Decision No.

/

SEFORE TEE RAILROLD COLIIISSION OF TEE STATZ OF CALIFORNIA

In the Xatter of the Establishmont
of maximum or zminimum, or maximum
and ninimum rates, roles and regula~
tions for the transportation of
property, for compensation or aire,
over tae public highways, by all
Padiel Zighway Common Carriers be-
tween, and by all City Carriers
within the clties of Oakland, Albary,
Llameda, Berkeley, Emeryville and
Pledmont, in the County of Alameda.’

In the Matter of the Investigation
and Zstablisnment of rates, charges,
classifications, rules, regulations,
contracts and practices, or any
therect, of BAST EAY DRAYACE & WART=
Z0USE CU., EASLETT WAREHQUSZ COLPANY,
INTER-URBAN EXPRESS CCRPORATION,
KELLOGG'S ZXPRISS & DRAYING CO.,
VERCEANTS EXPRESS CORPORATION, PEOPLES
EXPRESS, SPECIAL DILIVERY SERVICE CO.
TXITED PARCEL SERVICE, UNITED TRANSFER
COLPANY and TEST BERKEIEY SXPRESS &
DRAYING COMPAXNY, operating as mighwey
Common Carriers, for transportation of
property, for compensation over the
mublic hlghways of the State of
California, vetween the cities of
Oakland, Albvany, Alameda, Berkeley,
Zperyville and éiedmonx, in the County
of alameda, and for accessorial
services incident to such transporta-
tione.
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Case No. 4108

Case Xo. 4106

Agditional Avnearance
Zdwin C. Wileox, for Oakland Chamber of Commerce.
TIFTERENTS STPPLEVENTAL OPINION

An adfourned public hearing in the above entitled proceed-

Ings was held in San Francisco bvefore Examiner Mulgrew for the purpose

of affording Draymen's Association of Alameda County an opportunity

to present evidence in support of its petiition for modification of

Decision No. 32686 of December 27, 1939, waich decision prosceribed
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reduccd rates, subject to 2 minimum weight of 5 tons per shipment,
for the transporfation of canned goods and dried frult within and
between ceftain_zones In the Zast Eay drayage area.l

The circﬁmstances leading up to the nearing with waick
thls opinion deals are as follows: Zy appropriate petition Liorris
Draying Co. sought amendment of cexrtalin rates provided for transpor-
tation of canned goods and dried fruit subdbject to a xirnimum annual
tonnage of 20,000 tons. It proposed that the application of those
rates be enlarged to embrace additional traffic; that certain of
them be increased; and that thé minimum annual tonnage requirement
be reduced to 10,000 tons. =Zvidence concerning tnese proposals was
received at an adjourned public aearing and the Commission exntered
an order granting the petition with the exception that the rates
were made subject to 2 minimum weight oF 5 tons per sanipzent Iinstead
of to the proposed minimem of 10,000 tons per year.

Zefore the rates prescrived pursuant to tae petition ot

iorris Draying Co. Decame effective, Draymen's Association of Alameda

County filed a petitlon secking “their modification. It alleged,

among otaer vaings, taat the ordered rates were unduly low and in=~
suiflicient unless restricted to a2 ninimum yearly tonnage of not less
tazan 10,000 tons; to 2 minimum weight per shipment of 10,000 nournds;
and to tae particuler traffic Involved In the petition of lMorris
Draying Co.2 Thereupor, Decision No. 32724 of January 10, 1940, was
L

Yinimam rates, rules and regulations for transportation of properiy
within the East Bay drayage area are set forth in Adppendix "A" 4o
Decision No. 2§217 af Octover 26, 1936, and arendments thereof.

2 :

The cartage for walea the changed basis of rates was principally
sougnt by Morris Draying Co. consisted chiefly of traasportation be-
Tween the various canperies, packing plants and warehouses of a firm
engaged in the canning and packing of fruits and vegetables. Thais
transportation was sald to be pexformed ordinarily to offect consoli-
dation of shipmente for reforwarding to points outside the drayage area
agdttgfgg characverized by an utnusuclly 2eavy volume arnd constant flow
QL TralilcCe K
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issued, making the reduced rates sublect to a2 minimem annual ton-

nage requirémenx of 7,500 tons and announcing that an adjourned

hearing would be scheduled for thg receipt of further evidence
concerning the rates in question-J

At the adjourned nearing, counsel for tke Draymen's hsso-
ciotion urged that the anmmual tomnage requirement of 7,500 tons be
permitted to remain in effect, claiming trat the reduced rates when
made subject to that requirement were reasonable and proper. He
stated that Yhese rates were satisfactory to petitioner Mbrris
Draying Co. ané its patron and that nb other interested parly zag
sought any change in the rates involved. Counsel for the Associa-
tion also reprecented that, iﬁ the ordinary drayage of canned
and dried fruit, carriers did no%t enjoy as constant a £low of &
ments as is the case in the traffic randled by Morris Draying
that the traffic available to tae other draymecn was highly seasonal
in characver; and that the reduced rates prescribed by Decision No.
32686, supra, would not be compensatory wnless the anrucl minfmem
tonnage requirements of not less than 7,500 tons was retainede.
According to studles cubmitted by the Lssociatlon, the exﬁense in-
curred by &raymen in transporting canned goods and dried fruit in
quantities of less taan 7,500 tonc per year would e materially
highér than the rates prescribed by Declsion No. 32636, supra.

Yo one objected to the rates under consideration, subject

In Decision No. 32724, the Commission said:

"The allegations made by the Draymen's Association cast some
doubt upon the propriety of making the redvced rates applicable to
individual shipments without 2 minimum annual tonnage requirement.
Tor a temporary veriod the ordered reduction will ve made subject
to a minimum annual tomnage of 7,500 toms. At the public hearing,
scheduled to ve held In these matters on Ilarch 19, 1940, petitioner
will be expected to present evidence in support of its contention
that the minimum annuzl tonnage reguirement showld be retalned, or
to Justify such otaer or different rates as it may deex proper in
lieuw of those established by Decision No. 32686 as nerein modified.”
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to minimum weights of 5 tons per shaipment and 7,500 tons per year,

remaining in effect, as urged by the Drayments Lssociation. Tro
snowing made is persuasive that the minimum tonnage requirements now
provided are reasonable restrictions and that they saowld be retained.

In view of this cornclusion, no order is necessary.

Dated at San Francisco, California, this gz’ﬁ// day of

June, 1940. @ )
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