
Decision No. 
"'-. ',' ,'," 
~ ~?':':' \ ~ : .. :;, 

BEFORE TB:E ?J...ILROAD C(Y.;~asSION 01 mE STA.TE OF CALIFORNJ:k 

In tae Matter ot the Application ot 
PACIFIC GAS .AJ.~"D Z"~CTRIC CO:/:PP~'"Y t a 
corporation, tor an order ot the 
Railroad Commission ot the State ot 
Calitornia authorizing applicant to 
enter into a WT1tten agreement with 
SEELt C:a:EMIC.u. COM?AhY, in ~A"Ords 
and figures as written in the torm 
theretor which is annexed hereto. 

i~ ,.... 
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---------------------------) 
BY TEE COMMISSION: 

OPINION ;;:§i) ORD~ 

This is an application ot Pacific Gas and Electric Comp~ 

tor an order aut~orizing applicant corporation to enter into a writ

ten agreement With Shell Chemical Company, a Delaware corporation, 

tor the sale and furnishing ot electric power. A copy ot the pro

posed agreement ma.rkec. Exhibit "AfT is attached to and made a part 

ot the application. 

This proposed agreement supersedes and takes the place ot 

an existing agreement between these ~e parties dated November 22, 

1935 which was approved by Decision No. 28496 ot this Com=dssion. 

Under the terms ot the proposed agreement Applicant agrees 

to sell and deliver three phase, 60 cycle, alternating current 

possessing, at the option ot Applicant, an appro~te electromotive 

torce at the point ot delivery ot either 54,000 volts or llO,OOO 

volts. The rates to be charged tor such delivery are in aecorde.n.ce 

With the f'ollowing: 
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Demand 

For kilovolt-amperes ot ~onthly mex1mum demand 
occurring in any co~tractual year:-

First 85,000 •••••••••••• $2.40 per kilovolt-ampere 
~~l in excess ••••••••••• 2.00 per kilovolt-ampere 
.. ,. .t~_._ c· ~ ~n~ narge: •••••••• v12,OOO.OO per month 

The rate herein quoted Will result in a saving to Shell 

Chemical Company, inasmuch as the payments under the eXisting con

tract ot November 22, 1935, provide tor a straight pa~ent ot $2.40 

per kilovol t-empere. (1) T".a.e mini:D.'UIIl charge req,uirement, however, 

has ~een increased trom $9,000 to $12,000 per month. 

In other res~ects the proposed agreement tollows closely 

the p:'ovisj.ons of" the ex!.sti!lg agree::1ent datec! NoveIl'oer 22, 1935 

including the provisio~ tor discontinuance ot delivery of power 

during a co~secutive period not exceedine three months in anyone 

year e.t .Applicant's optio::. upon six weeks written notice to Shell 

Chemicel Co~pany; the ?eriod ot ~iscontinuence to begin at eny t~e 

between June 1 and August 31. Applicant states that under the pro

posed agreement end beoause of enlarged plant operatio~s ot sai~ 

Shell Chemical Co:pany that Applicant will du~ine the first year o! 

service under said proposed asreeme~t receive trom Shell Che~ical 

Co~pany for eleotric se~vice the approximate ~ ot $300,400 v&ieh 

~ is appro~~matelY $90
1
400 in excess of the reven~e received by 

.Applicant for electric se:-vice tu=nished to Sb.ell Chemical CO:lPaIlY 

du=~S the twelve month pe:-iod ended With the November 1939 bill. 

[1) Applicant states that the aoc~u1ative total ot mo~th1y max~ 
demands during the twelve months' perio~ ending with the November 
19Z9 bill was 87,504 kilovolt-amperes. Because ot the enlargement 
or the plant, this acc'U!ll'Ulati ve r:lontUy de:m.e.nd should. be materially 
greater in the future. 
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The term of the proposed ~grcemcnt 1s for a period 

five years, dating fro~ the signing of the agreement, and it is 

further provided that it shall continue in effect theresfter until 

terminated upon thirty cays ~ ";:'i tten notice bjr either party .. 

The agreement contains ;;. provision that it shall a,t all 

times be subject to such changes or moeifications by the Railroad 

Commission of the Sta.te of Califo!"!'li~ as said Co=r::niss:'on may from 

time to time direct in the exercize of it: ju=isdict1on. 

The Commiss~on having considered the request of the 

Apylicant and it being of the opinion that the application should 

be granted, that a public he~rir~ in the matter is not necessary 

and gooc cuuse appearing, therefore 

IT IS OF-DERED that ?a.cific Ga.s e...."1d Electric Compa.'"lY is 

hereby authorized to enter into that certain proposed agreement 

with Shell Chemical Company, set forth as Exhibit "A" attached to 

the within a~plication,and to render electric service to said Shell 

Che:nical Company at the TCl.tcs and u.."1de::: the terms and conditions set 

forth in zaid agree:ent, prOVided, hOT-ever, that the authority 

herein granted shall not be taken a.s limiting the CommiSSion's 

authority to modify or set aside such agree~ent by appropr1~te order. 

Pacific G~s ~~C Electric Company shall file two copies of 

the agreement with the Co~ission within thirty (30) days after its 

execution. 

Authority herein grc,r..ted shall become effective as of the 

d 
Dated at Los Angeles, California, tr..is Cb i" day of March, 

date he::-eof. 

1940. 
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