Decision No.

TLROAD COIZMISSION OF TEE STATE OF CALIFORNIA

In the maotter of the awnlication
of PALM SPRINGS WALZER COIRPANY, 2 Application No. 22318
cornoration, to sell stock

BY THE CO:IISSION:

QRINIQON

In thic =roceeding, Palm Spyrings Water Company asks
sermission to issue and sell at $100 per share 70 shares ol 1ts
common e¢anltal stock use the oroceeds to pay in part the
cost of constructing a reservolr to which reference will herein-
efter ve made.

Palm Syprings Water Company is a corporation organized
and established wder the laws of the State of California. t is
a nudblic utility engaged in the business ol supp. lyinz water %o
consumers in 4he City of Po z territory.

The company as of December

as follows:

Fixed Capitel $522,868.35
Cash 2,518.33
Accounts Receivadle 7,231.89
iateriels and Suppiies 2,033.25

Total assets ©8540,651.82

LIARITITIRS

Capital Svock $215,000.00
Accounts Payable 7,926.89
Dividends Declared _3 600.00
Consumers! Lavances for

Construction L2, 12-63
Donations in Aid of Construction J2 506.08
Reserve for Accrued Depreciation 01,748 23
Capital Surplus 67,033.45.
Corvorate surplus Unappropriated 0% 022,54

Py

Total licbilities 5540,651.22




The fixed canltal a3 reported by zppnlicant includes

884,151 for fronchalses end water rights. It tclso includes

amowmts oxpended in 1939 for nrovertics which are not yel being
used by anwlicent in susplying water to Its consunmers
It will be noted thet the compony aes no bonds or
notes outstanding. For 1939 it reports operating revenues of
£81,9876.%6, 2nd its net income, that is the amount available
for dividends and surplus, a2t $31,085.78.
of record that Palm Springs liater Company has
heretofore conctructed two reservoirs on Section 3, Towmshlp 4
South, Range L East, S.B.E.M., one of which nas a capacity of
about 300,000 gallons axd the other a capacity of 1,400,000
gallons. It has 2 third reservoir on Sectlon 27, Tommsaln 4
South, Range L Bast, S.B.B.X., which has 2 capaciiy ol aboud
700,000 gallons. Because of the Increased demand for wever in
pelieves that it shouwld have
therefore, proposes To erect a
third reservoir on Sectl 2 capaclty of about 1,500,000
gellons. The cost of th! 256 is es ‘ at $13,918.50.
To vay part of such ¢o conpeny asks permission, as stateq,

-—

to iscue and sell 70 ahafo d common stock for the sum of
87,000, The balance of % it int 2y from it
earnings. A cody of : reservolr and & ¢copy of
the conctruction spec were f£iled with the Cormission

on Mareh 26, 1940.

0 R

The Railroad Comnissicn of the State of Callfornia

having considered applicant’s recucst for permission to issue




and sell $7,000 of its par value common capital stocx, and it
being of the oninien that +his is not 2 =atier on which a hear-
ing is necessary, thct the money, wroperty or labor to be pro-
cured or paid for by the sale of said stock 1s reasonably re-
quired for the ourpose herein stoted, thaet the expendlitures for

214 purnose sre mot in whole, or in mert, reascnadly chergeable
“o operating expenses or %o income, and that this applicztion
shouvld be granted, thercfore

IT IS HIREBY ORTZRED that ralam Springs waler Company

'it
né/is, hereby authorized %o iscue and sell,after the ef-

?
fective dote ncreof and on or before June 30, 1940, at not less
than par, $7,000 of its common cepital stock and use the »rocecds
for the »urvose of naying in part the cost of the reservolr to
which reference iz mode in this aprlication and waich is more
verticularly deccribed in the plans and specifications filed with
the Commissiogﬁuarch 26, 1%9.40.

IT IS HEREBY FURILER
in rranted will become effective after the date
nereof.

I7 I8 HEREBY FURTEER L ne Sorings Vater
Company shell £ile mwe Reilroad Commission of the State of
California renorts in compliance witkh the Commissiont's Ceneral

Order No. 24-L, walch order insofer as adplicavle I1s mzde & part

of this order.

. . . . i
Dated at San Franciseo, California, this ”/;a
> >

of April, 1940.

-
///7////(;/% V

Commicsioners.




