Declision No.

Y
)
BEFORE THY RAILROAD COLGIISSION OF THE STATE 0F CALIFORNT vl

3

\

In the Matter of *“he Apzlication of
LiXEHOOD VWATER & POVZR COLRLFY,

(a California corporation), for a

certificate of public convenience

ancG necesslty for an extension to Pold on No. 23270

and new construction upon its exis-

ting water systezm and for authority

Lo issue and 2ispose of its securi-

tiecs.

John Amos Pleming,

BY THE COMMISSION:

coplication by Lakewood Water & Power Comnany
Pudblic convenience and necesslty suthoricing it to
the County of Loz Angeles,

of ifs common capital

4 public nearing 1
Angeles.
company's reguests.
Yhe application shovs that Lalkewood Vater & Power Compeny i1s

(13 e

& corporatvion organized on llay 10, 1938, wnder *he laws of the State of

’

Colilfornia, with an authorized capital stock of $250,000, divided into
2500 sheres, 2ll common, oI the par value of 5100 cach. Heretofore,

by Decision No. 31132, dated July 27, 1938, in Applicotion No. 22037, it
recedlved a certificate of public convenicnee and neeessLly p:rmitting

it to opercte a wa Syseen In & traet of land, kmovn as Traet No. 11425,

containing some si Z 1 located about seven miles northeas
~

n
2t par, $25,000 of

or Long Beach, ané wn T auenorizing It to lscue,
. .

its capltel svock to finance the cost of the water system and %o

. -
worlzing capital.




It apoears that Troct No. 11425, now being served, and Traet No.

» wWhaich ds the subject of The presenv application, consisted of lands
wholly beloaging to lontena Land Company and by that coumpany swbdivided and
now being sold for residential and other purposes. The record indicates
that Tract No. 11881, walch ic about two mlles north of Tract No.lliR5, con-
talns aporoximately lforty-five acres of land divided into 218 lots, from
50 by 112 to 50t by 214! in size; that all pipelines in this tract were
inctalled on casenents reserved for the purpose defore the subdivision plat
waz recorded or the streets and alleys were dediczted vo public use, thus
noleing unnecessary the reguired consent,franchise or permit from tne proper
public authorities; thatl an adequete cuantilty and quality ol water s being
obtained from one l0«inch well cérilled in 1939 to a Cepta of 65C feet and
that the pumping and storage facilitles are capable of delivering this water
to the consumers at & controlled pressure of 45 pounds to0 60 pounds per

arough welded steel mai ang from ten inches to four inch-
WelL. Schellfele,the com-
ce at the rate of ten or more
lots a month, ths i nas received tweaty-four applications
for water servi nd thav there 1s no other water system, either pudblic
veility or mutual, in the vicinity of, the proposed addi-
tional service area, or in the territory between the two tracts of land. It
is not planned by epplicant 2% thi ©0 conneet the Twe systems,alivhougn
it is proposed to operate them under the same rates,rules and regulations.
It has been the practice of llontezna Land Company to advance to Loke-
wood Vizter & Power Company the funds necessary to construct the water systems
and thereaffer to obtailn reimbursement for itz advances when and as con-
swaers are attached to the lines of the weter compazny. Under an agreement
petween the two compsanles, referred to in the former proceeding,reimburse-
ment for adwvances for construction in Tract No. 11425 will be made at the

rate of $150 for every coasumer attacihed to the lines prior to January 1,
1947, ané uncer 2 second agreement,dated June 2,1939,reimbursement for con-
struction in Troet No. 11881 will be made at the rate of $L00 for every con-
sumer prior to Janvary 1,1948. No refunds will be made to Montarz Land
Compeny for connections made after these dates,even though some parts of
advances have nov been refwnded. Xontana Land Compexny has agreed to

aceept applicant’s stock in repayment of its advances.
2-




Lakewoed water & Power Company has exX-
G,786.23, of which, according to

1.69 nhad been zyplied o the constructilon

ol the system designed to serve Traoct No. 11881, znd thc balance of
£25,8Tk+54 nod been used for orgenization purooses and for the con-
gtruetdlon of the system dnstalled In Lroct No.o 12425. In cddition,

~

mpany reported on hand U5,931.00 of recelnt

£ othe 8329,786.23 thus expended for
T to Octover 1, 1939, Iincnced $25,000
ant Compeny of its carital ¢ ] authority
granted by the former decision, No. BllL . n. Ocvober 1, l§39 there

becenme due and payavie : e furtner sum of $1,CC0

- -

srortly trnerecfter Lalew AL Power Compony issued, or at-
ue, an additional §1,00C of stock in payuont.
issue of this stoex, weing in cxcess of thet authorized by
the Commission, is vold. However, it clearly appears thet applicen

action in this 506 vas tarcugn *nudV“ vCnee and with no intent o

-

evade the provisions of the Public Utilities Let.  Accordingly, the

Commission will ot this time mwXe an order authori zing the company to

fcsue £1,000 o stock, in licu of thot it cttompied to iseue without
cuthorization from the Commission, in veyment of the advances of like
anount that became cue and payable to liontane Lané Company on October 1,
1939. The certificete heretolore issued, representing. the 51,000 of
stock, fortavith should be surrencered to tiae compeny and cancelled and
& new one issuved in vlace of it.

oplicar ctimaves that on or bvefore December 31, 1941 it =

oe called upon TO reday iontona Land Cowpany the sum of $11,764.40 for




connections which may be made in Trzct Ne. 11425 and $6,602.75 for
connections in Trect No. 11821, & 2l of $18,367.15. In addivion
it believes it n 3 eces orovide £5,632.85 to pay the
of ingtalling A 2l well ¢ ovher racilities znd to
vrovicde werking conital.
$24,000 of stocx for these purnoses.
A review of the record indicetes thet the company's recussts

5

saculd be granted. An order accordingly will be entered.

Avplication having been filed it
entitlied adbove, & public
now being IJully advised iz

TE. RAILRQAL COLXISSION CF THL STLTE CF CALIFORNIA HIATBY

LND DUCLARES that public convenience necessity reguire the
conztruction, maintenance and operciion of a2 wobter system by Lakewood

s

ater & Power Compeny, 2 corporation, in that certzin tract of land
Troet No. 11881, Cownty of Los Anszeles; and
ZEFERY ORDZRED tnzt 2 cextiiiceie of public convenience
and necessity be, and it hereby is, zrented vo Lakewood Waiter & Porer

o

Compeny, & corporation, in accordince with the foregoirg finding and

my

oot Lokewood lViaver & Power
& corporavion, be, it is hereby, autheorized and directed to
in elfect throusaoul the arezs in whlch 2 L1 il
venlence and necessity is granted hereln, its cxisting rates, rules

wiations 0 become effeestive feor ;ater service

necessary amendments to its




nresen L wné rogulations Lo cover service within gaid

newly certificated zres aen sev of whnden rules and regulations shall
contain & sultavle mar o - scale, delineating therewpon
in distinctive markings tie boundaries of the original and presently
auvthorized service areas.

IT I8 HEFREEY XURTakr ORDZAZD that Lakewood Vate

nany, o corporavion, ve, and it nereby is, authorized

or vefore December 31, 1941, not exceeding $25,000 of
tock, in addition to the $25,000 of common capital stock nerchofore
cuthorized to be dssued by Decision No. 21132, dated July 27, 1938,
it being the opinion of the Commission that the money, property or
labor to be »rocured or moi 1 21l reasoncoly
nerein, and that the expenditures IJor

whole or in vart, reasonadbly chacrzesble to

- expenses or to incone.

suthority nerein grented L5 subject 10 the folloxing con-

1. 02 the 525,000 of stock herein authorized, 31,000 shall be

sued In liew oX sTock 0 1ike zmownt hercholore issued i

L

cnovt an
rder from the Commicsion to pay refunds duc and sayadble on October 1,
939 to iontana Land Compnany; approximately $18,400 mey be delivered
ar to liontana Land Company to repay acvances of approximately
company that ney vecome due on or bvefore December
ané approximately $5,600 may be cold at par for cash and

the procceds used to provide working cepital and o finance the cost

of 2 new well and other Ifacilities, provided that any stock not needed
other
or the foresoinz purposes may be issued only Zor such purposes
Commission mzy authorize in supplcemental orders.

24
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Apolicant shall keep -such record the Lssue of the cvtock

nerein authorized ond of the dis L the proceeds as will enable

or vefore the n & eszcn monta, & veritied roport,

the Rollrozd Commission's Generzal Order No. 24~A, which

2s zpplicable, ic made z part of this order.

sixty (60) days from the date of the order, Lakewood
Water & Power Compony, o corporation, shall file with this Commission
a certirled cony o & rescolution, culy »oosed by its Board of Dircctors,
Lo the offecet thot 1t will never cloim before this Commission or any
other public »oGy an amownt for the certiliicate of public convenicnce
andé necessity granted nercin, in excess o tie actual cost of acquiring

e

it, which amount and cost, if ony, shall be steted in seld resolutlion.
Le Lakewood vater & Power Company, a corporation, shall file with

this Commission within sisty (60) coys Lfrom the date of this order,

-

Tour copies or a comprencnsive map, Grawn TO & scale ol not liess Then

600 feet to the incn, upon wihlch shall be delineated correctly by ap-
nrouricte morkings the various tracts of land In the territory Jor waich
the certificate 1s zranted herein. This wmad should be reasoncbly accu-
raete, show the source and < ne i né suliicient data to dete
clearly and definitely the location ol the vorious properties comprising
the entire uwtility areaz of service.

5. Taue authority ncrein zranted shall become effective twenty (20)

cayc from e




