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BEFORE THE RATLROAD COMMISSION OF THEE STATE OF CALiFORNIA
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In the Metter of the Application of WU
CATHEDRAL CITY WATER COMPANY for an N
increase. in rates for water service Application No. 23009.
supplied in its Cathedral City,

California, service area.
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Phillip A. Eershey, for Applicant.

L. Jacobsen, for Cathedral City Water
Consumers, The Cetihedral City
Woments Club end Cathedrel City
Chamber of Commerce, Protestants.

COVISSIONER CRAZMER:

CPINION

Cathedral City Weter Compeny, a corporation(l), engaged
in the business of supplying water for domestic and other purposes

in Cathedral City, Riverside Cownty, Californls, asks for authority
%0 increase its rates for water scrvice.
The Commission is asked to establish the following rates:

Annvual minimum charge of 321.00 per service coamection,
due and payable monthly, and entitling consumer toO
four hundred cubic feet of water eacd month......$l.75

Next 600 cudbic Teet, per 100 cubic feeteceeeccesss 40

Nexzt 1,000 cubic feet, Der 100 cubic fo€teccccecsse 30

Next 1,000 cubic feet, per 100 cubic fe@ticacereocecs o295

Cver 3,000 cutic feet, per L00 cubic feelt.ieesssvess 20

Public hearings in this proceeding were held at Cathedral
City by Commissioner Creemer and Zxaminer Cemeron.

The record shows that Cathedrel City wes subdivided and
placed on the market by the Cathelxral City Development Company, 2

corporation(z), engaged, smong other things, in the bdusiness of

(1) Hereafter referred to a3 Water Companye.
(2) Eereefter roferred t0 as Development Companye.




buylng and selling real estate in and im the vicinity of Cathedrsl

City. In order to furnish water to the residents of the townsite, the
Vater Compsny was incorporated on April 26, 1926, by the stockholders

o the Development Company and & water systen installed throughout
the town. A certificate of pudblic convenience and necessity was

granted amd the rates at present in effect were esteblished by the
Commission in its Decision No. 17,290, deted August 27, 1926. These
rates ere as follows:
Monthly Minfimum Cherges
5/8 x 3/4 inch meter...........................$1.25

Monthly Quantity Rates

Pirst 400 cubic feet, or 1eSSesncsecrcncacasetl.2s
Next 600 cubic feet, per 100 cubic feotesc.. .25
Next 4,000 cubie reet per 100 cubic feelese.. .20
Qver 5,000 cubic reet, per 100 cudbic feotesees <15

Weter is produced by pumping from.a 14 inch well, 363 feet
deep, and conveyed to & 32,500 gellon storage tank through 5,128

lineal feet of 6 inch transmission main. The water is distribdbuted
through 13,295 feet of mains ranging from 1 to 4 inches in diameter.
There are 148 service comnections, all of which are metered.

| Mr. Phillip A. Eershey, & certified pudblic sccountant of
Sen Francisco, testifled for applicant that, as shown by the books
and eccounts, the fixed capitel of the water system as of December
31, 1939, was $16,811; that the annual revemue for the yeer 1939

wes $3,335 and the operating expenses Lor the same period were 34,037,
waich sum included an ellowence for depreciation of $1,428. fThe

results of opereation for this period, based on the foregoing figures,

shows a loss of $702. A Teport covering en investigation ol the Sys-

tem, itc Yooks and accounts wes submitted by E. L. Clark, one of the

Commissionts hydreulic engineers, sctiing fortk the estimeted original

cost of thé operative physical properties to be $18,953; the corrected

1939 revenue, meintensnce and operating expenses to be $3,498 end

42,417, Tespectively. This latter suxm includes 3307 as an allowence
—lem




Tor depreciztion computed by the sinking fund method at 5¢.  The
results of operation for 1939 produce & return of 5¢7% on the ebdove
estineted rixed cepitel. The future enzuel revenues were octimated
to be $3,6503gn¢ the roasonable amd proper operating expensés for
the immediate future were recommended es $2,522, resulting in a net

Toturn Of 5.95%. This report showed thet the application of %the
rate proposed by the Water Company would produce en ammual revenue
o 34,853 end & net earning of 12.3%.

Taile objections were made in berals of the Company that
the apprelsement by the Commission's engineer for lends used Tor
woll and terk-site purposes wes unreasonadly low and that the ollow-
ence for depreclation was insdequate, the record shows that the
five~acre tract claimed by ‘the utility was not its own property nor
used by it for water production or storsge purposes. The allowsnce
Tfor depreciation follows the standerd practice of this Commission

1n matters involving the establishment of rates.

The orgenizetion known as Cathedral City Water Comsumers,
The Cathedrel City Women's Club and the Catbedrzsl City Chember of
Commerce submitted s joihx resolution objecting to any incresse in
rates on the grouxds that the Water Compeny's rTecords ere incomplete

end do not contein sufficient reliable informetion to substantiate
ex increased rate, and that the water system is very ¢onsiderably

over~built for the area served. Witmesses for the various consumer
organizations claimed that improper design end comnstruction of verious
weter facilities, together with megligence exnd mismanegement, have
resulted in high comstruction costs anéd excessive meintenance and
operative expenditures. This testimony, howéver, wes not fully sub-
stantiated. A careful considerstion of tke evidence subpitted in-
this proceeding leads to the conclusion that under present circuum~

stences the Water Compery is meking a fealr net return upon such of

its used and useful propexties as may at this time be considered
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properly and necessarily devoted to the service of the pu‘blic.
The following form of Order is recormended:

Application having been filed as entitled above, public
hearings having been held thereon, the matter heving been duly
submitted and the Commission being now fully edvised in the
premises,

IT IS EEPEBY ORDERED thet this application 23 adove enti-
tled Ye and it is hereby denied.

The foregeing Opinion and Order are heredy approved and
ordered filed as the Opinion and Order of the Railroad Commission
of the State of Californizs. |

Tor all other purposes the effective date of this Qrder
shall be twenty (20} deys from and after the date hereof.

\
Dated at San Frencisco, Californie, this 4« "A day
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COMSSIOMS.




