend and revise its 

application, to eliminate therefrom all land~ supplied by or within 

the service areas of mutual water companies, county water districts 
. ' ... 

and the Clara. Street 'Ka.ter Company. The new territory as modified 

~nd reviocd covers 60 acres, more or less, in Tract No. 6669 and 

spproximately'2,240 acres of other lands. 

~A large number of la.ndowners appeared and protested 
~ ... 

a.gainst the inclusion of their properties within tbe requested oer-

tificated area. The majority of these protestants were orange and 

lemon gro'o'!ers. Others were dairy ranchers, truck a.nd ·oerry ga.rdeners" 

or grOl'lerS of various field crops. Some of the protesta.nts have 

leased the~r holdings for the :8.00 or similar agricultura.l uses. 

One landowner OpErated a golf and country club, open to tbe genera.l 

public, and ma.~nta.ined thereon his own private pumplngplant, stor­

a.ge a.nd water distribution fa.cilities. The protesting ranchers a.nd, 

landowners demanded the right to preserve and maint80in tbeir private 

properties free a.nd clear from a.ny a.uthority gra.nted outside parties 
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to sell :lnd cel::'vcr iJ.ater i.:.pon their la.nds eithe!' no ..... or In the 

ruture~ w:tcout the~r con~cnt ~nd ~gsin3t their expre~s wlshes. 

These parties further cont~nded that there is no need or resson-

~cle necessity at th~~ time to determine or allocste to anyone 

extensive public utility wat~r operative rights covering their 

respective properties. Upon these snd various other grounds 

prote3t~nt~ r€Q~est the exclusion of their lanGs from this pro­

posed p~bliC utility s6rv~cc ~rea. 

Applicant has no large or comprehensive w&terworks in 

any p~rt of lts present or propo~cd service areas. In operating 

practice this coopany aCQu::'rc3, either by s~ft or purcha~e, a 

small lot or parcel of lane ~c or near the various subdivided tract~, 

upon which a well is drilled a.nd a. pU!!lping pla.nt is constructed.' 

In cost cades, the di~tribut~on facll1tle: are i~stalleG at the ex­

pense of the suocivider. :he costs of piping subdivi$~ons should 

be subject" to refune. to the :::'6301 esta.te opera.tor under the util-

1ty Tz rGgul~r rules a~d regulations governing w~t€r main extensions. 

Iiowever 1 the record sho',\s here tha.t a.t times the piping of new ter­

ritory bas been handled ~ithout refund, not by applicant Park ~s.tcr 

Company, but through Hlgh~ay Construct~on Company or L.A. Decomposed 

Gra~ite Co~pany~ two subsid~~ry corporat:ons operated and controlled 

by the Pre sident of applicant Park ":;a te:r Company, :a:. :a:. 1'ineeler. 

~h€ evidence present€d in this proceeding, as well as 

"the decisions heretofore issued by this Commission involving this 

utili ty and s€vero.l other::. supplying 'liS. te:' service in this par­

ticular section of the State, show a growing tendency upon the 

part of certain ~at€r companie~ to seek exclusive publiC utility 

operative rights in large di~tricts devoted almost entirely 

to agricultural pursuit~, wherein there is little or no present 
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or probable early futu~e de~and !or domestic water utility service. 

The ~ended servlce a~ea 3~ set forth on maps marked Exhibit No.3 

and ~xh1b::..t No.4- conta.ins app::,oximate1y 2,300 acres of land" gen-

erally unsubdivided and given over to the raising of fa.rm products" 

d3~rying and other horticultural activities. The entire service 

arca as origina.lly proposed by applica.nt herein ~'ias 'thoroughly 

surveyed ':;y Ja.s. F. :';':'lson" one of the Com:nission' s engineers" "fiho 

prepared mapJ showing the recorded ownerships of the various par-

eels" the use and the culture in all of the territory for which 

appllca.nt reque st::. So cert:l.r:Lc~te. !VIr. '::118 on t z :Lnve stiga.tion and 

testimony indicate that practically all of the proposed service 

area as amended is used for agr~cultural purposes and for a few 

cra~t manuractur~ng p~ant, a 801~ course, etc. There are emorsced 

therein, however, ~cv6ral small 3uodlv~s~oos comprislng ~ lltt~e 

over two hundred acres. The company bas easements and rights of 

way across private propertIes throughout these 5ubd:l.vls:l.ons whlch 

counsel for u~plicant assures us &re adequ~te and suffic~ent for 

a.ll nece ssary wa t02I' utility service a.nd distribution therein. 

No sufficient and proper showlng of publiC convenience 

or publiC necessity was ~ade for or in behalf of applicant warrsnt-

ing the grant:i..ng of a.uthority to opera.te a. publiC ut:i..l:i..ty- "fi'ater 

system in any territory other than as follows: 

Tr3.ct No. 6669 ,,-now supplieci. by joint 
a.pplica.nt 1';illia.!n D. Campbell, the pa.rcel 
known as hSUlliS Land' a.nd the seven widely 
scattered. subdivided tracts No. 11919, 
No. 11358, No. 11592, No. 11555, No. 11342, 
No. 7023 and No. 11554. The above parcels 
contain sbout 210 to 215 acres of land. 

5. 



In connection with the se~vice to ~he !S2.45-acrc Bandini 

Eztate Company t:::-act" i~ shoul~ be poin·cce out that this Cot1mio-

sion ha::; issued its dccis::'on 3::: of even date with the order in 

this inst~nt proceeding denying ES3t Bell ~nd Comp~ny a certi~~-

cOote to o~erOotc ~ ~~terworks In said tr~ct. Re:crcnce i::; made to 

said decision on ~'hearing fo~ further details. In this case it 

iiJill oe zufficient to quote therei':oom $0: follows: 

"* 01(. * .,.. 

"Suosec;.uc::l'tly 0. petition i-;S.S filed ·oy 
Park ':Iuter Compa.ny" a. corpor~tion" asking 
th~t 3 rehearl~g 00 granted upon the ground 
that public convenience anc nece~sity did 

, not at the tiQe of heerlng ~nd do not now 
requ~re the ~~nt:ng of :uch ~ certificate 
to operate ~ wct€r system" and upon the fur­
ther ground that there will be no dem~nd for 
~~t~~ service to this particular parcel of 
land o'lmcd by Bo.ndini ~3tate Company until 
and unless zald property is suodivided snd 
offe~ed for calc to the puolic. 

* ~ * * * * * * * 
"* * * However" ne~ evidence ~hows that 

no o~lc of this prc~Grty for subdivision 
purposez hs~ ao yet been made to this or 
~ny other oper~tor ~cd ~otaing of a def~nite 
nat~re of such s transaction in the immed~ate 
fU"CUI'e appesr::: to bE: under negoti.'3.tio'O.. In 
view of the se circ"l.l:Dstance sand conditions 
it i~ sn inescapable fact that neither p~bl~c 
convenience nor necessity require sny ~ater 
service l':hatsoever ::'n this tract o.ow or in 
the nGl;:.r future. ThE; origin.:ll ord.cr ~n this 
appl::.cation therefore will be cancelled and 
annulled and the certificate ..... 111 be c..enied 
without prejudice." 

. , 

The evidence :::hows that it is in the public interest at 

thi:: time to authorizt;; the tro:a::;!"er to Park 'i-':ater Comp3.ny of the 

water system o1rro.ed by :'iilli3JD D. Ca.:npbell in Tra.ct No. 6669. Row-

ever" applicant will be authorized to zupply water only in those 

tra.cts or pa.rcels of la.nd where public convenience a.nd neces::;ity 

,.. 
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have 'oeen reasotl.::l.bly e~tabl:i.;;\hed. 

P~rk :'Iater CO:Ilpany ha.s a.o. authorized capi. tal stock of 

$lOO.,C)OO, divided lnto ~.,OOO :;;ha.re3 of the pa.r value o~ $25.00 

each, of which $25,000 par value now ~~ o~t~~sndine, having oeen 

issued pUr':;:uantto authorlty gr~.nt~r! by the Co.::ro::ssion by Decis::"oD 

·No. 30620., da.ted Februa.ry 14~ 1930, to p~y organizat1on expenses 

~nd to tinance the cozt of water properties. It now desires to 

issue an additlonsl $50,000 of stock. 

The re cord .::.0.0\,,: tha. t tbe com~:.k .. ny ha.s 'oeen ca,lled u~on to 

make expend:i.t~res for additlons ana extensiOD~ ~ubztantiQ.lly in 

execs:; of the proceeds received by it through its i·llitie.l stock 

issue. ~n Zx~bits A and C., it reports its expenaitures for fiy.e~ 

capital up to December 31, 1938 at $33,536.80 and estimated expendi-

~u:rcs, necessa.ry to provide .?adequa.te service to present and future 

• - .... A'~2 471 '"/0 co~s~cr~, a~ ~~ I .,. It ~ppe~~s that it has been the company's 

p~actlce to fin~nce it: needs temporarlly with borrowed moneys. 

In V;;'E:~ of tb.~ fact that the Order herein authorizes·the 

operation by ~pplicant i~ an ~~€n ~omewhat less extencive than 

thc.t ~or which 0. ccrt;i.:f'ic~te was requested., it is possible tha.t not 

a.ll 01" the $42.,471.70 will be ne.:ded. B:o~:ever., in OU::' opinion, the 

issue of additiono.1 stock i;:. rea.sonably required by applicant e.~c. 

a.n order accordingly will be entered. 

ORj):SR 

Application h~vlng oeen filed with the Railroad Commission 

as ent;i.t1ed above, s public hearing having been held thereon., the 

ma.tter l?a.vi.ng b~en duly suomi tte d and the Commission be,ing now fully 
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cdvised in the prc~ise3, 

The Rsilroad Cocmiss1o~ of the State of California hereby 

declare:::; that public convenience a.nd necessity require the oper~­

tion of a water system or systems by Park Water Cocpany, a corpora­

tion in the parcel known ~3 nBul11s Land" and in tracts No. 6669, 
. . 

No. 11554, No. 113421 No. 11853, No. 11592, No. 11979, No. 11555 

and No. 7028, all in the County 0: Los Angeles , and 

IT IS EEREaY ORDERED that a certiflcate of public con-

venience and necessity 'oe a'O.d :i..t is hereby granted to Pa.rk'V';a.ter 

Company, a. corpor3.tion, to opera.te a. pu'olic utility wa.tt!' system 

within t~e territory hereinabove described. 

IT IS REP.EBY Fu:L\TER ORDEF'.ED as follot-Is: 

1. Tha.t within s:i.xty (60) days'from the date 
of this Order J Pa.rk i';a.ter Compa.ny, eo cor­
poration, shall file with this Comciss1on 
a cc:rtlfled copy of a. resolutioD.1 duly 
p~z~cd by its Boa.rd of D~rectorsJ to the 

~rf~ot that it WIll nEver el~im before ~hi~ 
Coomission o~ ~ny other pub~~c body au 
amount i:o'J:! the cert..!.i::i.cat.e O~,p\l"oJ.l.C 000.-
vtn1~~ce and necessity granted herein in 
exce~z of the actual co~t of aCQuiring it, 
wh~ch amount ano co~t~ ~r any, sha~~ oe 
~tated in saie ~esolution. 

2. That Pa.rk l'!a.ter Company, So co:::'yors.tion. .. be 
and it :i.s h(;;t'eby :;.utaor;l.zec. 8.n6. direeted to 
pla.ce in effect throughout the are.:.l.s 1'0. 
which a certificate of publ~c conv€n~ence 
a.nd tic ee s:;,l ty is gro:o:ted herein 1 t:: ex~sting 
rates, rulc~ ~nd reg~lations to become ef­
'fecti ve for a.ll wa:cer 5crvlce sUP#-1ed wi th::'n 
caid ~eao on and after the I d~y o~ 
~ J 1940, ano within 

thlrtyu 0) days· from the date of this Order 
said company shall file with th1z Commission 
the necessary amendment3 to its present rates, 
rules a.nd regulations to cover service within 
suid newly certificated areas, each set or 
which rule s ll.nc regu1e.tion::l sha.ll contain .9, 

suitable map or sk~tch, drawn to scale, de­
lineating thereupon in d1stinc~lve mar~lngs 
tae ooundarie~ of the original and presently 
~~thorizeQ service area~. 
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3. That Pa.rk Water Company" a. corpo!'ation" 
shall file with this Commi3sion" w!thin 
sixty (60) days from the date of this 
Orde!', four copies of a comprehe~sive map, 
drawn to a scale of not less than 400 feet 
to the inch" upon which shall be Qelineated 
correctly by appropri~t€ markings the various 
tracts of land in the territory to!' which the 
certificate is granted herein. This m~p 
snould b0 re3sonaoly accurate, show the 
source and date thereof, snd sufficient data. 
to determine clea!'ly and definitely the 10-
ca.tion of the v~rlous properties comprising 
the ent:!'e utility area of service. 

IT IS HEREBY F'U'"RTAER ORDERED that Park -::3.ter Comp.$.ny 'be 

and ~t is hereoy authorized to issue and sell at par, on or befo!'e 

Dece~ber 31, 1940, not exceeding ;50,000 par value of its common 

cspital stock, it being the opin1on of the Commission that the 

money, property or labor to be procured or paid for through the 

issue of such stock is reasonably required fo~ the purposee speci-

f~Gd he~eio and that the expencitures fc~ such purposes are not, in 

whole or 1n part, rea~onably charg€abl~ to operating expen~es or to 

income. 

IT I$ SEREBY FURTHER ORDERED that Psrk ~ater Company be and it 

hereby ~s authorized to use the proceeds from the sale of the stock 

herein authorized to pay outst~nding indebtedness which was incurred 

for the purpose of making additions and extensions to its water SY5-

tems, and to finance the cost of additions and extension~ to be made, 

provided that only such expendJ.'cure3 s,s ::tore reasona.bly chargea.ble to 

fixed c~pit&l ~ccounts, as such accounts ~e defined in the Uniform 

Classification of .;,ccounto for i';s.ter Corpora.tions, may be fina.nced 

with such proceeds. 

IT IS HEREBY FURTaER ORDERED that Park Water Company sha.ll 

keep such record of the issue ~nd sale of the stock herein authorized 
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and of the d~~position of the proceeds as w~ll enable it to rile, 

on or before the 25th day of each month, ~ certified report, as 

required by the ri~ilroad Comm~ssion's General Ordc~ No. 24-A, which 

order, in ~o far as appl~cable, i3 made a psrt of thl~ Order. 

IT IS EZREBY FUR':'RER ORDERED tha.t ~';il1iam D. Csmpoell be 

and he is hereby authorized. to sell to Park ~io.te:::, Company, a cor .. 

poration, which is hereby ~uthorized to pu:::'chase and acquire, that 

certa.in water system nm; :.erving Tract No. 6669 in Los Angeles 

County, subject to the following terms and conditions: 

1. Z~€ authority herein granted ~ha.ll ap~ly only 
'CO such transfer 1!5 shall have been completed 
on or bc£orc the £irst cay of May~ 19~Q, and 
a ccrt~~ied copy o~ ~hc ~inal in~t~umcnt o~ 
con~eyance shall be f~led ~ith thiz Comm1ssion 
by Park ~<!a.tcr Company, a corporation, withln 
thirty (30) day3 rrom the date on which it i~ 
executed. 

2. t"ithin thirty (30) clays fro:n ~he d&te of this 
Order l Park ~ater Co~pany :hall file with th~~ 
Commis~ion 3 certlrlec ~tatement ~nd1ccting 
the date upon ~hich said company as~umed con­
trol and Posz€ssion of the propc~ty herein 
author~zed to be transferrec. 

3. On or before tnc first day of May, 1940, 
:':':J..J..ia=J D. Cc.:mpbell shall refune. all s.mounts l 

if any, due conoumers for depo~its made for 
m~in extensions, meter or service connections, 
and/or for any other purpozcs what~oeve~, and 
3hall fi.le :-:::.th this Commis:::'oO" within thirty (30) 
days there~rter, $ cert~tied statement to the ef­
fect that these instructions have been duly com­
lJlicd ..... :!.th. 

4. The consideration for the transfer herein au­
thorized ~hall not be urged oeforc th~s Corom::': .. 
~i~n or a~y other public body ~s s finding of 
~;a.lue fo'!' rat~-fiXins or any pu::pose othc:' than 
the transfer hcre:n authcriz~d. 

For all other p~r,o~cs the effective date oZ th::'s Order 
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sh~11 be twenty (20) days f~om and after the date hereof. 

/~;:-Dated at San Francisco, Californis, this 7 day .......... ""----
of --.;o'-I)!lL .... &&~loQo.;IoIvIo~, _____ , 1940. 


