Decision No. 2717 7%

BIZFORE THEZ RATIROAD COLMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application
of PACIFIC GAS AND ELECTRIC COM-
PANY, o California corporation,
and TEE DOV CHEEMICAL COMPANY, a
Vichigen.corporation, for an
order of the Railroad Commission
of the State of Californis suthor-
1zing applicants to enter into
written agroements in words and
figures as written in the forms
therefoxr which are hereunto an-
nexed.
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Application No; 23484
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BY THE® COMMISSION:

OPINTON AND ORDER

This is an application of Pacific Gas and Zlectric Com-
pany, herein sometimes referred to as Pacific, for an order suthor-
izing applicent corporation to cnter into certain written agreo-
ments with The Dow Chemical Company, herein sometimes referred to
as Dow. Seid egreements, copies of which ere attached to end made
a pert of the application cover:

l. The sale and delivery by Pacific and purchase
by Dow of the electricity to be used in the
operation of the electro-chemical plant of
Dow near Pittsburg, Contre Coste County, Cali-
fornia, as set forth in Exhibdbit No. 2 attached
t0 the application, and

The cornstruction by Pacific of a substation,
adjacent to the plant of Dow, for the trans3-
tormation of sald electricity from 110,000
volts to sbout 22,000 volts as set forth in
Exhibit No. 1 attached to the application, and

The lease by 2acific to Dow of seid substation
end the land upon which it is situated as set
torth in Exhidbit "A"™ attached to Exhivit No. 1
end to the application.




The proposed sgreement for the szle and delivery of
power supeci:sedes and takes the place of an agreement bearing date
of the 10th day of June, 1935 between Great Testern Electro-
Chemical Company (predecessor of Dow) and Great Westerm Power Com-
peny of Californie (predecessor of Pacific) es renewed snd ex-
tended by an agreement between Pacific end Great Western Flectro-
Chemical Compeny dated Februery 3, 1938. The agreement dated
June 10, 1935 was euthorized by Decision No. 28223 of this Com-
mission. ' | |

The rates to be cherged under the propcs ed power sale

agroement are in accordance with the following:

DEMAND CHARGE:

For kve of monthly maximum demand occurring
in any contractual year: ‘

FiI‘S't 85’000 kv&-.-..--;.......$ 2.40 PGI' kva
All N 6XCeSScecccccrssveesecsss. 200 por kve

MINDUUM CHARGZ. eeeosscacanssasa$l2,000 pexr month
The rate herein quoted will result in a saving to Dow,
inesmach as the rate under the existing agreement provides for a
straight payment of $2.40 per kva of demand.t

The minimum charge requirement has been increased from
$9,000 to $12,000 per month. Pacific estimetes thet it will re-
celve approximately $336,400 from Dow dwring the Lirst yeaxr of
operation uxder the proposed. contract and the enlerged plant
operations, which sum iz approximately $94,273 in excess of the
Tevenue Teceived by Pacific Lor electric service furnished to Dow

during the twelve month period which emded with the April, 3.940/
bill. )

. Pacitic states in the application that the accumlated totel of
monthly meximum demends during the twelve month period emding
with the April ,1940/‘0111 was 100,287 kva. Because of conten-
plated enlargement ‘of Dow's plant, Pacific estimates thet the
accumilated total of monthly mexirmun demends during the Lirst

vear of operation under the proposed agreexert and the exlargedl
plant operations will be 151,200 kva.
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The proposed power 3sale agrecment provides for the de-

livery of three phese, 60 cycle alterneting current possessing

an approximate electro-motive force at the point of delivery of
22,000 volts until the mexirmum demand of Dow Lirst exceéds
15,000 kva and thereafter at ean approzima.fe\ eléctro-motive force
of 110,000 volts. The proposed power sale agreement also provides
for the discontinuaﬁce at Pacific's option of delivery of power
during a comsecutive period not exceeding three months in any one
year upon six weeks'! written notice to Dow, the period of dis-
continnence o begiﬁ at any time betweeﬁ June 1 and August 3l.
This provision is similer %0 & shut-off p:"ovision contained in
the agreement under date of June 10, 1935.

In oxder to providé Tor thé deiivery of electricity
uwpnder the ﬁroposed power sale sgreement, Pacific also requests
in this epplication authority %o enﬁer into an agreement with
Dow respecting the corstruction of a substetion Lor The trans-~
formation of electric emergy Irom 110,000 wolts to 22,000 volie.
Pacific agrees o purchase an acceptedble 1ot of land sdjacent O
Dow's plent neer Pittsburgh and to erect, subject to the approval
of ﬁow, a substation thereupon including the necessary transromers,
oil circuit breskers, air switches, bus structures and associated
equipment having an inltisal Tated capacity as designated by Dov7
vut mot less than 15,000 kva. The sudstation comstruction
agreement Turther provides theat Pacific will operate and maintain
said substation until the £irst day of the month next succeeding
the mopth in which the maximum dememd of Dow Tirst exceeds 15,000
kve and that subsequent to that day Pacific shall lease to Dow
cedd 1ot of land end substation upon the terms end conditions

set Torth in the lease agroement, & COPY of wkich, marked




2xhibit "A," is attached to the application. The monthly renteal

tor said leased premises is fixed under the substation comstruction
agreenent at the sum of: M

(a) .79% of the cost of said lot of lend, emd

(v) :1..0'?'7575 of the cost of said substation.

The term of the proposed lease agreement is %o continue
for so long &s the aforementioned power sele agreement shall remain
in effect and thereefter until terminated by either party on
thirty (30) days®' written notice. The lease sgreement, however,
also provides thet the lessee (Dow) shell hax;-e the.option of
purchesing the lot of land and substation facilities leased
therecunder.

The ﬁem of the proposed power sale sgreement is for
a period cormencing on the date of execution thereof end contlinu-
irg uwatil terminated by six (6) months' written notice glven by
either party to the other provided that such notice of termi-
zation shall not be given to decone erréctive pTior to December 31,
1945. '

The power sale agreement conteins a provision that It
shall at aj.l times be subject to such chemges or modifications
by the Reilroed Commission as sald Commission mey from time o
time dirett in the exercise of its jurisdiction.

The Commission having comsidered the request of Pacitic
end it being of the opinionm that the application should ve
grented, that a pudblic hearing in the matter is notv necessar}
and good cause appearing therefor,

IT IS EEREBY ORDERZD {hat Pacific Gas and Electric
Conpexny is'hei'éby' authorized to enter into that certain proposed
power sele agreement with The Dow Chemicel Compeny set forth as
in Exhidbit No. 2 attached o the within application and to render




electric service to The Dow Chemical Compeny at the rates and

under the terms and cond.itions set fortkr in said agreement Pro-

vided, however, thet the aut:zority herein granted shall not be
vaken as limiting the COxmission's authority o modify or set
eside such agreement by appropri&te order.

IT IS EEREBY FURTEER ORDERED that Pacific Gas and Tleo-
tric Compeny is hereby euthorized to anter imto that certein Pro-
posed substation comstruction sgreement with The Dow Chemicel
Compony a5 set forth in Exhidbit No. 1 attached to the within
epplication together with that certain proposed lease agreement
set forth in Exhidbit "A" attached thereto amd to consummete
sald proposed a@‘eeme:;t.; fully end in accordéice with their terms
and conditions.

IT IS EEREBY FURTEER ORDERED thut Pacific Gas and Elece
tric Company shell Tile with the Commission two copies of each
agroement within thirty (30) deys after its execution.

Authority herein granted shall become effective as of

the date hereof. - ;/
Dated at San Francisco, California this ﬁ 7 day

of June, 19:4-0.




