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EEFORE T~ RAI!.ROAD COlOCtSSION ,OF TEE SU~ OF c.u!FO?J\~ 
~ . 

In the Matter of the Applieation ) 
of CARL STENBERG to charge lo~s ) 
than. est3.o1ished minimum. rates. ) 

Application No. 23260 

BY TEE COMMISSION: 

-
~l Stenberg~ in propria persona. 
David ,Minch" :Cor M1:lcb.' s w.o.olesaleMeat Co., 

interested p~y" in support ot the 
applico.tion. 

OPINION ... ~ ........... -...., 

By this application" filed under Section II of the Highway 

Ca~riers' Act" carl Stenberg" a radi3.1 highWay co~on c~rier" seeks 
- _. 

3.uthority to tr~sport truckload shipments or livestock for Minc~'s 

Wholesale ~eat Co." ~or distances of not mo~e than ,0 :ile~ 1r. the 

vicinity or ?ed 3l~f" at rates less ~ the 

rates. Tbe ~tter was submitted at a pUblic hco.ring held before 

trans,ortation o! livestock witbin 

Calitor:ia ~Y highway carrier~ were established e!tect1v~ Novembor 

7" 1939" by Decision No. 31924" as amended" ~ Case No. 4293~ and 

arc set torth in :lighway Ca:riers I Tar1t: No.3. Throe scales ot 

mileage rates are proVided in this tariff" one ro~ eattle~ another 

1:or sheep" lambs" goats" kids and calves" and. a tllird tor hogs,. Less­

truckload. or "any quantity" rates arc p~oV1ded ro~ each type of live-

stock. The truckload. rates ot 14~OOO 

and 24,,000 pounds for cattle; l2,,000 ~d 20,,000 pounds tor sheep snd 

-1-



other stock t~'dDg the z~e rates; and 16~500 and 24,000 po~s for 

hoes. 

Applicant seeks no change in the less-truckload rates. Ee 
... 

proposes truckload rates, however, which are generall~ subs~t1ally 

lower than the minimum rates for eistances up to 25 ~es and s~ject 

proposed rates per 100 pounds are the same as the ~ rates in 

most instances, althoUZh they are 

A statement showing in detail the d1!ferences in tOe existing and 

proposed bases is a.ttached hereto o.s Appendix ttAn. 
.. ~ 

According to the recore, applicant owns o~y one piece o! 
. 'I 

tl~ck equipment, which he drives himself. Eis total investment 

amounts to $7,050.00. Two-thirds o! 1"'.is business consists or trans-

tr~portation being vdthin 50 miles o! Red Blu!!.' Tee bclance o! 

his. business conSists o! such transportation as ho is ot!ered by othor 

livestock sA1ppers. It is applicant's contention that· su:pervision" 

advertising, solicitation and s1mi1aroverhead expenses are minimized 

in an opera.tion o! this nature a:ld. that tb.1s, togetber with the prox-

1r:lit:r ~f his place o'! 'business to t!i.at or the interested shippe!".1'· ::0-

~ults in lower than average operating costs a:d' justifies lower rates. 

,A.pplicant st~ted that rates su'bstant1all:rt?le sa.:ue a.s thoso 

here sougntwere charged prior to·Nove~be= 73 ~939, on which date the 

m1n1mum rates became e!fect~ve. Ee submitted a comv~1son of revenues 

and expenzo$ 'for tl:,e j'ctlr 1939 show1:lg that re·"enu.es "aere $7,,212'.73 

~d expenses $4,,350.94. 

A representative ot the interested Shipper" appearing :tn 

support ot the app11catio1l3 testi:f'1ed th2.t ·his company ope:-ated small . . 

trucks tor less-truckload :ovements; that in so far as shipments 

within a radius of twenty-five =iles trom ~~s p~t were conce:.ned" he 
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considered the ~iDjmu: r~tes excessive tor the ~e:vice re~dered; 

that' he was o! the opinion that the charges UDder the establishe<! 

rates were higher t:b.an,the cost which would be wexperienced. 1n pro­

pr1et'tlI7 hauling; and that" tI."'lless l071er rates were t:O.de aVailable" 

his' eomp.an:' would d.ivert the vr~~ie-::low b."l.X'ldl.ed by the a.p;p11eant 

to ~ovement by shipper-awned 'trucks. 

The cost figures shown in a~plic~t!s !"evc~ue ~d expe~e 

stateme:lt 1:c.clude no allowance tor overhead expenses suc:o.' as' super-

vision'o:" for fac:t11t1es1lsed for otfie-e purposes 8nd:tor storage 0: 
equipment. MOreover" the estimated reasonable wago to~ a~p11cant!s 

own services as driver and in mak~ne repairs ($106.00 per :onth) , 

appears to be so:ewr~t low. Eowever" the making -of liberal allow­

c.::.ces to= the:se ttelIi:s duing the :rear 1939 wot:.ld not l:.a.ve el:1:J'h:Jtl-tea. 

the profit sho~;.n. Since tho rates hero sought are substantiaJ~y the 

same as those charged. "by applicant 'd.U:'1n~ the major portion of that 

yoar, it may reasonably be concluded that" in the aggrezate" they , 

would:' retu...~ tho C'ost or perfol"l:l1ng the service. . . ." 
", Although the proposed rates appear justi1'ied in the aggrc-

gate" from a CO$t standpoint" they appe~r to~eviate unnoCGssaril~ 

froe the to~ or the present rate st~eture. As hereinbetore ~o1nted 
... 

out" the proposed rates are subject to ~1m~ weights different !roc 

tCose by which the established rates are gove~ed; but nO'e~lanat1on 

was given as to why the eS~:lblishGd 'b~s'is was co:c.s,ide::"od improper or" 

wb::r a different basis 'was deo:'ed necessar.r for the tY.ge ot transporta-

t10n'in which applicant engages. ?~ference to the table ~ct to~~ ~ 

.~ ~. 

posed tor di!!erent lengths -o!· :caul" but" no just1!1cat!:on tor t:o.e d:1:t-

terences'can be found in'the record. Similarly" the m1le~ge brackets 
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o'!,not over 3 and over 3 'but' not'over ,l:111es'are consolidatod. into 

one bracket oy the ~ppli¢arit'w1thou~; explanation or just1!ication 

~or 5uchch~ge. In numerous instances this Commission has held 

, that show1:lg relating solely to the co:cpensatory nature or ~e opera­

. t10ns 1n the aggregato would not 'be s'tlf'fie1.ant to justify- individual 
, " 

" 

rates dirfering in form from the 'torm of the esta'blis~ed m1n1mcm 

rates (Decision N~. 32174o! July 18~ 1939~ 10 A~pl1cat1on N~. 22159 

,or C'. E. Ward -and J. L. Stel11ng.1 in Declsion No. 32320 of September 

19.1 1939" 'in Application 'No. 22408 O!-I:J.dustrial"Tra.ns1"~:"corporatiOn.1 

and, :tn Decision' No. 32941 o! March' 20" 1940" 'in Application No. 

2181, ot Lompoc Truck Company). 

The -rates proposed-'~ t'or distances up to 2, m11es~ modified. 

slightly-to proVide a,:more Ull1to-rm g.radation and to provide :d1eage 

brackets of not over:~ and over 3 but, not over 5 ~es" ~ll be,' , 

weights 'as are now applica~le in connection -vzith, tllecstab11.shea 

- . min1Iat:m rates'. For <!1sta:c.ees 1n excess, of 25 miles the proposed rates 

are the same pe:- 100 potmds, i:c. ,all· "out ono 

, rates $d~ as here1noe!'ore :;ta:ed~ no just1t!c3.t1on ·tor ,the lowe::­

proposed m~njmum weight has been shown. -Aeeording1y~ thesougll't,··bas1s 

will not ·00 -authorized tor distances 1n 'excess 0: 2" :niles.-' 

The-authority here1:c. granted sl'lould .. e:.a'ble applic3.nt-to're-

, ta1:l., the tra.!f'1c !!lvolved aga.inst the throat o'!- propr1eta.-y :oauling~ 

inasmuch as subs-tar.t1all:r lower rates are authorized for the ·traffic 
-'."" :, ~ .. 

'\"/h1ch the record shows to be most seriously endangered. 

Tn.e findings herein ,being b::.scd. upon· existing conditions" 

the authorit:r,Vlill,oe granted ~o:- a one ye:;::: pe::1odsubjeet to oa:lier 

ca:c.collc..tion" change or exten.sion upon appropr1ateorder 0: the Com-

:::1ssion. 



The matter ha~~g been duly heard an~ sub:1tted, 

IT ISEEREBY ORDERED that ap~licact, Carl Stenberg, be 
I. " 

and he is hereby authorized to asseS$ and collect rates less than 
• I 

the m5nimuc rates established by Decision No. 31924 or April ll, 

1939, as amended, in Case No. 4293, but not less than the ~ates 

set forth in Appendix UB" attached hereto and hereby made a part 

hereof, for the transportation or livestock for Minch's w.nol~sale 

Meat Company within a 2;-mile radius ot Red Blurt. 

IT IS EEREBY FtJETBER OP.DERED that the authority herein 

granted s~ exPire one (l) year'rro~ the e~rective date o! this 

order unless cancelled, changed or extended oy order of the Com-

mission. 

IT IS EEBE:SY PuRTEE?. O?DEBZD tha:t. 1n all other respects 
-

the above entitled application be and it is hereb~ denied. 

This order shall become e!"!ect1ve tV/ent,. (20) da,.s 1'"rom 

the date hereof. 

Dated at Sa:l FranCiSCO, Caliro:-nia." tb.is f)g~ day of 

Commissioners 



SXAW1Z1:"T OF EXISTL'G A1"D PROPOSED PATES: 

(Bates Are Stated. :en Cents Per' 100 . Po:ane.s) 

r- :MILES "'~I'!VI'\"'''I<' (1) SBEEPl., LUD3S, 
~.I.~ CALVES HOGS 
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~~t. Proposed 

Minimum we1ghtilTin1mmn Weight " M1n~mum 1Veight ! 
In Pounds , In Pounds In Pounds l. 

1211 2!;12 02 llll 1 21'1'1122: 
4 4 0' 2 4 8 0 I 6 8 6 4 10 2 I 0 2· : 
o 0 0 0 0 10 0 0 0 teO ,0 . tOO 0 0 : 

. e· 0 0 0 0 to 0 0 I 0 I. 0 0 0 0 Ie 0 0 0 I 
o o! 0 0 0 10 0 0 0 \ 0 0 0 0 !O 0' 0 "0 I 

(1) No change proposed on rates for cattle transpo~ed ~ore 
than 30 miles. " 



• 

Applic3.t1Qn of' Ratqg 

The rates named 1n this appendix are s~jeet to the 

rules and. regulations set forth in E1ghvray Carriers' ~ar~t' No. 
,. . 

3~ Appc:ldix "CIf to Decision No • .3l924~ as am.cnded" in Caso No. 
4293. 

P~t9S '(In Cents Per 100 PotJnd's) 
f "' •• rI 

t· . . . . . . . . , .. • -I ... ~ 

I m~, CATTLE SEEEP:I IJJ.$S. ROes· 
! . ~ . - C.tu, V'"'.c.S 

IOve~ 
.. , . . ,M1Djmmn, Weight· jf1 njmum. ,Weight· . .. ·M:1n1mum· We1gb.t, 
But I in_ Pounds in_Pounds 1nPo-_.:I,s 
Not I . , ... . . . . ~ .. .. , 

i Over .J l4".000 24,000 12,,000 20,,000 l6, 500 24.1 000 

J ' .. , . . . . . .. . . 
I 0 3 3 2t , 4 4 3t 
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I 3 , 3t 3 6 #. 4t 4 
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5 . 10 i 4 3t 7 " 
, 4t 

• • 
I 10 15 , 4 8 6 5t S 
! 1, 20 6 , 9 7 6 Si-
r 20 2,·1 7 5t lo-?r 7t 7 6 

i ... 
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END OF APPE!mIX nB" 
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