s PAILROAD COMZIISEION 2o STATE OF QALIFCINIA

In the Notter of the lLpwlicotion of
LLIFORNTL VATER SZRVICE COLPANY,
cornoravion, l'or en order authorlz-
ing 4t to issue an ciditional amount
of its TPirst Vortzoge Bonds znd of
itc Prelerred Stock.
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Decizion Fo. 28793, dated oy 4, 1936, zs azended, the Commission,
among other things, authorized the company to isszue and sell $10,000,000
L the first mortgage 4% bonds for the purpose of ocying outstanding
indebtedness and of reimbursing its trezsury because of earnings ex-
additions and vetterments, prior to Juausry 1, 1936.
esfter, from time to time, e : 5 auvnorized to izsue an
acéltional (1,100,000 of bonds to finance, in part, concitruction ox-
perditures made subseguent to Januory 1, 1936, 25 shown in the following
taovwletion:~
addlitions and betterments, Jan. 1, 1936 o Lpril 20, ) .
1940 $1,881,708.84
Construction work in progress, April 30, 1940
$241,793.77
ess: Construction work in progress, .
Jonuwary 1, 1936 22,198.22

Less: Estimated value of rotivemente
in progress, April 30,1940 60,921.78 158,673.66

Sub-total $2,040,282.50

Less: Contridbutions for extersions 21,265.52

Balance £2,019,116.98

Proceeds from sale of £300,000 of bonds

authorized by Decision No. 30436,

cated Decemser 20, 1937 297,000.00
Proceeds Irom sale of $300,000 of

oonds authorized by Decision No.

31620, cated Jomuery 3, 1939 306,000.00
Proceeds from sale of $500,000 of

oonds authorized oy Decision No.

32488, dated October 2L, 1939 507,000.00 2,110,000.00

Unfinenceé expencditures, April 30, 1940 & 2023116.28

the 2pplicetion shows estimsted construction ox-
zenditures < “he period from April 30, 1340 to Decemver 31, 1940 of
$593,256.39 and estimeted retiremonts of %72,000, leaving a bolance of
$521,256.89 of net expenditures for the eight months perioc. The wn-
Tiranced cupenditures as o Aoril 30, 1940 znd ﬁhe estimated_expenditu:es

for the romalnder of the yeur aggregote wh»430,273.87.
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In moking the present application for permission U0 lsv,ue

%432,000 of bonds and $514,000 of preferred ctock, compuny TERorts

»

thet it proposes and desires to usc tae proceeds o pay the ouvstoxding

250,000 zhort term note, to relmburse i%s treastry for monecys c¢xpended
nd to fincnce in part The cone

struction'program for the period from Azril 30,‘1940 ©0 Tecember 31

2

Tn “his copnection a review of the company's financlal state-

Eod” el :

—onss on filc with tne Commission indicates thut the company, cuwrin
2 Jenwory 1, 1936 to Apri .0, Tinenced its con~
truction and other requirements, in excess of the axount of bond pro-
ceeds, primerily with notes ond other current liabilities and througa
the investment of money represented by the depreciation reserve. Turing
period the credlit bzlance i; ite depreciation recerve inmcreased
81,748,077.38 to $2,901,665.20, including 2 transfer of $245,355.28
surplus, waile the dalance In ite surplus account, exzcepting copi~
221 surnlus, decreased from $304,141.88 to $252,976.12. A summary
sis of “he latter aceount, taxen from the reports Ifiled Wy the
compeny with the Commission, for the period from Jemuery 1, 1936 to
April 30, 1940, is as follows:-—
Credi®t balance, Januery 1, 1936 $304,142.88
Credits:
Net income $1,929,811.17
Tax adjustments 64,950.52

Other adjustments 5. 841.47
Totel credits 1,998,602.16
Debits:

Tividends on stock $L,701,982.62
Transfer to depreciction reserve R45,255.28
Locs on property sold 4£0,340.13
Evpense in comnection with proverty
acquired 829.97
Expenditures for pclitical purposes 60,260.92
Tobal debits 2,048,765.92

ety -

Bolonee, Anril 20, $255,976.12

Anopropriated for plant conbtinzencies 180,970.26

& 73,005.76




It clearly appears that the company hes need for additional
capitel funds to Carry on itz corstruetion program and tazt the reguest
of the company to Lssue stocks ant bonds, in vac amounts requected,
should ve granted. In our opinion there Lz not sufficient justifica~

tion for an order authorizing the uwse of any stoek and vond procecds,

at this time, to reimburse the company's trezsury zné our oréer, zceor-

Cingly, will permit the use ol such procceds to poy tae ouﬁstanding
5250,000 note sné to Lfinance, in part, the construction expenditures
The period from Lpril 20, 1940 %o December 3L, 1940.

Trnere rcemains o de considered the »riccs at which the company
intends to szell its secwrities. It is reported thot it propeses to
secll the bonds to one or nore purchasers av srivete sale ot a »rice to
net it not less than the principel amount of tae bonds »lus accrued
interest. I% Goes not propose to execvte any wnderwriting agreement
tut does anticivate paying a selling commiszsion of $L0 per 51,000
bond. L5 T0 thc prel stock, it proposes to sell it at vrivate
sale to one or more versons resident in California 2t z »rice not less
than the vpar valuc.

Ve have considered thls phase of the application and have
concluded that the company, alter payment of commissions eand other
expenses ineident to the issue and sale of 1ts bonds, chouwld re¢elive
not less then 101 per cent. of face valwe, plus acerved Iinterest, for

its pbonds.

er Service Company, asving aoplied to the
sslon To issue svoel and 5onds, and the
Commiczcion veing of thc opinion tha zetter in which 2
vublic acering iz nd : z ne money, propcrity or labor to
ve procured or paild for througn the issue ol such stock and bonds is

-




reacsonably required £or the purnoses sneeificd nerein
expendivures for sald purposes are not, in whole or re, reuson—
ably charzeable to operating expenses or to income, therefore,

IT IS ZZRERY ORDZRED +vaat Californic Water Service Coxpeny,
after the ellective dete hereof and on cor before December 31, 1940,

B 4‘5
first mortgage 4% bonds, Series /4 due ik 1, 1961, 2t not less than Aﬂf.

be, and 1t nereby is zuthorized to fssue . sell $432,000 of its

101 per cent. of face value, zet, plus acerued interest, and $51L,000
eferred stock, Series 2, at not less than the par value
thereof, and ©o use the proceeds to poy thc outstanding snort ternm
note for $250,000 ané +0 finance in port its comstruction expendisures
uring the period Irom April 30, 1540 4o Decembver 31, 1940, vrovidel-
1. That only such expenditures as are properly chergezble
fixed capival z2ccownts wader the system of accounts preseriped by
Commission may te finonced through tiae use of suea proceedés.
<. That the autnority herein granted will become offoctive
waen edplicant nas paid the fee preserived by Scetion 57 of “he Public
Utilivies Act, waich fee is Four Hundred and Thirty-two ($432.00) .

-

Dollars;: an
2- That opplicant chall file with the Commission, on or before
the 25%h day of each month, a verirlied report of tae izsue of the
stock anc bonds herein authorized and of the diéposition of the »ro-
ceeds, as required by the Commission's Ceneral Order No. 24-A, and ia
connection with such reports, 2 statement chowing in some dotzil th
Tovel monthly construction cxpenditures -inonced im pord through the
use o1 sueh proceeds. —
DATED at San Francisco, Cslifornia, this _y/ coy of June,
/

1940.
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