Decision XNo.

BEFORE THE RAILRQAD COMNISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACTTIC GAS AND ZIECTRIC CQRANY, s
corporation, for an order of the
Railroad Commission ¢f the State of
California autherizing epplicant to
enter into a written agreement with
SHELL CHEMICAL COMPANY, in words
and figures as written in the form
therefor which is annexed hereto,
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BY THE COMMISSION:

CPINTION »~ND ORDER

This is an epplicavion of Pacific Gas and Electric Compeny
for an order authorizing applicant corporation to ecter into a writ-
ten agreement with Shell Chemicel Company, & Delaware corporation,
for the sale and furnishing of electrlic power. A COPY of the pro=-
posed egreement marked Exhibit nan is attached to and made a part
of the application.

This proposed agreement supersedes and tekes the plece ot
en existing agreement between these 3are parties dated November 22,
1935 which was approved by Decision INo. 28496 of this Commission.

Under the terms of the proposed agreement Lpplicent agrees

to sell end deliver three phase, 60 cycle, alternating current

possessing, et the option of 4ipplicent, an approximate electromotive

forco at the point of delivery of either 54,000 volts or 110,000

volts. The rates to be cnarged for suck gelivery are in accordence

with the followlng:




Demand

For kilovolt-amperes of monthly maxirmum demand
occurring in any contractual year:-

First 85,0000 0ceenesase52.40 Der kilovolt-smpere
AlL in excess......vv... 2.00 DOr kilovolt-ampere

Minimum Charge:........$12,000.00 per monthk

The rate herein quoted will result in e saving to Shell
Chemical Company, inasmuch as the payments under the existing con-

tract of November 22, 19355, provide for a straight payment of $2.40

pexr kilovolt-ampere.(l) The minixmum charge recuirement, however,

has been increased from $9,000 to $12,000 per month.

In other respects the proposed egreement follows closely
the provisions of the existing egreement deted November 22, 1935
{ncluding the provision for discontvinuence of delivery of power
during e consecutive period not exceeding three months in any one
year et Applicant's option upon six weeks written notice to Shell
Chemicel Compeny; the period of dlscontizuence to begin at any time
bvetween June 1 end August 31, A4pplicant states thet under the pro-
posed agreement and because of enlarged plent operstions of sald
Shell Chemical Company that Applicent will during the first year oL
service under said proposed agreement receive Lrom Shell Chemical
Compeny for electric service the approximate sunm of %300,400 which
sum is epproximetely $90,400 in excess of the revenuve receiveld by
Applicent for electric service furnished to Shell Chemical Company

durirg the twelve mounth period ended with the November 1939 bill.

(1) Applicant states taet the accumulative total of moathly meximm
demends during the twelve months’ period ending with the kovember*
16%S bpill was 87,504 kilovolt-emperes. Secause of the enlargemens
of the plant, tiis sccumulative monthly demend should be materially

greater in tiae futurxe.




The tera of the »roposed agreenment 1z for a perlod
five years, dating from the signing of the agreement, and It is
further provided that it shall continue In effect thereafter until
terminated upon thirly cdays® written notice by either party.

Tne agreement contains a zrovision that it shall at 21l
times be subject to such changes or modifications by the Rallroad
Commission of the State of Californiz as said Commission may from
time to time direct Iin the exercise of itc jurisdiction.

The Commission having conslcdered the regquest of the
Apnlicant and it being of the opinion that the apnlication should
be granted, that a public hearing in the matter 1s not necessary

ané good cause appearing, therefore

IT IS ORDERED that Pacific Gas end Electric Company is

hereby cuthorized to enter Into that certsin proposed agreement
with Shell Chemicazl Company, set forth 25 Exhidit "A" attached to
+he within application,and to render electric service to said Shell
Chemical Company at the rates and under the <terms and conditions set
forth Iin said agreexent, provided, however, that the zauthority
herein granted shall not bhe taken as limiting the Commission's
authority to modify or set aslice such agreement by appropricte order.

Pacific Gags ond Electric Company shall file {wo coples of
the agreement with the Commission within thirty (30) days after its
execution.

Authority herein grented shell tecome effective as of th
date hercof.

Dated at Los Angeles, Californie, this é&(; day of March,

Commissioners.




