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Decision No.

ZEFORE TEE RATIIROAD COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application of TEE
NEVADA-CALIFORNIA ELECTRIC CORPORATION

exd DEPARTVENT OF WATER AND POWER OF TEX
CITY OF LOS ANGELES for an Order authoriz-
ing said.Electric Corporationr t0 sell and
convey its electrical distribution systems
in the town of Big Pine and City of Bishop,
Inyo County, Celifornia, to thke City of
Loz Angeles, and t¢ abandon its electrical
utility service in said territories.

Applicatior Xo.23357
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Henry W. Coil, for The Nevade-Californla Electric
Corporation, Apvlicant.

Ray L. Chesebro, L. P. Robinsom, ard Wm. J. Carr,

for Department of Water and Power of the
City of Los Angeles.

WAXEFTELD, COELSSIONER:
O.'PII\»IO‘\T

The Nevada~Californis Electric Corporation, hereincfter
sometimes referred to as Applicant Utility, é.sks permissiorn to
seli. the properties descridbed in Bxhibit Two filed ix this pro-
ceeding to the Depertment of Water and Power of the City of 1os
Angeles, hereinafter sometimes referred to as tie City. Appii-
cant Ttility also asks permission to abaxdon electric utility
service in the territory served by tiae properties which it in-
tends to transfer to the City.

The contract or agreemert of sale, heretofore referred
to as Sxhibit Two, shows that the electric distribution proper-
ties to de sold are those serving the Town o Big Pine and the
City of Bishop, im Inyo County, Californie. Exhibit “A" at-
tached to Exhidit Two lists, in & general way, the phjs.’;.cal
prooerties involved ond Exnibit "B7 and Exhidit "C® contain meps

showing territorial limite of se.id commmities or Bie; Pine and

Bishop.




A%t the public hearing held im the Commission's court-
room in Los ingeles om Wednesday, Mey 1, 1940, Applicemt Utility
represen%ed that the feason for entering into said agreement of
sale (dated Jemuary 2, 1940) was to carry out its obligatiom to
sell the aforesaid properties in accordemce with a certain con-
tract, dated October 20, 1933, between a predecessor gorporation<
and the City by means of which it sold 70 the City certain hydro
properties and rights in Inyo and {omo Counties. It is further
represented that the City‘is now the owner or-neari& all the
Teal. property in Bishop and Big Pine and desires to provide elec-

tric service to these two towns, in whick it has such & predomi-

nant interest.

The agreement of sale provides thet the City shall pay
Applicant Utility"the base price of 370,575 at the time of de-
livery of deeds and otherltitle papers, plus suck additiorel
anount as may de necessary to cover construction work in progress
up to the date of transfer.

The evidence shows that the base figure of 570,575 is
one That has been mutually agreed to by both parties.' It is
based, according to the record, uwpon a recent apprais&l"whichlwﬁé
depreciated to reflecﬁ the present comdition of the properﬁies.

- At the hé&ring the Applicexnt Ttility was unable 10 state the
original cost of the properties nor the amount accumulated in the
depreciation reserve for their retirement. EHowever, suck figures
were requested and a preliminary estimate has been.submitted.(l?

(1) The estimated historical cost, as of October 18, 1939, the
date upon which tae base price of $70,575 is predicated,is
preliminerily given by letter dated iy 31, 1940, frox The

. Nevade~Califormic Electric Corporatiom to the Comission as:

Estimated Zistorical Cost of depreciadle
pl&m - - - - - - - - - L4 - L ] - - - L ] - - $81,791.74
Estixated Depreclation Resexrve . - - . - - 24,010.1)
Cost Less Depreciation Resexve . . . $57,781.63
Land &nd.L&D.d Rights a @ o & & @ e o &« e J,4ll-00

Totel COSt LeSS ReServe . o » » - - » $61,192.63
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No ome filed 2 protest against the granting of this
application.

I recommend the following form of Order:

A public hearing having been held in the above entitled
application, the matter heving been subnitted and the Commission
being advised in the premises, | '

IT IS EERESY ORDERED that The Nevada-Celifornia Electric
Corporation be, and it is heredy authorized to sell and tramsfer,
within nimety (90) days after the date hereof, %o the Department
of Vater apd Power of the City of Los Angeles the utility proper-
ties deseribed in Exhibit Two filed in this proéeed.ing, said sale
and trensfer to be made uwnder the terms and comditions of the
agreement filed in this proceeding as Exhidbit Two.

IT IS ZEREBY FURTEER ORDERED that The Neveda-California
Electric Corporation, coimeident witk the transfer of said utility
properties to the City, shell discontinue and abamndoen all electric
service in the texritory served by the property transferred.

I7 IS EEREBY FURTEER ORDERED that The Nevada-Californie
Electric Corporation skall notify the Commission as to the date
of the transfer of said properties and within a period of thirty
(30) days correct its filed rates, withdrawing rates applicable
to the sexrvice area transferTed.

IT IS FERTBY FURTEER ORDERZD that The Nevada-Californie
Electric Corporetion shall file with the Comzissiom,within sixty
(60) days after the transfer of said properties, & copy oL each

book emtry whereby it recorded the sale of said properties im its

books.
Tor all other purposes the effective date of this Order

shall be the date hereol.




The foregoing Opinion and Order are heredby approved

and ordered filed as the Opinion and Ordexr of the Railroad Com~ -
mission of the State of California. /;¥7 '

Dated at San Francisco, Californda, this _//° . day
of June, 1940. |




