Decision No.

BEFORE THEZE RAILROAD COMMISSION OF TEE STATE OF CALIFOBRNIA

Iz the Matter of the Application of

SAN CAZRIEL VALLEY WATER SERVICE

to nurchase and

¥eNEES PARPX WATER COMPANY Application No. 23432
$0 sell a certalin public utility

water system situated in the Cowaty = g e

of Los Angeles, State of Califoraia. ﬁT}quég‘jgvﬂf,xq
WL LA

BY THE COMMISSION:
QZINIQX

This Zc an apdlication for am order of the Rallroad

Commission autaorizing YeNees Parlk Water Coupany, 2 corvoration,

*0 sell Lts water propertices to San Gebriel Valley Water Service,

& corporation.

MeXNees Park Water Company was orgenized on or abourt
February 25, 1929. In Decision No. 22099, dated Febrvary 7, 1920,
1t is recited that the compony was formed for the purpose of en-
gaging in the dusiness of maintaining and operating a water system
for the convevance arnd distridution of water for domestic purposes
17 a tract of land, immediztely 2djacent to, out outside, the city
limits of %the City of Waittler, described as

ATl that real property Iin the cowmnty of Los Angeles,

State of California, deseribed as follows, to wit: BEeginning
ot the intersection of Norwzlk-Puente Mills road wita the
southwesterly line of Tract No. 2239, as recorded In book 28,
pages 94 and 95, records of Los Angeles Couwnty; thence south-
asterly, northeasterly and southeasterly along sald tract
(boundary lines) %to its intersection wita the northwesterly
prolongation of the southerly lize of Tract No. 7880, =5 re-
corded in book 94, nzges 93 and 94 of maps, records of Los
ingeles Cownty; +thence southeasterly along the aforcmentioned
northwesterly prolongation and aleng the southeriy line of
s2id mentioned Tract No. 7830 to its intersection with Sorensen
avenue: taence nortieasterly along Sorensen avenue to its In-
torsection with Whittier boulevard; thence nortawesterly zlong

c2id mentioned Wolittier boulevard to Lts intersection with T2

~1-




aforementioned Norwalls Puente Mills road; thence south-
westerly along Norwalk Puente Mills rozd to the point of
beginning.”

By c2id& Decision No. 22099, the Commisslon granted
to the company a cer‘tifica‘ce of public convenience permitting the
exercise by the company of rights and privileges granted by Ordi-
nance No. 1695, New Series, vassed by the Board of Supervisors of
Los Angeles County on July 22, 1929, and the operation by it of a
water system for the distribution of water for domestic PUrpeses
in the territory aereinabove describded.

Foliowing the Commission's fecision, the company ac-
guired and constructed 1ts water system, and since 1930 has been
engaged in the operation thereof. TFor the last three calerder
vears, it reports the following:

Operating revenues $3 ,992 84,815

n expenses 3,820 _Les 337
Net Operating revenues $ 172 S 472
Nuzber of Consumers 182 21e

The present application shows that on April 20, 1940,
McNees Park Water Company entered into an agreement wiheredy it

agreed to sell to San Gabriel Valley Water Service for $20,000,

payable in cash, 21l of its plants, properties, distrioution sys-

tems, wells, dump, and all other property, bota real and personsl,
used and useful in its public utility water system. It has further
agreed to pey to the purchaser In cash a sm équal to the total of -

consumers? deposits and water bills paid in advance.




Iwo reports of the cestimated originzl cost of the
UcNees Park Water Company properties have been sthmitted In this
proceeding. One, nrepared by R. HE. Nicholson, President of San
Gabriel Valley Water Service, snows an estimated origixnal cost of
the properties of $33,193, and 2n estimated original cost less
accrued depreciation of $20,918. The other estimated original
cost is contained in 2 report prepared by . E. Van Hoesen, 2n
engineei' for the Commission. Eis revort shows the estimzted orig-~
inel cost 2t $31,001, and thae estimeated original cost less acerued
depreciation at $28,333. Ur. Van Hoesen includes in his report
1,300 feet of 6—-"..:163# cast iron pine and a meter attached thereto,

at an aggregate cost of $4,063. Mr. Nicholson has omitted such

proverty from als report. If the McNees Park Water Company nolds

the title to the 1,800 feet of &-inch cast iron pipe and the meter
attached thereto, it is proper to include 1% In the repert. If 1t
caxnnot convey titie to said property, it should be excluded from
thae report and accbunts of Szn Gabriel Valley Tieter Service.
If the San Gabricl Valley Water Service acquires

the propertiesc of licNees Park Water Company, it should record the
same on 1ts books on the basis, exclusive of organizztion expense,
set forth in the report prepared by F. H. Ven Eoesén,- Fis estimate
of original cost, new and depreciated, shouwld be, ho'v:ever, fwrtaer
reduced by 54,063 and $3,882, respectively, in the event tzat San
Gavriel Velley Water Service does rot zcquire title to said 1,200

Teet of b-inch cast iron plpe and sald meter.

UcNees Park Weter Company and Sen Gebriel Valiey

Water Service having apsplied to the Rallroad Commiszsion for an




order zuthorizing ‘che transfer of water propertiecs, and the
Commission having considered the matter and being of the opinion
that this is 2ot = matter in which a public hearing is necessary
‘a:nc’. that the application should be granted, 2s nerein provided,
IT IS HEREBY ORDERED that McNees Park Water Company
ve, and it nereby iz, auvthorized to sell to Saxn Gabriel Valley
Water Service, for 320,000, zll of its pudlic u‘tilitj"water PLoP-

erties, including the certificate of public comvenicnce and

necessity granted to it by Declision No. 22099, dated ?ebmy 7,

1920, such sale to be in accordance with the terms and concitions
of the agreement, a ¢opy of which 1z filed iIn thlis procecding as
Ihivit A, dated April 20, 1940 by ond between EcNees Park Water
Company and San Gabriel Valley Weter Service, subject, however,
$0 the following conditions:

- L. ltcNees Parx Water Company, a2t the time it re-
linqui.sb.es control 2nd possession of the properties kherein zultnor~
ized to be tramnsferred, sz2ll pay to San Gabrlel Valley Water
Service, in cash, 2 sum equal to the total of consumers?! deposits
and water bills poid in advance. All amowunts due from ﬁcﬁees
Park Water Company, because of »ine line extensions, shall be
pald "oy' McNees Park Water Company prior to or concurrently with
the trensfer of the said properties.

2. Vitkin ten days after the date uwpon which it
relinguishes control and possession of the properties herein
authorized to e transferred, McNees Park Water Company shell
file witkz the Comuission 2 certified statement Indicating the
exact date upon walch such control and possession were felm-
guiczed a2nd 2 certified statement showing the amommt of money

paid by Lt to Szn CGabriel Valley Woter Service for consumers?




depos;ts, 25 reguired in Condition No. 1 above, and the names
of those to whom such deposits are repayabdle znd the dates of
repayment.

3. The cuthorization herein granted shall 2»ply
only to such transfer as skall have deen made on or before Jwme
30, 1940. A certified ¢opy of the final instrument of convey-
ance sanall be filed with this Comeission by cNees Park Water
Company within thirty days froa the date upon which sald in-
strument 1s executed. |

| Le Tre consciferation for the traxsfer hereln

authorized chall not be urged vefore this Cozmisscion or any

other public body as 2z finding of value for rate-~-fixing or for

any surpose otaer then the tramsfer herein authorized.

5. BSan Gabriel Valley Water Service shall adopt
as its omn, the rates, Tules and régulations of McNees Park
Weter Company for service in the service arex heretofore es—
tablished for domestic water service for the property herein
autaorized to be transferred, and shall file with the Commission,
within ten days 2fter the date upon which it zssumes control and
possession of the properties herein authorized to be transferred,
four copies of = suitavle map, or sketch, dramn to ox indicated
scale, approxizetely 3-1/2 x 1L inches in size, delinee.éing |
thereon in distinetive markings, the boundaries of sald service
area, provided however, that such mep or sketch shall not thereby
be considered by this Commizsion or any other public bdbody 2as 2
final or conclusive determination or estabvlismment of the dedi-
catved arca of sexrvice, or any »ortion thereof.

6. TFor accomting purposes, San Gabriel Valley

Water Service, in recording on its books the acquisition of the




properties herein authorized to be transferred, may, if 4t ac-
guires all of the proverties descrived iz F. E. Van Eoesen's

report, charge to fixed capltal accommts not exceeding $30,692,'
being the origﬁ.nai cost cstimated of said proverties less $309
of organization expenses, and shall eredit to the reserve for

depreciation $2,663. The excess of the difference vetween the
estinzted origmal cost of the prope;t-ies which it w:’f.l‘.'. zequire
and the reserve for depreciation and the purchase price, mey be

credited by the company to corporate surplus.

iz IS EEREBY rURTHEER ORDERED that this oarder shall
vecone effective twenty (20) days from the date hereof.
Deted 2t Sam Froneisco, Californiz, tals ng/‘day
of /ﬂ:mx,//k » 1940.
| ‘

Commissioners.




