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BAKER, COQIQISSIONER:

»

In this procoeding the Southern Pacific Compsny mskes
application'ror asuthority:

I. 20 discontinue, temporsrily, all schedﬁled rall pas-
senger service on that portion of its San Jose-Sarie Cruz Zranch
botween Los Gatos and Sante Cruz, pending e determination by the
Interstate Commerce Commission of the Southern Pacific Compeny's
application (Finsnce Docket No. 12815) for authority to abandon
that portion of the applicant's 11ne betweon Los Gatos axd Olympis;
and |

IZ. To discontinue permapently all scheduled passenger
service on that porticn of the applicent's branch line extending
Irom Los Gatos to Olympia in the event taat, by appropriate order
in FPinence Docket No. 12815, the Interstats Commerce Comdssion
suthorizes the sbondopment of the spplicant's line between the said
points of Loz Gatoé and Olyxpis.
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"A public hearing was held in thils proceeding on April
26, 19l.0, for the purpose of teking evidenmce with respect to the
single 1asue of the proposed texporary discontinuvsnce of all sched-
wled rall passengér service between Los_Gﬁtos and Sante Cruge Tho
furthor i1ssue of permanent discontimuance of all such scheduloed
passonger service, which is Involved in tho said application pond-
Ing beforc the Interstate Commerce. Cormission, is to be comsidered
at some later date. '

That pertion of the San Jose-Sente Cruz Branch of the
Southern Pacific Compeny between Los Gatos snd Olympls extends
through the Santa Cruz mountains. During tke heavy storm periocd
of tho early part of this year, boginning about the 27th day of
Fedruary, numerouns slides opd washouts occurred along the Southern
Paciric Company's railroald line over much of the distance between
Los Gatos and Oiymwia, resulting of necessity in a cessation of
service. As vet, Toery little attempt has been xade to clear away
such slides snd to open uwp this line to traffic. The applicant
estimates thet it will involve ap expense of approximately $54,300
to restore this damaged. segment of its line t0 & normal condition
of servitude. It further submits that the ﬁormnl maintenonce cost
of this sectlon smounts to approximately $29,000 snmally.

In order to mairtain passenger‘service betweon Los Gatos
and Santa Cruz, under existing circumstences 83 above noted, the
applicant herein has arranged with the Pacific Greyhound Lirves to
render bus service between the sald points of Los Gatos and Sante
Cruz in conmmection with certain trains now operated by the spplicent,
such substlituted bus transportation to serve also the Intermedlate
rall points,

Tpon tho'hearing in tkis proceedirg, & stipuletion, in
writing, executed and entered into by tho Pacific Greykound Lives,
the Soutkern Pacific Company, snd the Peerless Stages, was recolved
and filed of record horein, by the terms snd provisions whereof the
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Pacific Greyhound Iines stipulated and agreel that, in the event tie
sald application Lor texporary discontinusnce of passenger sexvice
be granted, it would 1limit its service in the area herein Involved
to ‘the transportation of passengers for the account of the Soutkorn
Pacific Company between Los Gatos and Sante Cruz, together with.
intermediate rail points, 2nd +hat no otaer local service boﬁreen '

Los Gatos and Ssnta Cruz would be performed by the Pacific Groyhound

Lines.

Due to the fact that there is pending before the Inter—
state Commerce Commissiop en application on behall of the Soﬁ't:her:p
Pacific Company for complete and permsnent abandonment of the line
betweon Los Goatos and Olympic, the applicant herein contends that
there 1s no justification for it boing required to expend tho sum
of §50,000 or more towarld tho rehabilitation of the sald line betweer
Tos Gatos and Olympia in order thereby to operate a ralil passenger
service Tor what may Prove to be & tomporsry and & very brief period
of time,

Vigorous .protest was made agalnst tho texporary dis—
contlimiance of this passenger service on the ground that direct
rall service from San Franclsco to Sante Cruz LIs necessary to"bring
people of the” Bay ares into Santa Cruz, particularly during the
sumzer months. It was pointed out that the Samta Cruz area 1s a
large recreation center and that many people from the Ba.y ares
spend their vecatlons and week~ends trhere. They contended that
tho discontimmance of through passenger service would materially
and adversely affect the movement of these people into Santa Cruz
and its environs. It was al=20 contended that the so=called "Suntan®
specials, wafch run Guring the summer mopths, brought a large volume
of people Into Saxta Cruz, ané thet this service should be reinstated.
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However, 1t was brought out that these tralns could be operated. %o
Santa Cruz by way of Watsonville Junctlop, which would entall an ac-
Gitional leagth of haul of some forty miles.

thormore, evidence was produced to tho effect that‘tho
troins wore necessary for the handling of certain classes of express
metter, perticularly the movement of baby chicks, and f£ish on Ice.
It was their contention that baby chicks, snd fisk oz Lce couléd not
bo moved satisfactorily at the same time by bus or truck, and that
tho elimination of this train cexvice would be very letrimental,
particularly to the baby chick industry. |

A review of the entire record, however, leads us to tho
conclusion, taking into comsideration the proceeding before the
Interstate Commerce Commission, that o reguire applicant %o re-
hebilitate 1ts lino at this time 13 not justified, particularly in
view of the fect that passenger sexvice is boing maintalined betweon
Los Gatos and Santa Cruz by sn arrangement boetween Southern Pacific
Company onéd the Pacific Greyhoumd Lines.

It is quiteo clesr that the restoration of psssenger tralin
sorvice would be advantageous to tae commmity, but the record Jdoes
00t justily the expendituro of some 450,000 to restore thi:s sexvice
tomporarily.

It apposrs c¢lear from the record that applicant should de
authorized to tomporarily dlscontinue all scheduled rail passenger
service betweon Los CGatos and Santa Cruz, pending 2 findiﬂdotermina-
tZon In thece matters by both the Interstate Commerce Commission and
this Commission, and tho following Oféer will s¢ providé.'u

It 4s to be unlerstood, however, that nothing noreliz con-
tained chall be comstrued az Indicating or rellecting to any extont
vhotsoover tho opinion of this Commicsion with relerence to the
ultimate issue ralsed by the applicant, namely, that ¢f a pormanont
ahandonment of the applicant’s passenger sexrvice betwoen Los Gatos,

Olyzpis, and Santz Cruz, and which sald ultimate Lssue Ls st1ll

Pending before the Califorale Rallroad Commission.
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A public hodring having vocn held and tho matter having

béen dul§ submitted,
 I? IS EERSEY ORDERED that permizsior and suthority is

boreby granted to Southern Pacific Company %o temporarily @is-
continue regular passenger trair service upon 4is Sap Jose=Sante
Cruz line betweer Los Gabos andVSanta c?pz wtll & insl doter-
mination 1z made In this matter, and In Finance Docket No. 12815
before tho Interstate Commerce Comzission.

The foregoing Cpinion and Order ave hereby approved end

ordered filed as the Opinion and Order of the Railroad Comdssioen
of the Stete of California. "

Tho offective date of this Order shall be twenty (20)
days from the date horeof. |

. ~
Dated at San Francisco, Califormia, this &f LA dey
of Jume, 1940.

Commissioners




