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C. corpo::o.tion, fo:: en o::,o.er au.thor1z
ine iJ~ to issue ::.n c.rjditional .amOil.'I'lt 
or its First l~o=tzo,ze :Sonds .:....--:c. o~ 
it~ P~0:er=cc Stoc~. 

":'v t'!'I:.n::' 
~~ 

f":""'" ,.,"";:" 
~""-' ....... 

t.pplic::.tion 1';'0. 23500 

o 'C 'i ~·T ION 

C~.li!'ornia ·~':c.tcr Service CO:::9:l."'lY h~,s :::.pplicc. to the R';.il:::-o:?c. 

Corr~s~ion ~or c.n order ~u.thorizir.z it to iszue and zcll, at not less 

. 1 .... ours ns :J. ... s 

~'''d ... ... ...... , ... Iot 

inc.ebteClness and fino...~cing -the co~r~ 'Vi 

a~ditionz ~~ betterments. 

In, c. fina:n.cial stc.te~ent ~,ttacheC: to the :l!,p11c:.tion, 6.~ted 

,ropcrtiez, i.."'lcluC:1l.'lg construction wo:::'?: in progress, ct ';19,597,6;31 .. 08 

~n~ its ~cprcciation ~escrvc ~t 02,901,665 .. 20, leaving c. net inveztment 

in the ~o~~t or $16,695,965 .. 88 .. The zt&temc~t zbo~s t~1at teo co:-

m~:::'~ly through the issue o! preferred ~~ co~~on stock ~~d bonds, simi-

la:::, to those no~y p:-oposcd to be issued, i.~ :.::.:ounts as follor,s:-

CO::J:l'lon stock 
Preferred. stock 
Bones 

~j2,,414,200 
2,961,000 

11,,100,000 

In a{~ition the co~p~y reports outstanding a short tc:-m 

2% note fo~ C250,OOO. 

issued unde:- ~utho:-ity hereto~ore gr~~ted oy this Co~miss1on. By 
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Dcc::'sion ~To.. 28793 ~ d~tec. :::~~y 4~ 1936" as a:::er.dec." the C07,:r!.zz::'oIl~ 

~=ong othc~ thingz~ ~utho~~zec the co~p~y to issuo and sell ~lO~OOO,ooo 

or th8 first mortg~ge 4% bonds ~or t~c ~urposc o~ p~ying o~tzt~d1r.g 

L~debte~~ess ~~d of reimbursing its t~e2.sury bec~uze of earnings ex-

"'-0 co ........ .., .... ~, .,.~,.. :"u~·no'!',;_' zco.~ to ~ ... "'-=:.,e "'Tn IJ':;:~- ...... ~.I~ .... '" ,,(..L..,;; _ __ _ __.... ...... 

:!,Jer!ditUl'es r.ulde subseq,ucnt to Janu.:.ry 1~ 19.36 .... 0.:::: sno'.':n :i...'"l the follo\':1ne 

ta"ouJ.s.tion:-

Xct adc1tions ~d betteroents, Jen. 1, 1936 to Ap~il .30" 
1940 $1,381,703.84 

Construction '.':ork 1n progress" April 30 ~ .1940 

Less: Constru.ction -::0:-1-: il':. pro;~ess" 
J.:.nu.:.ry 1, 19.36 

1css: Esti~tcd v~lue of rcti~e=cnts 
in progress, April .30,1940 

Less: Contrib~tio~~' for exter.sio~$ 

~;241~ 793 .. 77 

22,198.33 

60,921~ 

P.roceeds f~otl sale 0:'"" ~;300 ,,000 of bones 
o.utho!'izod by Dec::'z!.on :~o .. .304:36, 
c~tee Doce~be!' 20" 1937 297,,000.00 

Proceeds :'rom sale of ~j300, 000 of 
bonds authorized. by Deciz:i.o:l. ~ro. 
31620, dated J~U2ry 3, 1939 306,000 .. 00 

Proceeds f~o~ s~le of $500,000 of 
bonc1z authorized 03' Decision No .. 
32488" d~ted October 24, 1939 507

7
000.0°_ 

Unfir.o.nccc. cxpcndit1.tt0S" April 30, 1940 

158,67,,2 .66 

$2,,040,302.50 

~1! 26~.:..?..L 

~~2 .. 01.<j".116. 98 

1 7 110,000.00 
1', 
.,'. ~ 

= 

"';:-:0 .:lp.olicfO.tio:o. zbo'{.z e::t1=~ted. construction ox-

:;cndit"ilrcs c;:urins t::;'e period fro:l April .30, 19L:.O to Dcccl:l"ocr 31, 191;.0 of 
, 

~~521,,256 .. 69 ot net expenditures 1'0::: t::c c1eht :::.onths pe::-ioc:.. ~~e tm.-

financed c~:pcnclitu:::,cs .:15 0;''' April 30, 19.L:.O $.nC: t::.c ezt1n:o:~ea e:cpc::.d1tu:es 



"e 

, 
I::. :l:"king the pr~sent ::':9p11cC.tioll for per:r.ission to 1~llo.e 

tMt it "proposes and G.esires to u.sc tl1.c proceeds to pay the outzt.:.ndine 

~)250, 000 short tcr::n note,., to :'eimb'U:'se i tz trc:l.s'I.:.I'Y '£0:' moneys expended 

from income for construction purpozes and to ~~ce in part the con-

st:ruction prozrs.:ll to:' the p~:riod from A?:'il 30, 19LtO to December 31, 

2n this connection a review of the com~snyTs financial st~te-

r;:',cnts on tile with the Commission ir..dicates th~l.t the CO::lPt...."':.y, c:o.:i:c.g 

t~0 pcriod f:ro~ J~~uary 1,., 1936 to April 30,., 1940,., f~~ced its co~-

struction end other rc~uiremcnts, in excess of the a~ou.~t of bond pro-

ceeds,., pri~~rily wit~ notc~ ~nd other cu:rcnt licbilities an~ through 

the invcst~cnt of ~onC1 represented by the ~epreciation re~erve. During 

ti'.is perioc. the c'!"oC:it o:z:.::":mco ir.. its a.cp:ooc1ation reserve ~creasoc5. 

f'roI:l zurplus, ',7hile the ·oalance 1n it~ zu.rplus acco"J.."'lt, e7.ceptinz c':'1'1-

tel sur,lus, decreasee from $304,141.88 to $253,976.12. 

or~lysis of the l~tt~r account, t~~er. from the reportz filed Oy tne 

co:n,s.ny with the CoI!lI!lission, tor the period from J:n"':.2.~/ 1, 1936 to 

11.1':::011 30, 1940, is s.s fol1oVis:-

Cre~it balance, J~~ry 1, 19~6 
Credits: 

1'Tct income 
T 3.X o.c1juztments 
Other adjuzt~0nts 

Totz.l credits 
Debits: 

D~v1dends on stock 
Tra~!er to de~reci~tion reserve 
Lo~s on property sold 
Expense in cO!l."lection v:ith property 

acc;.uired 
Ex,enditures for political purposes 

Total deoits 

$1,929,811.17 
64,950.52 

22 3.4.1 .47 

$::",701,982.62 
245,.355.28 
40,.340.l3 

829.97 
60..t,260.22 

B~l~ce, April 30, 1940 

unappropriated suxplus 

3-

1,998,60:3.16 

2,048,768.92 

$253,976.l2 

lS0..7;!7.Q...36 

[; 73-:J. 005.76 -



It clearly s~peors that the comy~~y has need for additional 

c='.1'i t~l tunds to c~::,ry on itz co:czt:"".i.ction progr.:::.m anci that tile request 

of the comp~y to issue stocks ~d bonds, in t~c ~ounts requezted, 

should be grs~ted. ~ our o~inion there is not sufficient justif1ea-

tion tor an order ~uthorizing the ~e o~ an~ stcc~ ~~d oond ~~occcds >J ..... I 

at this time, to re1mburse the co~p~~yTs trc~~ury ~~. ou: order, accor-

c.inSly, "I·jill permit the use 0:' such proceeds to p:;y the outst.:.n<iing 

~$250"OOO note :;;.no. to :C1:lsnce, i.."'l part, the construction expenditures 

to oe ~adc dur~~g tee period from April 30, 1940 to December 31, 1940. 

T:~ere rc:n.:,:!.r..:; to be concic1e:-cd the p::iccs Cot ·:;b.icn the company 

~tendz to sell its sccu:ities. It is rcporte~ thzt it propozes to 

sell the bones to o~c or zore purc~~zers ~t priv~te s~le .:::.t a ~rice to 

~et it not less t~~ t~e ?riccip~ amo~~t of the bonds plus 3ccrued 

interest .. I~ does not propose to cxec~te ~y undc~it1ng agree~ent 

b~t does ~ticipate paying a selling co~s~ion of B10 per $1,000 

bond. ~z to the ~referred stock, it proposes to sell it at ~rivate 

sale to one or more persons resident in Culitornia ~t ~ price not lczs 

tcc~ the par value. 

\.'e have cor.sio.ered t~.is phase of the applicati.on ~c. have 

concluded t~t tAe compcnj, after payment of comttiszions ~d other 

expenses i."1cident to the issue a."1o. sale ot its bonds, sho'U.ld. receive 

not less thsn 101 per cent. of f~ce v~lue, plus ~cc~ed interest, for 

its "oo:"1.o.s. 

o R D ~ R 

Calitornia 'S:..ter Serv-l.ce Company" bzvinZ applied to the 

Railroac Co~ssion tor por~ss1on to issue stoc~ ~d oonds, anQ the 

Commission "ooing ot tho opinion th:..t t:-.is is not z. ::.atter i!l iI!!U.ch ~ 

public :1.car:i.:::.g ::'z :?occzs~;:y, z.n<l t:u.t the money" p:::-o,Pcrty or labor to 

be procured or paid for t:trougc the issue o~ such stock ~d bon~s is 
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roasonably rec.,uired t~y;: t~e purposc~ specified herein? z.nC: trot the 

~bly c:~r2o~blc to opo~~tL~g cxpenses Or to inco~e~ there~ore~ 

IT IS nT.?.EBY ORD:sRED t~t Califol"ni:;:. 'i1c.ter Ser:ice CO:lP~.!'ly, 

after the cffective dz.tc hereof o.nd on or before December 3l, 1940, 

be, and it hereby 

first ~ortgage '4% 
is :;:.-.:.thor1zed to 

:0 
bonds, series~ 

issue an~ sell $432,000 of its 

clue ~rz.y 1.1 1961, :.t !lot less th:::!l~ 

of its 6% preferred stock? Series E, ot not less than tne par value 

thereof, ~~d to usc the proceeds to pc.y t~c o~tstanding snort te~ 

note for $250~OOO ~~d to tinsnce in p~rt its construction eA~end1tu=cs 

~ur~~g the period !rO:l April 30~ 1940 to December 31, 1940, provided-

1. That only such c)..1'encliturcs as are properly cfo.areeab1e to 

fixed capital accounZs ~dcr the system of accounts prescribed by the 

Commission may 'c-c i'1nc.nced through t:'le use of sue?;. proceces. 

2. TlJat the authol"ity herein gr~.nted v;ill "oecoma effective 

'anon s:?plicant bz.s po.ic. the :tee presc::-i"oed by SCction 57 of the ?ublic 

Utilities Act, which fee is :'our E-..mc:.red unci Thi::-ty-two ($432.00) 

Doll~rs; =nc. 
3. That opplicant shall tile with the Com.mission~ on or before 

the 25th day o! each month, a verified report of tbe issue of the 

stock ~~C bonds herein authorized ~~d of the disposition o! the pro-

coeds, as re~uired by the Comcissio~T~ General O::-eer No. 24-A, ~~d ~ 

connection with such reports, & st~te~c~t =ho~~g in som~ ect~il the 

use of: such proceeds. 

DATED at San FranCiSCO, Cs.lifornia, this 


