Decicslion No.

BEFORE THZ RAILROAD COZZISSION OF THEE STATE OF CALIFCRNIA

In the motter of the application

of PACIFIC FREIGET LINES to sell

certalin of its operative property

to PACIFIC FREIGET LIN?S EXP“WCS

and Pacific Freight L ;nes Exnress

to obtain authorli ty to Lesue ;tf Anol¢cat;on Vo. 23371
capital stock to Pacific Freisht

Lines in can,;derution of the

purchase of thae operative property

of Pacific Freight Lines, authority

for the zale of which 1s herein @@ g DA A
sougat. LY §§L§1£L
W

Wallace X. Downey, for Applicants

BY THE COMMISSION:
Q2INION

In this proceeding tre Commfssion Zs asked to cater
its order authorizing Pacific Freight Lines, a corporation, %o
sell its office fvrniture and eguivment to Pucific Frelight Lines
Express, a corporation, and to authorize the Pacific Freight
Lines Express vo issue in payment for s2ld office fwniture and
equipment 695 shares of its no par value coumon ca apital stock at
2 stated value of %25 per share.

Pacific Freight Lines is a highway common carrier, con-
dueting oxtensive operations zenerally between Lo Angeles, o2
the one hand, and Fresno, Coalinga, San Luls Obispo, San Diego,

Calexico, and numerous intermediory voints on the otiher hand.




4 4s of record thet since its organization, 2acifllc
Freight Lines Express has done business on money borrowéd Fobols]
capital adivanced by Pacific Freight Lines. It Lis now proposed
+to transfer all of *he office furniture 2nd eculpment of Pacific
Predight Lines o Pacific Frelght Lines Expres This office
Surniture and equipment is jointlj vsed by the two corporations.
A list of the properties to be tronsferred, as of tae date of
the applic tion, is filed in tals proceeding as Exaibit C. The

original cost of the prov

-

erties 15 revorted at $74,687.10 and

the nre,eﬁt va lue at $17,393. The balance sheet of Pa#ific

Frelight L;’mes, as of April 30, 1940, (Exhidvit 3) shows. the in-
vestment in office furmiturc and equdnment at $74,744.03 and the
2ecerued depréciation on office fwrniture and equipzent a2t
$59,348.95, leaving a depreciated cost of $15,395.08. Tae
tectimony shows tazt tae cost at which the office furniture anc
eqwipment is recorded on the books of Pacific Freigat Lines and
the recorded, acerued depreclation tiereon will be tramsferred
from the books of the Pacific Freigat Lines to the books of the
Pacific Freizht Lines Express. The order herein will authorize
the Pacific Frelght Lines Express to issue suck number of shares
of common stock which at 525 per zhare will 21 the &ifference
between the original cost of tze office furniture and eou¢pmenx
transferred to the Pacific Freight Lines Express and the accrued
depreciatidn thereon. If tae iransfer naé been consummated 2s.
of April 30, 1940, the Pacific Freight Lines Exprosc
issued 618 shares of stock.

For the four montas ending April 30, 1940,

Freight Linec Express reports operating revenues and




expenses as follows:

Operating revenues, afver deducting
express privileges $291,619.24

Opersting and maintenance expenses 22 ,485.95
Operaving taxes and llicense 19,078.99
Operating rents - net 3, 418.5
Total expenses $291,607.52
Net operating revenues 11l.72
Waile applicant, Paclific Freight Lines Zxpress, will
conduet Zts business primarily over the limes of Pacific Fredigat
Tines and its affiliate, Keystone Exprecs System, iv-will also
do business over +he lines of common carriers walich zre not sub-
ctes of the Pacific Freigat Lines. It Ls tae

belief of applicant?s represeatatives that the mammer In which
Paclific Frelight Lines Express intends to comduct its business
will emable 41t and Pacific Freight Lires +o rotain business walick
they, or eitacr of them, would otherwise lose to other carricrs
and to inercase their business. Under applicantst plan, the
Pacific Freizat Lincs Express will conduct the terminal work
waich Ras neretofore veen conducted vy the Pacific Frelght Lires.
Tt is Tor %hic reason that applicants desire to transfer the
office furniture and ecuipment from Pacific Frelght Lires to
Pocific Frelight Lines Express. TWeile a copy of the operating
agreement vetween Paciflic Freight Lines and Pacific Freligat Lines
Express is £iled in +this proceeding, 1t is not an Issue in tals

application. If it doec become 2n lssue in 2 swbsequent procecd-

ing, the Commission will consider 1t de novo.




QRDER

A public hearing having been held in thic matter be-
fore Examiner Fankhauser, and the Commission having considered
the evidence suvomitted at such hoaring, and it heing of the
opinion <Thet the money, property or labor to he procurcd or vaid
for by the Llssue of the stock nerein authorized Lz reasonzbly
required by Paciflic Freight Lines Expfess or the purpose herein
stated; thet the expenditures for sald purpose are not in whole
or in nart recsonadly craergeadle vo operating expenses or o
income, and that this appliication should be granted subject to
the provisiqns of this order, therefore

IT IS HEREBY ORDERED that Pacilfic Frelgnt Lines be,

and 1t nerebdy 13, 2uthorized to sell on or before Avgust I, 1940,

to Pacific TFreigat Lines Express all or substantizlly all of its
office fwmniture and ecuipzent. |

IT IS ZERERBY FURTEER CRDERZD that Pacific Freight
Lines Express ve, and it herevy is, authorized to issue on or
vefore Asugust 1, 1940, in payment for sald office furniture axd
eguipnent, sucn nunber of shares of itz no »ar value coxmon
capital stock which ot a stated value of $25 per share equals
the cost of s2id furniture znd equiyment less the acerued de-
preciation thereon, as recorded on the books of the Paclific
Freight Lines, provided, that wmder the authority herein granted,
not more than 495 sheres of common stock may be lssued.

IT IS HEERERY FURTEER CRDERED *thet Pacliic Frelgat Lincs
Express shell file witkh the Railrozd Commission of the Svate of
Californic within thirty (30) days after the issue of the stock

herein authorized, 2 statement showing, (1) %he number of shares




of stock issued in payment for the office furniture and eculp-
ment waich it acquired from Pacific Freight Lines, (2) the date
when 1t acquired sald office furniture and cquipment, and (3)
the cost a2t walch sald office furnifure and equipment and the
acerued depreciztior thereon were recorded on the books of
Pacific Freight Lines on the date ol the transfer of szid office
furniture and egulpment.

IT IS SERESY FURTERER CRDERED thet within thirty (30)
days after the transfer of said office furniture and equipment,
pecific Freisnt Lines and Pacific Freight Lines Express chall
£11c wita the Railroad Commission 2 copy of the b1ll of szale or
other instrument executed to tramslier sald office Svrniture and

eculpzent.

-
Dated at San Francisco, California, thls z[”’%iay of

June, 1940.




