Decicion No.

BEFORE TEE RAILROAD COILTISSION OF TEE STATE OF CALIFORNIA

In tne Matter of the Application of

SAN RPRANCISCO BLY TOLL-BRITGE
COVPANY, a corporation, now in
reorganization,
for an Order, (1) authorizing 2popli-
cant to issue in exchrange for Lits »res~
ently outstoxnding bonds new donds, faoce
for face, to pay ccrtain cums im cach to
Lts Debenturc holders, and vo Lssue cer- ADPLICATION NO. 22142
taln common stock to its preseat bond-
holders, ané (2) epproving the terms and
conditions of suech issuance and exchange
and the fairmess of such terms and con- &Z
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divlions.

Second Supplemental Application of

EIRAM W. JOHNSON, JR.,

DISINTHKRESTED TRUSTEER FOR

SAN FRANCISCO _BAY TOLL-BRIZGE COMANY,
o cornoration in reorganization in tae
Tnited Stetes Dictrict Court, made nerein
pursuant to an Crder of the United States APOLICATION NO. 22142
District Court, azd in compliance witk
Seckion 177 and 178 of Chepter X of the
National Bankruptey Act, as Amended
(Commonly mown 25 the Chandler Act).

2Y TED COMIISSION:

SECOND SUPPLEMENTAL QOPINTON

The Commission's order Zn Decisien No. 32806, dated
February 13, 1940, reads in part as follows:

"The Rallrocd Commission of the State of Call-
fornia hereby finds andé declares that said »len of re-
orgonization, if modified as indlecated In ke Soregoling
Tirst Supplenental Opinion, of the San Francisco 22y Toll
Bridge Company, filed in thls nroceeding on Janwary 20,
1940, 1s fair and in the pubdlic interest and should be
anpproved insofar 25 the Railroad Commiscion nay nave
jurisdletion, and that upon the approval of said planm by




s23d@ District Court and the £iling of an avdropriate
application by said Sen Francisco 3ay Toll Bridge
Company, the Railroal Commission of the State of Cali-
fornic will enter its order authorizing s2id San
Twancisco Bay Toll Bridge Company to Lssuc income
boncs 2nd stocks for the purpose of carrying szid re-
organization vlan into ellect.”®

ed with the Commission a
second supplemental zpplication in tne above entitled matler,

togetner with & second 2meanded plen of reorganization. Under

thls plan the First Mortgage Bonds of San Francisco 2Zay Toll

Bridge Company are to be excranged for new bends and new commol

stock on the basis of $1,000 principal amownt of new bonds znd
two shares of new comzon stock for eack $1,000 srincipal azowmv
of present bonds, and on & correspoading vasis for bonds of
lesser denominations. A1l of the present debentures and 21l
claime of wnsecured creditors are to be canceled ané extinguished
vpon payment to the noléers thereof, or cetting aside for taelr
accownt of 2 sum in cash cquel to one and one-ha;f per cent of
the principel amowmt of such debentures and elaims. AlL pre-
farred stock and all common stock of the coxzpany nNow outstonbe
ing is to be canceled and extingulsned.

T the second smended pian is corried into elfeet,
the comozny will have outstonding not exceeding $4,203,000 of
rew vonds and 8,606 sharecs of common stock oL thé sar value of
81 per share. The bonds will wear cwmulative income inverest
from November 1, 1939, wntil meturity, or prior payment of prin-
cipel, up o dut not exceeding 3% of sald primeipal amownt
anmually, Dayedle in multiples of 1/4 of 1% on ity L, and

November 1, of each year (provided that no distriduticn shall




be made on any Imsctallment of such income Iinterest in an
amount less than 1/2 of 1%) out of the net income of the

company 2s& such term is defined in thae indenture. Provision

-

is 2is0 Yo pe made in the Indenture for the refeaptlon of tae

oonds nrior to their matwurity.
Tre vlan provides that the new donds shall bear
spon Taeir face a statement substentially zs follows:
"The principzl and interest of these bonds con
e nald only out of fumds derived from +the operation
or sale of the San Ja eo-Zayward Zridge prior to July
11, 1977, waen i nunyfs freonenlce expires and tze
Bridge becomes 2 buo;ic nlignway.®
The Sap Frenciseo Bay Toll-Bricdge Company is 2 yudlic
utility. The issue of LZts securities, the service it renders
and trhe rotes which it charges for that service are subject o
the jurisdiction of the Railroad Commission. In our opinion
the above provision Lis not in the public interest. The company
shovld be in a position to use any Junds, Lt way aave or receive,
of their source, not neceded to »ay operating oxpenses,
I princinal or its bonds. After all the coun-
1s expected to pay its dedts because another provision of
the amended plan 1s to the elffect that mo dlstridution, eltaer
vy way of copital or dividends, can be made on the stock watil
21l of +he oubstanding bonds of trhe company, dated as of November
1, 1939, have been retired. To this provision we have no Ob-
jection, but we do object to a provision being printed on the
bonds or incornporated in the indenture under which the bonds
are being issued that the principal and interest ey be p2id
only out of fumds derived from operciion or sale of the San Yoteo~-

ayward Bridge prior to July 11, 1977. If this feature Is




deleted, we nave no objection to the second azmended plen of
reorganization of Sen Froncilsco Bay-Toll Bridge Company as

Lled wivth vz on June 4, 1940.

SECONT) SUPPLAMENTAL ORDER

Thne Rallroad Commiccion having considered the second
amended reorganization »lan of Sox Framcisco ey Toll-Bridge
Company £iled in this procecding on Jume 4, 1940, and good
cauce anpearing thcrefor,

TEE RAILRQAD COIDTIESICK OF THEX STATE OF CALIFORNIA
SERESY FINDS AND DECLARES that saié second amenéed plan of re-
organization, if modified ac Indicaved iIn the loregoing second
supplemental opinion of Sarn Francisco B2y Toll-Bridge Company,
£iled in *his nrocecding on June 4, 1940, is fair and in the
public interest and should de approved insolar 2s tae Railrozad
Commiscion mey have jurisdiction, and thzt upon the approval
of said plan by saild District Couwrt, and the £filing of an 2p-
nropricte application by said Son Francisco zZ2y Toll-Brids
Company, the Railrosd Commission ol the State of Californiz

w111l enter its order auvihorizing sald San Francisco Bay Toll-

Bridge Company Lo Lssue income bonds and slock for the purpose

of carrying said second amended reorganization plan Into effect.
Dated 2%t Sen Franclsco

June, 1940.
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Commisczlioners.




