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Deci3ionNo. . ----
EE]'ORE TEE R.4.II.ROAD COlmSS!ON O! 'l'AE STATE 0'1 CALIFORNIA 

) 
In the Matter ot the Al'1'11ca.tion 0-: TEE } 
l\"'ZVADA-CAI.IFOP.NIA. m-~CTRIC CO?~ORA.TION ) 
and. DE?ARTMENT OF WA.'!!ZR. liND POWER 0:" TEE ) 
CIT! OF LOS ANGELES tor an.Order authoriz- ) 
ins said. Electric Cor~orati~ to sell and )" 
convey its electrical distribution $yste~ ) 
in the town ot Big Pi::Ie and City ot Bishop, ) 
Inyo County, Cal1!or.c.ia, to the City ot ) 
Los Angeles, and to abandon its electrical ) 
utility service in said territories. ~ (7":'. ,--;;.p.., ;'" 1":""0. ~ ....., ,.... ... 
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:a:enry ~'l. Coil, tor The Nevada-Calitornia. Electric 
Cor~oration, A~plieent. 

?B:y L. Chesebro, L. ? ?o"o1:c.son, and 7lm. J. Carr, 
tor Department ot Water and Pauer or the 
City ot Los Angeles. 

\VME!FIELD, COlCaSSIOm:R: 

The Nevada-Co.litornie. Zlectric Cor:poration, here1na.tter 

sometimes retened to AS ApplieaIrt Utility, asks perm1ssion to 

sell the :properties described in Exhibit Two tiled 1n. this. :pro­

ceeding to the Department ot Water and Power ot the City or Los 

Angeles, hereinat'ter sometimes re:r'erred to as the City. Appli­

cant UtilitY' also asks permission. to abaDdon electric utility 

serviee in the teni tory- served bY' the properties which it in­

teDds to trans:r'er to the City. 

The contract or agreement ot sale, heretofore referred 

to as :Exhibit Two, ShOWS that the elect=ic distribution proper­

ties to be sold are those serving the ~own o:r' Big Pine and the 

City or Bishop, in. IllY'O COWltY', calitor:c.1a. EXhibit -An at-
.. ~ 

tacb.ed. to ~'bi t 'rWo lists, 1n a. general. way, the plly'sieal 

pro:;>erties involved :utd Exbibit a:B 22 and EXhib,1t "CIf contain mp~ 

ShOwing territorial limits or said comcunities ot Big Pine and 

Bishop. 

...... 
'" 



At the public hearing held in the Commission's COtU"t­

room in Los Angeles on Vled:c.esdey, 'MAy 1, 1940, Applicant Utility' 

represented that the reason tor entering into said agreement ot 

sale (da.ted January 2, 1940) was to ca:n:y' out its obligation to 

sell the aforesaid properti~s in accordance with a certa1n con­

tract, dated Oc-:ober 20, 193 ~, betw'ee:c. a. predecessor corporation 

and the City by means ot which it sold to the City certe.1:c. 'hydrO 

:properties and rights in Inyo end Mono COunties. "It is, turther 
, , 

represented that the City is now the owner otnearly all the 

real property in Bishop eJlQ., :Big ?ille and desires to :provide elec­

tric: service to these two towns, :tn Which it has such a predomi­

nant interest. 

~e agreement ot sale provides thet the City shall pay 

:~l1~t Utilitywthe base price of ~70,575 at the t~e or de­

l1ve17 of deeds. and other title po,pers, plus such add it io:c.al:, 

amount as may be necessary to cover construction work in' progress 

up to the date ot transter. 

The evid.ence shows that the baSe tigure ot $70,575 is 

one that has been mutWllly' agreed. to by both :parties. ::::t is 

based, accord.ing to the record, upon a recent appraisal which ''WaS 

depreciated to reflect the present condition ot the properties. 

At the hearing 1~he Applicant Utility was u:aable to state the 

original cost ot the ~ropertie$ nor the amount accumulated in the 

de:preciation reserve tor their retirement.. 'S.O"II~er, such t'igtrres 

were requested and a preliminary e$t~te has beenSUbmitted.(l~ 

(l) The estima. ted historical cost, as of October 18, 19~9,. the 
date upon WhiCh the base ~ice ot $70,575 is predieated,1s 
:preliminarily given by letter dated ='1 31, 1940, trom. The 
Nevada-california Zlectr1c corporati~to the commissi~ as: 

Esti:cated Bistorical Cost of de;t)recia.'ble 
plan't "" ..................... • • • $81,791.,]4-

~'t1Il:a.ted Depreciation Rese:"V'e ......... 2470~0.11 
Cost·LessD~recia.t1onReserve ...... $57,781.6:5-

I.an.d. and Land. Rights ..... • • • • • ... 2,4ll.00 
1'ote.1 cost Less Reserve • .. .......... $61,l92.63 
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No one tiled a protest against the grant1ng or this 

appl10a tion. 

I recommend the tollgNinS to.r.m ot order: 

ORDER -,.,..---

A public hearing having been held in the above entitled 

application, the matter hav1llg been sub:c1tted and the· Commission , 
being advisod in the premises, . 

IT IS m:6':EBY ORDERED tha~ The Nevad.a-Ce.l~orn1aElectric 

Corpora.tion be; and. it is' jJ.ereby authorized to sell and transter, 

within ninety (90) days. atter the date horao!, to the Department 

or Water and. POwer 0'£ the City or Los Angeles the utility prop or-
. ..' 

ties described in ZXh.ibit Two riled in this proeeediDg, said seJ.e 

o.nd. transfer to be :made 'tIJlder the terms and conditions or the 

agreement rUed in this p:'oeeedixlg as :Exhibit. Tv/o. 

IT IS :a:::eEBY F"ORTEER OP.DZ?3D that '!'he Nevada-Calitol'Xlia. 

Electric Corporation, co~c1dent with the transfer or said. utility 

properties to the City, shall discontinue and abandon all electric 

se:rviee 1n. the territory served by the property transterred. 

I~ IS HERESY F"ORTEER ORDERED that '!'he Nevada-Cal~orn1.a. 

Electric Corporation shall notity the' Commission as to the date 

ot the transter or said properties end within a period 0: thirty 

C;?O) days correct its tiled rates, withdrawing ra.tes applicable 

to the service area. tra.nstel."l"ed .. 

!T IS :aE?EBY F'URT.EER O~ that The Nevada-Cal~Ol"n1a 
" . 

Electric COrPoration. shall tile 'Vlith the Corm:ission,with1n sixty ... 

(60) days a1"ter the transter ot said. properties, a coW 0: each 

book entry whereby it recorded the sale ot said propert1e$ 1n its 

books. 

For all other ~oses the ettective date ot this Order 

shall be the date hereo! .. 
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The foregoing O~inion and Order are hereby ap~roved 

and ordered tiled as the Op1nion and Order ot tho Railroad com.-
mis310n ot the Sta to ot Cali:Cornia.. ;:/ . 

Dated at Se.n Francisco, Ca1.1~omia, this II . day 

ot J'une, 1940. 


