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Decision No. o rriaswer
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Luvlication of

CENTRAL MENDOCINO gOUNTY POWER COMPAXY
- an

CALIFORNIA PUBLIC SERVICE COMPANY for

an order: '

(a) autnorizing Central Mendocino
County Power Company to tronsfer anmd
convey Its utility z2szets and prozerties
to Califormia Public Service Company;

(b) expressly authorizing Celifornis
Public Service Company to acquire fronm
Central lendocine County Power Company
the utility acsets and properties of
Central Mendocino County Power Company;

~ (e) authorizing California Public Apolication No. 23477
Service Company vo Lssue an additional
$140,000 principal amount of its Firct
Mortzage Bonds, Series B 434, due
November 1, 1964; and S
(4) =zuthorizing Californiz Public
Sexvice Company to issue $95,000 aggre-
gate par value of Ivs capital stock
CBSOO,shares a2t the par value of $25.
each.)

MeClymonds, Wells &'wilscn; by Elwoed Yurphey,
Jor Central iiendocino County Power Company

Orrick, Dahlquist, Neff & Herringtom,

by George Herringtor and Natban.D.;Rowley;
for Celiforniz Public Service Company.

BY TER COMMISSION:

0O2INTION

Thiz 1z an zpplication for an order of “he Railrozd Commission
~authorizing Central endocino County Power Company to transfer and
convey its public utility assets and properties to Califormia ?ublic
Service Coxpany and relleving it of the éduties and fmetions of a.
public utility corporation, and authorizing Colifornia Public Service
Company to acquire the assets and properties, to execute 2 supplemertal

indenture %pd to Issue and sell $140,000 of its first mortgege bonds,
4

/Jb“'series B 357, due November 1, 1964 and $95,000 of its common stock.

J=




, Central Mendocino Cownty Power Company, which was organized in
1§;2, pas been engaged since 1923 the overation of 2 public utility
electric apd water system In and about Willits, Mendocino Cowxty. It
has autherized and outstanding $125,000 of common stock and §75,000
of seven per cent. preferred stéck, of which 211 of the cormon and
$69,957 of the preferred, are reported held by Mrs. Amy Requa Jong.

Tts balanece sheet as of Azril l; 4940 shows fixed capital In service at
$464,926.38 and 1ts recerves for depreciation 2t $116,953.11.

Californiz Public Service Company, orsanized im 1926, ic engaged
in the operation of public uwtility electric systems in and zbout
Lakeview, Oregon, 2rd in New Pine Creek, Alturas, Cedarville, Fort
Bragg and lendoeino, palifdrnia.

The compary is controlled tharough stock ownership by Peopies

Light and Power Company, which owms all of its presently outstanding

stock of the total par value of $412,000. Peoples Ligkct and Pover
Company, 4t is rcported, also comtrols West Coast Power Coumpany and
Western States Utilities Company, two corporations operating eleectric

and water properties, in several of the western shates. The three .

operating companies meimtain generzl offices in Portland, Oregon, where ™ .

thelr executive, accomting, engineering and sales aetivities are cen~
tralized.

The application now before the Commission shows that Central
Mendocino County Power Compiny and Californiz Public Service Coxpony
heve entered into an agreement, dated as of April 15, 1940, whereby
the former has agreed to sell to the latter, for the sum of $235,000,
all of its assets and properties, real and persomal, tangiblé and
intangible, exceptirg cash, cash items, accounts receivabdle and 2p—-
proximetely 3,000 zcres of noputility lamd. Thae properties aze +o

be transferrcd free and clear of 21l liens a2nd encumbrances.




The eleetric properties to be thus conveyed include a 22,0QO

volt transmission line, erected on wooden poles, extending some thirteen

miles to Willlts from Potter valley, where energy 1s purchased from
the Pacific Gos and Electric Compony, three substations, telephone
iines, someﬁforty miles oF distribuxion lines ond transformers, meters
and street iighti;g facilities.

T water properties imelude two small ¢iversion dems, a con-
crete storage dam, 120 feet long 2nd 52% feet nigh, erected 2¢ross
~James Creex and creating a storage capaclity of 267 million gallons,

a filter plant, some seven ailes of steél transnizsion lines and dis—~
trivution lines, serviéeé,égeters and hydrants.

At the close of 19¥9 Central ilendocino County Power Coﬁpany
reported 302 electric éonsumers-and 569 water consumers. For the
'last,three.calendar years it has reported its operating revcnﬁes ané
expenses as followsz—

item =237

Elegtric _
Operating revenues $52,776

Opérating revenue deduetions:
Operating expense:s $26,501 : ' $25,306
Depreciation 6,338 6,292
2%

Taxes 07 '
| ~ Total Z_.é/"ﬁ S LML

Net operating revenues:
Zlectric $14,317

Water
Operating revenues 515,863

Operating revenuve deductions:
Operating expenses $ 8,374
Dewreclation 7,667
Taxes ' 2,863

Total $18,904
¥et operating revenuc-waser

Total net opérating revenuves $11,776




By Decision No. 30913, dated Mey 31, 1933, in Application No.

21492, the Commission established certain rates to be charged by Central
Yendocino Comnty Power Company, and in doing so, referred %o averége
rate oases for 1937, developed by the Valuation Division of the Com-
missionts Public Utilities Department, of $153,900 for the electric
system end of $241,200 for the water system, a totzl, wdepreciated,

of $395,100. During 1928, 1929 ané the first three months of 1940

tae compony'ts fixed capital accounts were inereased by approximétexy
$22,400. The company's reserves for depreciation, as of April 1,
1940, aggregated $116,953.11;

In the rate proceeding referred to in the preceding paragraph,
no reference was made to the caommt of estimate&,accrued depreciation.
However, the decision indicated the need, at that time, of considerable
reaabilitation and Improvement of tae properties and the order of the
Commission .directed the company to install fecilities at the dam to
trest and filter the water and to wndertzke a robullding program on its

electric lines as follows:s

"To reduce system outages from linme failures 2 rebullding
program over & six-year period chould be mdertaken. Within
this time approximately 75% of the transmission line poles and
crossarms saould be replaced; span leagths in places reduced,
and more adeguate guying used. Vaile less work is necessary
on the distrivuting system, & similar program should be insti-~
tuted wherein at lezst 105 of the poles and fixtures will ve
replaced each year. Waere conductor sizes are inadequzte(botr
transmiscion and distributiorn) and the splicing excessive,
these should be replaced during The same period. In order to
reduce losses ané improve the efficlercy of distrivution, line
transforzers of cxmall size oxnd 0l in service should graduvally
be replaced.

To give immediate relief from excessive voltage wvaria-
tlons zn avtomatic irduction voltage regulator should e in-
svalled during vhe first year a2t tae recelving station 2t
Willitsr. .

Since the date of the former decision, the company reports
that it has Installed The water filter and the wvoltage regulator and

has proceeded to some exvent wilth the replacement of its poles. We
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exnect Cali*ornia Puolic Service cOmpuny to complete the rerabilitation
program. The record ind_cutco that 1t will meke all necessary Lz
pProvements and comply with the orders of the Commission.

'~ Trne evidence submitted in this proceeding clearly indicates that
the purchaser can obtain funds to improve and extend the properties
more readily than the present owner, and that the transfer as proposed
is in tae public Interest.

To obtain the momey necessary o purchase the properties, Calilfor-~
niz Public Service Company propeoses to issue and sell its securities
as follows:- | 17
ﬂ/po
Bonds- First Mortgzage, Series B, %%, due November L, 1964,
to Provident Mutual- Life TInsurance Company at ,
par ‘ £1.40,000

Stock- Comron, to Peoples Light and Power Company

at par , ' 95,000
Total 52 000"

It intends, in order to subject the purchased assets and pro-
perties to the lien of ite indentures of mortgage arnd for other PUr-
poses, to execute a Second Supplemental liortgage of Chattels and Trust
Indenture, dated 25 of July 1, 1940. A copy of the proposed instru-~
ment has been filed 25 Exhibit‘"Gﬂ. It appears to be in satisfactory
form.

The testimony shows tazt the records of Central lMerdocino County
Power COmnany will ve t ~.zasmedec:. to Cvlifornia Public Service Compary.
E. A. Lehman, chlet accouna;/asan fstant tressurer for Califormia Public
Sexvice Company, testified that such records will bve preserved Iin com-
pliance with the Commissionts regulation. He further testified that
the company will maintain 4%s records in such a mammer that it can report
the cost of additions ané betterments uo.une electric and water proper-

ties in and about Willits, and the operating revenues and operating

expenses appertalning to such properties.
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Central Hendocino Comnty Pewer Company and California ?ublic
Service Company having appiied to the Railroad Commission for an order
authorizing the transfer of properties, the issue of stock znd bonds
anc the exeeution of an indenture, & dublic nearing having been neld
before Examirer Fanknauser and the Commission naving received no
protest to the granting of tae application and being of +the opinion
that this application should be zranted, as herein provided, ané that
the money, property or labor $0 be procured or »2ié Lor throuzh the
lssue of the stoclk and bonds i1s reaczonably required for the purpose
specified herein, and that The expenditure for sa2id purpose is not,
in whole or In part, reasonadly chargezble to operating expenses'or to
incone,

IT IS HEREDY ORDERED thot-

1. Central Mendocino Comnty Power Company, after the effective

davte hereof and on or pelfore December 31, 1940, mey transfer and convey
%o California Public Service Company its public utility assets and
rropertics in conformity‘with the provisions of the agreement between
cald companies, dated gpril 15, 1940, ané filed in tais vroceeding 2s
Exaloit wDW.

2. Califoraia Public Service Company, after the effective date
nereof anté on or before December 31, 1940, may acquire the pudbiic utility
assets ané properties of Central Mendocinoe Cownty Power Company in cog—
sormity with the provisions of said agrecment dated April 15, 1940.

3. Central Yendocino Cownly Power Company, upon the transfer and
conveyance of Lts public wtility cssets and properties to Califormiz
Public Service Company, may cease fwrnishing and supplying service as a
public wtility, oxd It neredy is relieved, from and after tne date of
suckh transfer and comveyance, of the duties and functions of a public
utility corporation in the territory in which it now or =ay be furnish-
irg public utility service by means of tae assets ané properties so to
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be transferred and conveyed to Califorrniz Public Gervice Company.

4. California Public Service Company after the effective date
hereof and on or before Decex bcr 21, ;9ﬁ8, mey issue and sell $140,000
of its {irst mortgage bonds, oerieo 2 Agw, due November 1, 1964, at not
less than the face value, plus accrued interest, and §95,000 of its
common capital stoek, at not less than par, for the purpose of finzne—
'ing the cost of the assets and properties 1t is aerein suthorized ﬁo
aeguire. _

9. California Public Service Company, afier the effective date
nereof and on or bwefore December 31, 1940, may execute a Secomd Supple-
mental Mortgege of Chattels and Trust Imdenture, dated as of July 1,
.194u, in, or substentizlly In, the came form as thet filed in this p*o-
ceecding as Exhidbit "GT, provided that tae avtaority nere given ie for
the purpose of this p&cceed;ng only and 1s granted only insofar as thils
Commission has Jurisdicfion wméer the vYerms of the Public Utilities
Act, ané 1s not intended as n approv;l of sgaid ;nua*umcnt as to sueh
otner legal *ecui*cmenzg to which it ney ve sublect.

6. The authority nerein grented will become effective vwhen Cali-
fornia Public Service Company has paid the fee p*eecribed by Sectiom 57
of the Public utzﬁitmes Act, vhicn fee is One Hundred and Forty ($140.00)
Do_l .

7. Culifornla Puo ic Service Company, within tairty (30) days
after 1t acguires the assets and properties and issues its stock qna
bonds under tne auxhquty nerein granted, shall file witha the Commission
the following.documents:-

a. Two:certified coplies of the Second Supplemental-MOrtgage oL
Chaftels-and Trust Indenture, dated as of July 1, 1940,
as executed. '

b. & report, ésvrequired by thc Railroad Commissionts Gemeral
Order No. 2/=A, of the issue of the stock and'bonds ané
the d;sposition o the »roceeds as herein authorized.
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¢. A statement in which it agrees 0 assume and pay, wher
and as they may become due and payadble, all wapaid con-
sumers!? deno ©s on the date of trancfer of the assets
and properties as nerein auvthorized.
8. Cemtral Mencocino Cownty Power Company, within thirty(BO)
days after it transfers and conveys The assets and properties 2z e:ezn
aubnorized, shell file with the Commission the following doctmen: e-;

2. A certified copy of the deed, or deeds, conveying the
assets and proverties to California Public Service Come
peny wnder the authority nerein granted.
statement caowing thae exact date upon waich it relin—
quisaed control amd possession of the assets and proper—
ties herein auzhorized to be transferred.
report, preparéd on Tae canual report forms prescribed
by the Commission, showing its operations during 1940 <rom
January 1 dovm to tae date wpon which it transferred and
conveyed its properties to Califormia Public Service
Company .

DATZED at San Ffancisco, Californis, this /2?5( day of June,

1940 ‘ | @ y
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