
D~cision No. ".""" . .' ', .... '\ 

" . ' .. "'. 

BEFORE TKS ?AIL?Of..D CO:C.[ISSION O? T}E 

In the li?tt er of the P:o~lica tion of 
L . ~,. "OOD . '~J. ""--- !'- -00:"·..:....... CO':"'j , .• ~. J .. ~~:l~1 \'J 1.1':'.rto. c;<; _ '.'t~. "' ....... J.".;J., 

(a California corpor~tion), fo~ a 
c~rti~icat~ of public convenience 
2.nC: necessity fo~ ~ e:·:tension to 
and no':: construction upon its e:-:::.s­
t L"'le ·,7.:.te:- systc~ me. for autl1o:-i ty 
to issue ~,nC ~is,ose of its :::ocu::.~i­
ticz. 

Ap?licat1o!'l No. 23270 

Joh."l Amos Flemi..'1g, for applicant. 

BY 'l'I-£ CO?E:' . .fISSION: 

T~is is en :.pplicatio!'l by Lalce~·.fooc. ·~(o.t0::- &: ?o' .. :er Com~.1ny 

fo:- ~ certificate of public conv~nience ~"l6 necessity ~~thori=~g it to 

o:r;.e!":::.-~e :~ water syctem in Tr::.ct I~o. 11881, i-=: t?l0 Co'U!!ty of' Los p.nge1e::, 

.1::1c. for w""l o:-dcr ?c:~'=r;.ttinz it to issue 825,000 of its COl1'..:10n capital 

No o.9pear~ncG:: '::erc entered i.."l :9rotest to the ~r~t:i::;'b 

a corpor:::..t:ion ore.::nized. on 1lay 10, 1938, 'U..'"lcter -:he l~ .. :;s of the Stcte of 

Cali::'~orn::a, ~".".i.t:h a.~ authorized. c.:t~ito.l stock of $250, 000, divided into 

2500 sht.res, &.11 cor.unon, 0:' the par v.::.luo 0::;. ... $100 Cc.c:h. E.eretofo:;oe, 

by Dcci:::ion No. 31132, clc.t,:;:d July 27, 193e, in APplic=.tion No. 22037, it 

r·ac8ivcc. a certificate of public conve::icncc c.nc.: :lJ.ecc:::;s::..ty p~::''''::litt1ne 

-
.. ~.~. +0 O·9·~"" ... :;.<";,P· .... '.:\ ,. •••. i-!~ ... _".,.. ... ~-~y~~~Il .;V\. r~ ~""" ... ·~c~ 0-:-" _..,~V\o.~. '~o\~ "'::t.~ rrt .......... c .. '1"0 11'''5 y" - ~ - - - ~ • - ~ - - ...... - - - - ... .........." .l.~... ,.... ...... ... ... ";" ... .!.~. I:...., 

conto.L"1inS some sixty acres 0:" 1~'...."".:2 loc"'-ted abol;.t ::;ev~n miles northcc.zt 

it::; c:=l.pit2.1 stode to finance 'chc cost of' tl'le wate:- system and. to provid.e 
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• 
It o.ppcD.rs thc:.t r;;r~ct No. 1:1.425, nov! being $er-J'co., anc. Tro.ct !-roo. 

, 1""""1 ... 00 , subject of the present application, consisted of l~~ds 

~·:hol1y bclonging to ::':ontana 1:l..'1,:2 Comp::my ancl by t:aat comp:.ny st:.bd.ivided and 

no·,' .. 'bei::1.e sold for :-cs1dentia.1 2-'1cl othe:' purposes. The record indicates 

that Tr.:'.ct No .. 11881, which is about two r::lilez north of Tr.act No.11425, con-

to.ins ap9roximately forty-five acres of land divided ~~o 213 lots, from 

;0' by 112' to 50 T oy 214' in ~ize; that all pipelines in this trect were 

inst::11ed on cas0r:ents rescrV'ed 1'0:' t~1e pu=posc 'ocfore the subdi visiox::~ plat 

was recordeci or -:he streets anc. alleys ·{."ere c.edica ted to public use, thus 

m~kins unnecessary the !'equirea. consent,7franch1se or perIilit from the p:-opcr 

public authorities; that a:J. adequate qumtity :?...'"ld quality o~ ~'later is being 

o bt~ined from one lO-i..'1ch 1':el1 c.:-!llec. in 1939 to a depth of 650 feet :me. 
that the p~pine an~ sto:'age facilities ~re capable of deliver~ng this water 

to the cons~ers at a controlled pressure of 45 pounds to 60 pounds per 

square :!.nch tl'l:'ough 'i:elded. steel :::ai:ls rar.gir..g i'rotl ten inches to !'our inch-

os in Qi~meter. The ~pp11c~tion ~'"ld testlmony of W.~. Sche1fele,7the com-

~~yfz sccrct~ry,7 show t~~t :~les ~rc being made at tee rate of ten or more 

lots a month,7 tr~t to date applicant has received t~enty-four ~pplications 

for :'!.:lter service ~d that ·;;::ere is no other .. ·:ster system, either public 

utility or mutual, operat~~e in, or in the Vicinity of,7 the proposed addi-

tional service area,7 or in the territory ·oet ... leen the' t·::o tracts of la..."1c:.. It 

is not pl~'"lcd by ~pp11c~t at tlus time to COrL"1cct the two systems,although 

it is proposed to oper~te them 1L"1der the s~me r~tes,rules ~"1~ rcc~ations. 

It h2.: been t:::'e pr~ctice of :.rO!'lt=-:..a La!lci. Comp~y to ~dva.""ce to Lake-

.... :ood '\''iater &: Po,,:!cr Co!:::pz:.y thE: f'U:lC:s necessa..."j'" to con:truct 'the water systems 

:.n(,~ thereafter to obtain reir:.bu=ser:::.ent for its adv:mces .. "hen ~d as con-

~umcrs are attached to the lL'"les o~ the ~ater co~pany. Un~er an ~greement 

b~t'lreen the t·,';o cOr:lp~nies, rci'e:'red to in the former proceeding 1 reimourse­
ment for advances fo:::, construction in Tract No. 11425 \'l:1.11 be made at the 

rate of $150 for every CO~1S1.l:ler e.ttac~led to the lines prior to Ja..."1uary 1, 
1947, and un~er a second agreement,7dated June 21 1939,7reimbursement for con­
struc'cion in Tr:.ct :No. 11331 vii.ll be made at the rate of $100 for every con-
sumer prior to Jm1uary 1,71948. No refunds rill be made to ~ontan~ Land 

Comp:J."l.Y fo:- connections ~de after these ciates,even though some parts of 

ttle acivc..nccs have not been re!'unded.. :WZon-ca...'1s- L~d CO::J.pany has agreed to 

~ccept applicant's stock inr0pc.y:lCnt of its advances. 
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'U}:l to :Jeccmoe:' 31, 1939 La:-:C7;ood ~·;z.ter & PO\';e:- Comp~y has 0;.:-

'Conded for fixed. ce.,it2.1 trJ.c .stun 01' (:'39,736.23, J.t ~.. .. • .... 
o~ ·1';J.1:..cn, :=:.ccorc.mg 110 

the test1:nony hcrci.."'l, ~;13, 911.69 ::1.?d be·?n :.pplied ~o t!1e construction 

o~ 'tne system designed to S0:'V0 Tr~ct :.to. 11SS1~ :; ..... "l.cl the bQ.lo..nc0 of 

025, 874.54 ned beer. ~:e~ for ors~nizatio~ puxyoses and for the ccn-

its stocl~. 

0:::- ".:hc :~\39" 736.2,3 ".:CU$ expcndcc. i'or f1:·:cd cc.p::ttc.l the compc.ny 

had, prior to Octob~r 1, 1939, ~in~ced $25~OOO throueh the issue of 

?,·.,O_·.,_'7 .... ~·._,.,_o...o:'·. i,,-,,!,_~ Co,.,..,p~~.,.., .. 't .. 0 ..... l.·ts c:::?".·J..·t.~._1 t'"'.l- OC1:e a.j. ..... '.lr uno.·e .... 1-'ne ""tn' or';"'Y -' ~ - - ... .!, ~ oJ ~.: v_ OJ" • .. II :''''" ......... 0..... ... '" 

gr.;-.nted by t!18 former decision, ~~-o. 314-43. On October 1, 1939 there 

T:').e :;'ZSU0 o~ "t!-Ji.~ ~tock, being in excess of til~t authorized by 

the Commission, is void. 

evs.c1e the :orovisionz of the Pu"olic utilities 1.ct. Acco::di."'1g1y, the 

Co::.mis sion ',;ill :.t tl'"J.s ti~e nL8.~{C an o:.-der 2.uthorizi.."'1g thecompa..'I'lY to 

.~ ....... ",.,.. ('1 000 0" • ..J ... ~ _ • .;.. \1 , _ in li8U 0-: th~t it :.ttc:npted to is sue ~r:i thou t 

::.,,"!"· • ..,O~17."'!t·ron ...... ro,.., t·_~~ CO,.,.. •• ' ..... .;~~·J..·on, .; .... "" ... '~I"- ... o.r> ... ·~e "'dv"'''''c'"'s 0 ....... "o·e -- ... ¥.~ - -- ... _ .....\;; ..u..._:::' ........ _v';''': .... ~~.:.IJ ... ",L.' .. 1. .......... I;. .:. .I. ... ~'\. 

1939. The certii'ic:=.te nc::;'etoi'o::;'c issued, representi.'rlg, tne :~;l,OOO of 

a :ler;: onG is :::ued in plz.ce o:~ it .. 

ApplicG.nt e::ti::!:: ... tes t::;':::.t or. or before Dcceo.bcr .31, 1941 it ,;ill 

be called upon to rep;,;.y licn"t8n:-.. L&:1G. Compz-"'lY the ~.um of G'.ll, 76~ ... L:,O for 



conr..ections \',:;.ich nay bc :J,'.o.e in T::."~ct !~c. 11425 ane. ~;6,602. 75 for 

co:mections i..--;. !':r~ct No. 11381, ~. total of ~;.lS,367 .15. In ~c.<.l1tion 

it believes it 4il2.y find it necessary to provid.e ~:5 ,6.32. 85 to pay the 

ccst of i.":.ztalling 2.n .:cclitional well :me. other fC'.cilities C-'1ct to 

·.,~.rov::.·c.'c ·.·,·o:-:··_':~ •. ,-~· C:::.'"',l·t:"'.1. ,.."._- .... "o··o .... e ., ........ -- ",..·.r' .... ~ ..... e ... -.:"-~on ... o "'--ue .... :"'~.1~1~~,J ....... ....;;.'~ ... ~..1. .. , _\,It ~l\J..=:; ~..w._ ... ~\.t.. ~<- • ....:.;::..;;; •• ~ ... ~~ 

$24,000 o~ stock for these ~~~?oses. 

A :::'cview of t!":.e record inc.icc.tes t::at the CO::lP.:?ny's rec:t:.csts 

shoulc. be g:ra~teC:. ;..n oree:.- acco:rci.inf';ly 'Hill be entered. 

ORD2R 

Applict'.tion h~,vi.."lS been filed -:lith the :Railroad Co:r=.izsion, :;.s 

b · ""'1 .... .. .... "", . no~',' C~"'lg: I.i.J. y ac. v::.seo. ~"'l .... ':8 prcI!'.J.ses, 

FINDS !-.1"D m::CLJ...?.ES t!":.at pub!ic con~;cnience a."'.d ~eccssity recrJ.ire the 

co~:::t~uction, ll1ai.."'ltenance t.~o. o:yer::::::ion of c. vr.:::.ter system by La!'::c't.'ood 

"\':ater & Po'::er Co:::.?~.ny, <: corporation, 1.."1 tn~t c~rtz.in tract of l~d 

described ~s Tr::ct :{o. 11881, Cour..ty o~ Los P.nseles; .:r..cl 

IT IS :2P2BY Oi:\D~?2D t::::.t <? ce:-tii'icc.te 0-: public convenience 

.?r.cl !'I_ecessity be, :?n<i it ~ereby is, ;r:z:.nted to Laxe.:ood ",'fz:te:- & Po';;er 

Com~c.ny, ~ corpor~. tion, in c.ccord.::nce vii th the fo:'eZoi:.S fi..'"lding t-"'ld 

c. co:'porat1on, be, arkC it is hGreby, authorized .:::.nC: d.irected to pl2.cC 

L'l1. ef.:'cct throu.gb.ot:.t t::.e arc::.s in t::;uc:~ a ce:rtiiicate of public con-

vcr..ience \ll;'{'} necessity is cranted :1c:;;ein" its cx::'sti:lg r.:::cs, rules 

~C regulations to becor::.e efi'ec~~:!.ve fer all ~~te:- sE::.-vice 

':;itJ:'l..in saic. o.rcas on a...-:d 2.fter t~c _..J.I_4" __ d.:oy Of~, 
supplied 

., 9'0 ~ 

.J. "+ , an 0. 

sho.l1 file 7::!..th this CO:m:Ussion "C{~e n·?cessa=1· amend=.ents to its 
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~)~0se~t ~~tes, rales ~n~ rcgul~tions to cover s~rvice within s~id 

~e\~ly certificc.ted a.reas., each set 0:' ',",'mcn :rules and regulations shall 

contai.."'l a suit$.ole ::lap 0:::' ::;:-:etch, c.rc.-;l!l to scale, delineating thereupon 

in distinctive :nz.rldng::; ":1'10 bound~ries 01' the orieinal and presently 

p~ny, ~ co:::,por~tion, oe, and it hereby is, authorized to issue, on 

or oefore Decc:::locr ;'1, 1941, not e:.:cecdir..g ~~25,000 of co::::non capital 

stock, in addition to the $25,000 of co~on capital stock heretofore 

authorized to be i~sued by Decision No. 31132, dated July 27, 1933, 

it beL"'lg the op~~ion of ~he Commission th~t the money, property or 

l~bor to be proc~ed or ?~i& ~or tbroueh saiQ issue is reason~bly 

re~uired for the pu=poses speci~ied herein, ~~~ thnt the expen~itures :or 

~~id purposes are not, in :;hole or in part, reasonably chc.rge~~le to 

o~cratir.s expenses or to L~co~e. 

The authority herei." oZ'a..1.teo. 15 SUbject to the f'ollc'v~L'1g con-

diti.ons: 

1. 0':' t110 $25,000 oi' stock hC:'€in :lutho:'ized? tl? 000 shall be 

issued L-:. lieu of stock of li}:c tmount heretofore issued :7ithout an 

orde:' from ~hc Co~~s~on to pay rc~unds Que and pc.y~ole on October 1, 

~,.t par to l:Iontana 1a:ld Company to ~e:9ay adva.."'lces of appro;:inz.tely 

$18 ,j,"OO.. :':'om tl'lo.t cor:po.ny that ::!l.?y become clue on or before Dece::lber 

31, 1941; :;:""'.c. .:.pproxi!natel~r $5,600 may be :::old at par :'or cash a..~d 

ti:le proceeds 'USee:. to provide ':;or:---.ing ca.pito.l ane:. "';0 i'ina.'I1ce the cost 

of a nc'.'r well :l.r..d other facili ~ies, p:.."ovided tho.t any stock not needed. 
other 

for tao foresoL"'lg pu=poses may be issued only for such purpozez ~s the 

Cornm:! s sion may authorize 1;:: .su:9plcrc.en~o.l orders. 

5-



A~?11c~~t shall keep ,such record or issue of the :toc!-c 

~1erl~in c.uthorized c~nc. 01' ths:llisposition of t!1.e proceeds a::; will en2.ble 

it to file, on or before ".:hc 25th clay of eac!: month, ::. vcr1:;.'ied ropo:-t, 

as re~tirec. by the R:.ilroad Commission f s Gener.:.l Order ~ro. 24-A, v;hich 

order, L~so:~r as ~pplicable, i: made a p~rt of this order. 

3. '::ithin si.."(ty (60) days i':-om the date of the order, Lakev:ood 

',',rater &: Po'::er Comp:...."'lY, .:. corpor~tion, shall :"ile '::ith this Commission 

0. ccrti:::1c!i copy 01.' c.. rQ::;o:'u'.;ion, c.uly ~n~~z(:cl. by it::.; Bo.:.r;] of Dire·ctor::;, 

".:0 t:1C effect th:::t 1t .. ,111 nCYcr clc.im before t:r..is Co:runission or wy 

othe2" pu'.:llic 'oocly an .:.mo"J..'1t :to~' the certificate 0;: public con:t"c=.icnce 

~!1C. necessity ~r\:U' .. ted norein, in excess oi' t:18 ~ctua1 cost of acquiri..."lg 

it, be st~,ted in said resolution. 

4. Lt.·,kc~'iOOd. .;;~ ter &: ?o',;er Comp:.ny·, a co:::'poro. tion, shc.l1 :'11c with 

this CoItIDi::;sion ',';i thi.-" sixty (60) cl:.ys fro!:. the date of this o::d.er, 

~o'.,;,::: cop:i.ez o;{ a co:nprc:~.e:::sivc map, c.ra'm to c. ,scale of not less then 

600 j'00t to the i11Ch, upon ':;l'1ich :..,hall be delincc..ted correctly by ap-

pro:.):'i:.tc :J.:trking:: the v::.r::"ou::; tr::ct:: of lond 1..'1 ti18 territory ::-:or w:bich 

the certificate is sr~"ltcd h~rein. This ~tP zhould be reuson::.bly c.ccu-

ro.:tc, s~o':; the source and. c':.o.tc thereof, a..,-"o. sui'iicient data to c..ctcr"'1iv:.e 

cle::.rly ~'1d defir.itcly tho loc~tion o~ the v~ious prop0rties comprising 

the entire utility arec. of service. 

5. T::'c s,uthori ty' :::crein sra..."lted sh~ll become eftective ty,r<::nty (20) 

Qay: froe the datc hereof. 

Dj~ED at S~'1 Fr~c:i.sco, C::.~i:ornio.~ this 

1940. 
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