Decision No.

BEFORE THE RAILROAD COMZIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatltion

of Lewls W. Chendler aad Zdwin R.

Chandler to sell, and San Diego

Forwarding Company, a California

corporation, %o »urchase, an Application No. 23376
express company operated between

Los Angeles, California, and San

Diego, California, and for

permission and authorization to

issue stock.

Reay, Scharf & Reay, by Dwight H. Reay
for applicants.

BY TEE COiDITISSION:

QRLXLQE

In this application, 25 amended, the Commission Is
asked to enter its order authorizing Lewis W. Chandler ond Edwin
R. Chendlor, co-partners, dolng business under the fictitious
firm nome and style of San Dicgo Forwarding Co., to tronsfer the
oropertics descrived in Zxnibit "AT fileé in this procceding, to

an Diego Torwarding Company, & corporation, and awthorize sald
corporation to issue 1,000 shares of common stock of the par
velue of 810 cach and a 6,000, 5% note.

Tae Commission, by Decision No. 32175, dated July 168,
1939, in Application Fo. 22841, authorized Charles W. Gamble,

doing business as San Diego Forwarding Company to sell and trons-

for to Leowiz W. Chendler and Edwin R. Chandler whatever operative

rights he possessed for the transportation of property from Los

Angeles to San Diego, 25 an express corporation. The sale and




transfer of such operative rights was authorized subject to the
terms and conditions of sald Decision No. 32175, dated July 16,
1939.

The testimony in the inctant proceeding shows that
Lewis W. Chendler ané Edwin R. Chandler, co-partners, doing busi-
ness wder the fictitious firm name and style of San Diego For-
warding Co. are presently engaged in an express operation from
Los Angeles to San Diego, ané that they operate as a city cerrier
in the City of San Dicgo, and as a radial higaway common ¢arrler
out of San Diego. The volwre of business waich they are now con~
ducting is about three times in excess of the business formerly
conducted by Charles Y. Gamble. The record shows thet the prop-
erties ond business they desire to transfer have a net worth of
about $16,000. In its original ition, applicant, San Diego

Company, 2 ati 1 srpission To Lssue

warding Company, 2 corporation, now desires authority to lssue
$10,000 of comnion stock and a $6,000 note in payment for the
properties and business, whleh 1t intends %o acquire from Lewls
w. Chandler and Edwin R. Chandler, co-partmners, doing business

wméer the fictitious firm neme and style of San Diego Forwarding

Co. The $6,000 note will carry interest at the rate of 5% per

annum, payable semi-annually. The orincipal of the note is pay-
able in semi-annuzl installments of $600 or more on the 15th day

of January and on the l5th day of July of cach yezr, begimning




on July 15, 1940. It is vrovosed to issue the 1,000 shares of

common stocik to the following vartles:
Te Lewis W. Chandler 245 shares
To Edwin R. Chandler 245 n
To Lewls W. Chexndler,
Edwin R. Chandler, and
Tirgil B. Windle, as Joint tenants, with
right of survivorship 20 u
irgil B. Windle 490 n
The order herein will authorize the issue of the stock
and note in payment for the assets and business of sald Lewis V.
Chandler znd Edwin R. Chandler, co-partners, doing business unler
the fictitious firm name and style of San Diego Forwarding Co.
Te are not concerned with the eventual distribution of the stock.
Eowever, such order should not be construed as a finding as to the
nature, scope or extent of the operative rights which San Diego
Forwarding Company will acquire wnder the authority granted by

salid order.
OQRDER

A public hearing having been leld on the above entitled

mat+er before Examiner Fankhouser and the Commission having con~

idered the testimony submitted at such hesring, and 1t being of
the opinion that the issue of the common stock and the note
mentioned in the opinion herein are reasonably required for. the
purposes herein authorized and that the expenditures of the pro-
ceeds froz the issue of said stock are not in whole or in part
reasonably chargeable to operating expenses or to income, and thet
this application should be granted subject to the provisions of

this order, therelore




IT IS HEREBY ORDERED as follows:

1. ZLewis W. Chandler and Edwin R.. Chandler, co=-partners,
doing business under the fictitious firm name and style of San
Dicgo Forwarding Co. be, and they are hercby, authorlzed to sell
and transfer, after the effective date hereof and prior to Auvgust
1, 1940, to San Diego Forwarding Company, a corporation, the oper-
ative rights which “hey acquired under the authority granted by
Decision No. 32175, dated July 18, 1939, together with the other

ropertics ond business described in Exhibit nAr filed in tals
proceeding, provided that the cuthority bhereln gronted should not
be construcd a5 2 finding 2s to the nature, scope or extent of

sald overative rignhts.

2. In part payment for the aforesaid tanglble propertics,

current assets, and business, San Diego Forwarding Company, & COXrpo-
retion, may issve, after the effective date hereof and prior to
Ausust 1, 1940, $10,000 of its par value common capital stock.

3. In payment for the aforesald intangible orovertles,
ané in pert payment for sald current assets and business, San
Diego Forwarding Compeny, & corporation, may ilssue, alter the
effective dete hereof and drior to August 1, 1940, a $6,000 note,
such note to be payable in seml-annual installments of $600 or
sore on the 15th day of January and on the 15th day of July of
each yvear, begimming on July 15, 1940. Sald note may beér inter-
est at the rate of 5% ver annum, payeble semi-amnually on the 15th
day of July and on the 15th day of January of each year. The
Commission finde that the issue of said note is reasonably re-

¢uired for tne purnose nerein stated.




Le The autnority herein granted will become effective

when Son Diego Forwarding Company, & corporation, has paid the

minimom fee prescribed by Seetion 57 of the Pudlic Utilities Act,
vaich minimum fee is Twenty-five (8§25.00) Dollars.

5. Applicants, Lewis W. Chendler and Edwin R. Chandler,
co-partners, doing business wnder the fictitious firm name and
style of San Diego Forwarding Co. shall within twenty days alter
the effective date of this order wite with applilcant, Sean Diego
Forwarding Company, & corporation, in common supplement to the
tariffs, and file witn the Commission, governing service given
under the right herein authorized to be transferred, applicants,
Lewis W. Chendler and Edwin R. Chandler, withdrowlng, ané appli-
cant, San Dicgo Forwarding Compony, 2 corporation, accepting and
establishing such tariffs axd all effective supplements thereto.

6. The rights and privileges hereln avthorized to dbe
transferred may not again ve sold, leaszed,
or sorvice thereunder discontinued, wnless the written consent of
the Cormission to such sale, lease, troncfer, ascignment or dis-
continuance has first been obtained.

n. The San Diego Forwarding Company, & corporatlon,
chmall within tairty (30) days after the issue of the stock and
note herein authorized file 2 revort witn the Commlssion showing
*he amowmt of stock ané the face amount of the note issued wnder
the authority herein granted, to whom said stock and said note

were issued, and the purposes Ior which sald stock and said note

were issued.




8. Within thirty (30) days after the issue of the
stock and the note herein authoerized, San Diego Forwarding
Company, a corporation, shall file with the Rallroad Commisslon
a cooy of the bill of sale or other instrument of conveyance
wmder which it holds title to the properties and business acquired

through the lssue of seid stock and note.

. . . - “
Dated at San Francisco, Californic, tihis é/ day of

jo, < .

\....,//,

Commissioners.
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