Decision No. ¢4 2o

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application of

fon
EARRY DRAKE, conducting as sole owmer @ ﬁ;’:’{ / )
certein automobile passenger stage & / f o n
lines under the meme of TERMINAL TSLAND i "“J £
TRANSIT COMPANY, as tramsferer, and

PETE DRAKE, as transferece, for an order

authorizing the transfexr of property Application No. 232452
necessary and useful im.the performance

of dutles to the public, together with

a certain vermit and all rights there~

under, of lize operated on Terminsl

Island between Ferry Landing in Ezst

San Pedro and Ansheinm and Avalon Streets

In Wilmirgton, Californiza.

BY THE COMMISSICN:

ORINIOX

Ea.rry' Prake has petitiored the Rzilrozd Commission for
on order approving 't:hg trapsfer by hin to Pete Drzke of an operative
right for the automotive transportation of passengers as a common
carrier between Long Beach and Los Angeles (Wilmington District) and
Intermediate points. Pete Drake has petitioned for authbrity to
acqulre said operative right and hereafter to operate théreunder.

The transfer hci'ein' proposed is mot by wey of sale but is
2 g;u:t from applicant Herry Drake to his son Pete Irake. Applicants
aver that for the last several years Pete Drake » at the request of
his father Eaxrry Dreke, has been engaged in the management and opera-
tion of the right proposed to"ﬁbe transferred and that Earry Drake
desires-‘té secure nis son In: the future operation, management, control
and ownership of the operative right proposed to be transferred, to-
gether with all automotive equipment used in providing service there-

under.




The operative right proposed to be transfe:red was

acquired by applicant Harry Drake under the authority of the Com~
‘mission's Decision No. 25991, dated May 29, 1933, on Application
No. 18883.

Thic does not appear to be 2 matter in which 2 pudlic
hearing is necessary and the zpplication will be granted.

Pete Iroke is hereby placed upon notice that Toperative
rights? do not constitute z class of property which shoﬁld be cap~
1talized or used as an element of value in determiring reasomable
rates. Aside from their purely permissive aspect, they extend to
the holder a full or partial momopoly of a class of business over
a particular route. Thils monopoly feature m2y be changed or des~
troyed at any time by the state which is not in any Tespect limited
to the number of rights which may Dbe given.

SGRRER

IT IS ORDERED that Barry Drazke is hereby authorized to
transfer to Pete Drzke and Pete Drake is heredy authorized to acculre
+the operative right and property referred to in the foregoing opinion,
in zeccordance with the provisionc as set forth in the application,
and hereafter to operate thercunder, subject to the following con-
ditioms:

1. The authority herein granted shall lapse and be void
1f applicamt shall not have complied with all the condi~
tions withiz the periods of time fixed herein waless, for
good cause shown, the time shall be extended by lurther
order of the Commission.

2. Applicant Harry Drake shall within thirty (20) days
after the effective date of the order nerein, and upon
not less than five (5) days® notice %o vhe Commission

ané the public, unite with applicant Pete Drzke in commoR
supplement to the tariffs on file with the Commission

.




The operastive right proposed to be transferred was
acgrired by applicart Barry Drake under the authority of the Com—
.mission's Decision No. 25991, dated May 29, 1933, on Application
No. 18883.

This does not appear to be a matter in which 2 pudblice
hearing is necessary and the application will be granted.

Pete Irake Is heredy placed upor notice that "operztive
rights? do not constitute z class of property which should be cap-
italized or used as an element of value in determiring reasomable
rates. Aside from their purely permissive aspect, they extend to
the holder a full or partiel monopely of a ¢lass of business over
a2 particular route. This monopoly feature may be changed or des-—
troyed at any time by the state which is not in any respect limited
to the number of rights which may be given.

QRRER

IT IS ORDERED that Harry Drake is hereby authorized to
transfer to Pete Drake and Pete Drake isc hereby authorized to acquire
the operative right and property referred to in the foregoing opinion,
in accordance with the provisions as set forth in the application,

and hereafter to operate therecunder, subject to the following com-
ditions: "

1. The authority herein granted shall lapse and be void
1f applicant chall not have complied with all the condi-~
tions within-the veriocds of time fixed herein unless, for
good cause shown, the time shall be extended by fuxrther
order of the Commission.

2. Applicent Harzy Drake skall within thirty (30) days
after the effective date of the order nerein, and upon
not less then five (5) days' notice to the Commission
and the public, wnite with a2pplicant Pete Drazke in common
supplement to the tariffs on Iile with the Commission

",




covering thae service given under thae operative rights
herein authorized to be transferred, applicant Earry
Dreke withdrawing, and applicant Pete Drake accepting
and establishing such tariffs and all effective sup-
plements thereto. ‘

3. Applicant Eorry Drake shall within thirty (30) days
after the effective date of the order aereln, and upon
not less them five (5) days! notice to the Commission

and the public, withdraw all time schedules filed in his
neme with the Reilroad Commission and applicant Pete

Drake shall within thirty (30) days after the effective
date of the order herein, and upor not less than five (5)
days? notice to the Commission and the public, £ile in
triplicate, in hic own name, time sSchedules covering serv-
i¢e heretofore given by appf.icant Horry Dreke, which time
scnedules shall be satisfactory to the Railroad Commission.

he The rights and privileges nerein authorized ma2y not
ve sold, leased, transferred, nor assigned, nor service
therounder. discontinued, unless the written consent of the
Railroad Commission. to such sale, lease, transfer, assign-
ment or discontinuence has first been obtained.

5., No vehicle may be operated by applicant Pete Draxe
mless such vehicle 1c owned by said applicant or is leased
by him under a contract or agreement on a basis satisfactory
to the Railroad Commission.

The effective date of this order shall be the date hereof.

Dated at San Francdsco, Califoraia, this __ 2/ 7~ gay of
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May, 1940.
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