Decision YNo.

3EZFORE THE RAILROAD COLZMISSION OF THEE STATE OF CALIFORNIA

In the Hatter of Petition of J. D. Chace
for Relief Under Section Eleven (11) of
the Highway Carriers' Act and Section
Ten (10) of the City Carriers' Act from
Minimum Rates Prescribed by the Calif-
ornia Rallroad Commission for Transnor-
tation of Liguid Petroleun Products,
namely, Fuel 0il by Tank Truck Zetween
Points in the State of Califorais.

Application No. 23323

A Al N A e S N

3Y THE COMISSION:

OPINIOW AND ORDER

J. D. Chace, a highway coatract carrier and c¢ity carrier,
seelss authority under Section 11 of the Highway Carriers' Act and
Section 10 of the City Carriers' Act to transport fuel oll in bulk
in tank trucks, for the account of Tide Water Associated 011 Con-
pany, at rates less than the established minimum rates.

According to the application Chace is manager of the San
Jose Sales Disitrict of the Tide Water Ascociated 0Ll Company and Iis

engaged also in distributing fuel oil frox the San Jose distribu-

tion plant of that c¢ompany to points within a radius of 14 miles of
1

Alameda and Race Streets. This application, however, embraces
only that nauling perforzed by applicant within a 5 mile radiuvs of
the latter point.

Applicant operates ;n this service two tank trucks, one
having a carrying capacity of 25 barrels of 42 gallons each, or
1050 gallons, and the other a carrying capacity of 20 varrels of

L

The éistribution plant of Tide VWater Associlated 01l Company is
located at Emory and Chestnut Streets, San Jose. The intersection
of Alameda and Race Streets is used as 2 pivotal point due to the
faect that it is approximately equidistant from the varlous other
oll companies and to the fact that prices for petroleuxm products
in this territory are computed from that point.

-
b




42 gallons each, or 840 zallons. Deliveries are made at buildings,
hotels and schools having a limited storage capaclty, which readers
the use of large tank truck equipment impracticabdle.

The effective minimum rates for the transportation herein-
above are contained in City Carriers! Tariff Ho. 5 and Highway Car-
riers' Tariff No. 6, (Appendix "C" to Decision No. 32608 of December
5, 1939, in Cases Nos. 4246 2nd 4434,) TFor distances of 10 miles

or less the minimum rate is 2% cents per 100 pounds, subject to 2

minimum welght based on the carrying ¢apacity of the ftank truek

equlipment bPut not less than 3,000 gallons. Applicant propeses to
assess, in lieun thereof, a rate of 15 cents per barrel with no min-
imum welght restriction,

In support of the proposal, applicant alleges that he can
operate profitably wnder the proposed rate; that the service in-
volved differs Irom that for which minimun rates have bheen estab-
lished in that it 1s identlcal to that performed by oil companies
enploying their own equipment in peddler-distribution of petroleun
products within limited areas; and taat Ticde Water Assoclated 0il
Company 2as stated that unless the rate sought is authorized, it
will arrange to perform the service with its own equivment. A rev-
enue and expense statement attached to the applicatlion discloses
that for tac Lirst 10 months of 1939, applicant would have earncd

under the proposed rates a reveaue of $945.00 as compared with

$1,464.12 earned under the established rates. Expenses for the

same period were said %o total only $5326.42, it being stated that
because of applicant's cmployment by the shinper as district manager
overnead expenses are negligible.

This does not appear to be a matter in which a public
nearing is necessary. The operation here involved appears to be
essentially different from the usual operations upon which the es-

tablished minimum rates apply, since it is performed with small
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equipment ané is confined to a restricted commereial and residen-
tlal territory. loreover, the operation coes not appear to be come
petitive with other carriers. In view of these c¢ircumstances and
of the expresced Intention of the shipper to commence proprietary
operations if higher rates are charged, the sought rate appears rea-
sonable and the arplication will be granted.

The findings herein Dbeing based upon existing conditions,
the authority will be limited to a period of one yvear.

Tnerefore, pood cause appearing,

IT IS HEREDY CRDLRED that J. D. Chece, e highway contract

-

and city carrier, be and he is hereby authorized to charpe rates
less than the established minimum rates for the transportation of
petroleun fuel ¢il for Tide Water Assoclated Cil Company, within the
City of San Jose or within a radius of five (5) highway miles of tne
intersectiion of Alameda and Race Streets, San Jose, but not less
than a rate of 15 cents per barrel of 42 gallons.

The authority herein granted chall expire one (1) year
from the date hereof unless sooner cranged, cancelled or extended by
appropricte order of the Commission.

This order shall become effective on the dateyhereol.

Dated at Los Angeles, Californis, this¢£2£ day of lfareh,
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Commissioners.




