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Dec~sion No. -------

BEFORE THE 

In the J)!atter of the Application 
of Lewis w. Chan~lcr ~~d Edwin R. 
Chandler to sell~ ~d S~ Dioso 
Forwardine Co:n~c..."l.Y ~ a Co.li:'ornio. 
co~por~tion~ to 9urchaze~ ~ 
express COI:lpo....~y opern.tec. between 
Los _~~eelos, C~lifornia, ~~C S~ 
Diego, California, and for 
permission ~~d o.uthorization to 
issue stocl~ .. 

Application No. 23376 

Reay, Scharf & Reay, by Dwight H. Reay 
for applicants .. 

BY T~ COilllISS!ON: 

In this app1icn.tion, ~s a~0nded, tho Co~is~ion is 

n.sked to ent~r its order authorizinG LC~'iis vt .. Ch~dlcr ~d Edwin 

R. Ch~~dlcr, co-p~rtners, doL~b business ur.der the fictitious 

firm n~e o...~d style of San DieGO Forwarding Co., to trcnsfer the 

?roperties described in ~1ibit nAn filed in this proceeding, to 

s~~ Diego Forwarding Comp~y, a corpor~tion, ~~d authorize said 

corporation to issue 1,000 shares of common stock of the par 

value of $10 each and a ~:i6,OOO, 5% note. 

The Commission, by Decision No. 32175, dated July 18, 

1939, in Application I~o. 22341, authorized Charles W. Gamble, 

doing busin~ss as San Diego Forw~rding Company to sell and tr~s-

fer to 1ewiz VI. Chc.nc1lcr :mel Edwin R. Chandler whatever operative 

rights he possessed for the tr~s90rtation of property from Los 

.~~eeles to San Diego, as ~ express corporation. The sale and 
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tranzi"er of such operative :::-ights ViaS authorized subject to the 

ter~s and conditio~z of said Decision No. 32175, dated July lS, 

1939. 

The testimony i.."l the in::t:.nt proceeding shows that 

Lewis w. Ch~dler and Edwin R. Cha~dler, co-partners, doing busi

ness under the fictitious firm name and ztyle of S~ Diego For

w~ding Co. are presently engaged in an express operation from 

Lo:: Angeles to San Diego, and thG.t they operate as a city carrier 

in the City of S.:L"l Dic~o, and as a radial hieh\'v.3.y common carrier 

out of Son Diego. The volu=ne oi' business which they are novr con-

ducting is about tl1rce times in excess of t~c business formerly 

conducted by Chc..rles ';7. Gc.m'Jle .. The record shows that the 'Oro'O-. ~ 

ertics .:o.nd business they desire to transfer have a net worth of 

about $16,000. In its original petition~ applicant, San Diego 

FOl"wardL"l8 Com~any, a corporation, desired ~ermission to issue 

012,000 of 6% preferred stock ~d $10,000 of co~mon stock. This 

req.ucst z.s indicated h:!z been :::nodificd :;u;.d sc.id S~"l Diogo Fo!'-

~c.rding CO~p~"ly, ~ corpor~tion, now desires ~uthority to i~zue 

$10,000 of co::m.on stock and a ~~6, 000 note in payment for the 

properties end bUSiness, which it intends J.;o accp.ri.re from Lewis 

~N. C~'lo.ndler ~d Edwin R. Cl'l..2..no.ler, co-partners, doing business 

un~er the fictitious firm n2:.e and style of San Diego Forwarding 

Co. The $6,000 note will carry interest ~t the rate of 5% PCI' 

~.um, ~C.1~blc semi-arJlually. The ~rincip~l of the note is pay-

able in semi-an...'1.uc.1 installments of ~~600 or nore on the 15th day 

of J~~uary and on the 15th day of July of each yec.r, begll1ning 
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on July 1;, 1940. It is ~roposed to issue the 1,000 shares of 

common stoc~ to the following parties: 

To Ed\v.iQ R. Chandler 

To Levns Woo Ch~~d10r, 
EdVTin Roo Cha.~dler, and 
Virgil B. Windle, as joint ten~ts, with 

right of survivorship 

To Virgil B. Windle 

245 shares 

Tt 

20 

490 n 

The order herein will authorize the issue of the stocl~ 

s..."'ld note :L"'l paY'.uent for the assets c...."'ld bu.siness of st.id Lewis W. 

Chandler ~d Edwin R. Chandler, co-~~tners, doing business 1meer 

the fictitious firm name and style of San Diego Forwardin~ Co. 

We \1re not concerned with the eventual distri"bution of the stock .. 

E:0i70Ver, such order should not be construed as a finding ~s to the 

natu:e, scope or cA~cnt of the operative rights ~n1ich San Diego 

Fo~ard~"'lg Compzny will ac~uire ~"'lder the authority granted by 

said order. 

o R D E R 
--.--~ 

A ~ublic hearing h~ving been held on the above entitled 

::latter before E,:.runi.."lcr ro.nkh~user ~"ld the Commission having con-

sieered the testimony submitted at such hearing, and it being of 

the opinion that the issue of the common stock and the note 

~entioned in the opinion herein are reasonably required for. the 

purposes herein aut~orized and tnat the expenditures of the pro-

ceeds from the issue of said stock are not in whole or in part 

reasonably chargeable to opcr~ting expenses or to income, and that 

this epplication should be granted subject to the provisions of 

this order, therefore 
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IT IS I{EP$BY ORDERED as follows: 

1. Le~:is V;. Chal1.dler ~.!'l.d Ed':!in R.·Chand1er, co-partners, 

doing business under tl'le ficti tilYUS firm name and style of San 

Diego Forwarding Co. be, and they are hereby, authorized to sell 

and tr~~sfer, after the effective date hereof and prior to August 

1, 1940, to San Diego Forwarding Company, a corporation, the oper

ative rights which they acquired under the authority granted by 

Decision No • .32175, dated July 18, 19.39, together with the other 

properties md business described in Exhibit "An filed in this 

proceedL~g, provided th~t the authority herein gr~ted should not 

be construed ~$ a fi~dinz ~s to the nature, scope or eA~ent of 

said operati~e rights. 

2. In part p~~ent for the aforesaid t~gible properties, 

curr(?mt assets, ~d busines::l, San Diego Forv;~rding Company, a corpo-

ration, may iss'1.!e" after 'che effective date hereof 3l'ld prior to 

1940, ~J10,000 of its par value CO~"llon capital stocl<. 

3. In payment for the aforesaid intangible properties, 

and in p:.rt payment for said currel'lt assets and bUSiness, S~ 

D 
..., .. C J • • ~... til iego .t'orwara.ing omr>my, a corporacj.on, r:l:ly J.ssue, a ... vcr e 

effective date hereof and ?rior to August 1, 19~.0, a $6,000 note, 

such ~ote to be payable in sc~i-~~ual installments of $600 or 

~ore on the 15th day of January and on the 15th d~y of July of 

e~ch year, beeUL~L~g on July 15, 1940. S~id note may bear L~ter

est at the r~te of 5% per annum, payable semi-~~ually on the 15th 

day of July and on the 15th &ay or January of each year. The 

Commission finds that the is:::uc or said l'lote is rC:;':ion:;.oly 1'e-

~uired for the pUT?OSe herein stated. 
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4. The authority herein gr~~ted will become effective 

.... hen S~'1 Diego For,;::~rc.i:r.G Co:::r9~Y, a corporz.tion, has paid the 

minimum fee prescribed by Section 57 of the Public Utilities Act, 

..-;ohich ci.ni:::l1.lm fee is Twenty-five ($25.00) Dollars. 

5. Applica..'l'lts, Le\":is Vi. Ch~ncUer and Edwin R. Cha..~dler, 

co-p~tners, doing business under the fictitious firm nume and 

style of San Diego Forwardin:; Co. shall \"ti thin twenty days after 

the ef!ecti ve dste of tIns order 1.mi te with applicant, Sa.."l Diego 

Forw~rding Comp~~y, a corpor~tion, in co~on supplement to the 

tariffs, and file with the Co~ission, governing service given 

~der the right herein authorizc~ to be transferred, applicants, 

Le,::,is w. Ch~dler a.~d Edwin R. Chandler, w'ithdrawi.."'lg, snd appli

cant, San Diego Fo!"\'!c.rdine Comp::ll'lY, a corporation, a.ccepting ond 

establishine such ta~iffs ~cl all effective supplements thereto. 

6. The rights ~1d privileges herein authorized to be 

transferred may not ago.in be sold, leased, transferred or aSSigned, 

or service there~~der discontinued, unless the v~itten consent ot 

the Cor:'J!lission to such s:.le, lease, tr.:m.::fer, ::.ssignment or dis-

continu~ce h~s first been obt~ined. 

7. The S.m Diego ForVlardi:lg CO::::lP3.J.i.Y, a corporstion, 

shall w:Lthin thirty (30) d.9.Ys afte:- the issue of the stock ond 

note herein ~uthorized file 0. report with the Co~ission showing 

the aco~t of ~tock ~~ the f~ce amount of the note issued under 

the authority herein granted, to whom s~,ici. stocl-c and said note 

Vlore issued, and the '.9ur~oses for vlhich said stocl{ and said note 

were issued. 
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$.. \\'i thin thirty (30) days c.i'ter the issue of the 

stoc~ a.."ld the note 11erein authorized, San Diego For\,;c.rding 

Com:pn:ny, a corpor.:.tior.., sh::!..ll file \':1 th the Railro:?'l:' Comlnission 

a copy of the bill of sc.le or other instrument of conveyance 

~~der ~hich it holds title to the properties ~d business ~cquired 

through the issue of s~.id ::;tock :l."'ld note. 

D.:.ted at S~ FranCiSCO, Ca1ii'ornic., this ~~ day of 

1Tay, 1940. 
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