
Decision No .. 
'.-', _'}I '.~'.:.>''':I 
'I,f ~,f"'tIil .... , •. .;' 

BEFORE TEE RA.ILROJi.D CO~SSIO~r OF TEE STATE OF CAL!FOP~!!A, 

In the ~tte~ of the Ap~lication or ~ 
CENTRAL MENDOCINO CO'O':L\"'XY POWER COMPPJcr 

and 
CALIFOBNIA PUBLIC SERVICE C01PA1~ for 
an order: 

(a) authorizing Central. Mendocino 
County Power Company to trrn~fer and 
convey its utility ~s~ets ~e propert1~s 
to C~lito~a Public Service Co~p~; 

(0) expressly authorizing C~lifo~a 
Public Service Company to acquire !rom 
Central Mendocino County Power Company 
the ,utility assets and prope~1es of 
Central Mendocino County Power Comp$.:'!Y; 

(c) autho:-iz1ng Co.lifor.c.ia Pu'blic 
Service Comp~ to issue an additional 
$140,000 principal amount 9f i~s First 
Mortzage Bonds, Ser:!.es B4~, c.ue 
N ove:nber 1, 1964; and j • 

(d) authorizing Cal1fornia Public 
Se~ice Comp~y to issue $95,000 aggre
~~te par value of its cap1t~ sto~k 
~SOO sbsres st the par value o! ~25 .. 
each.) 

Application No. 23477 

rm ""-'.-. , II .. ,,; .. (0·,' " . ",.. 

U))l,1 ',' :. '. oJ .;,., , /. 'j 1 I • I 'I 

";"!I,:I1l!"o"i'>1 ,/ .. ~~ ~l.I.J:JU!JiJ& 

McCly:lo;nds;o Wells & \~11son" by ElvlOod Mu.'"'1>hey'" 
tor Central Mendocino County Power Compsny 

," ... ,I 

~ !HB. CO~OOSSIOb\l': 

Orrick, Dahl~u1st, Ne!! & Eerrington, 
by Gco:oee Herrington and. Na.tl:.an D .. ,~ 'Ro":ley, 
for Calltornia Public Service, Company .. 

OPINION 

This is ~ appl1cation tor ~ o~der of the p~11ro~e Co~ssion 

authorizing Central ~endocino County Power Company to transter ~d 

convey its public utility ~~sctz ~d properties to ~lifornia Public 

Service Co~p~y and re11e~.ne it of the duties and 1)mctions or a 

public util1ty corporation, .;.::.d ~t:.tb.oriz1ng Cc.lifo:::T.ia Public Service 

Company to acquire the assets znd properties, to execute a zupple:ental 

~denture and to issue and sell $140,,000 of its first :ortgage bones, 
...e.- 4~70 

/1-"" Ser:!.es :s $, due November 1" 1964 ano. $95,000 or its COI:l!llon stock. 
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Central Mendocino Co~ty Po~er Co.cpany~ which was organized in 

19:72" has been engaged. since 1923 in -:l'le operation of a public utility 

electric :md water system 1:l snc, aboilt W1111t:::., ~!en~oc:tno County. It 

./ J."I...as authorized a..'I'ld outstanding $1.25,OOO 'o! CO:t:l:lon stock ane. $75,000 

of seven pc:- cent. l:Jre!erl"ed stock, o'! T.hich :-:.lJ ot the com.on and . 

$69" 9$1 or the :preferree.~ are reported held by 1:rs. k1I1:l Re'lU3 :+eng. 
Its ba.lancc sheet ~s of A~ril 1" 19.40 shot:s !"1xed c=.p1tal 1n service s.t 

$464~926.3S ~d its reserves tor depreciation at $116,,953.ll. 

C~lifornia Publ1c Service Company, orgznized 1n 1926~ is eng~ged 

in the operation of pu.blic 'l.:.tility elect=ic systo::ns in ~o. about 

L~eviet;, Oregon, and in N~r Pille Creek" llturas, Cedt:.rv111e, Fort 

Er~ge ~d Mendocino, C~irornia. 

?~e co:pany is controlled t~OUgA stock ownerzhip by Peoples 

Light :me. Power Company, 7:hiCA o~ms all o:f its presently outst'a.nc'4il:g 

stock of tile total par value of $412,000. Peoples Light an~ Power 

Co=pany, it is reported, also controls West Coast Power Company and 

Western States Utilities Company, t·v:o corporations operating electric 

and water properties~ in zeveral ot the western zt~tes. The teree 

ope~atine co~an1es ~~ta1n gener~l offices in ?ortlan~, Oregon, ~herc 

thoir executive" accotl:).tine, eneineering ~d. sales activities are cen

t::-c.lized ... 

The application now before the CO~ss~on sho;s thct Central 

Men~oc1no County Power Comp~y and C~i!o=.nia Public Service Co~~ 

hz.ve entered into an agreement, dated ~s of April 15" 19.40, whereby 

the former ho.s agreed. to sell to the latter" for the S'Wll 0'£ $2~5",OOO" 

all of its a:;sets :md properties" real and pe:'sonal., tangible 3.:l.e4 

intcngible~ except1rg cash, cash items" accounts receivable ~d a:p

prox1m:ltely 3,000 ~cres o! nonut1l1ty land.. '.rae properties .are to 

be transterred tree '~d clear of all liens and o.nc~rances. 
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~he electric properties to be thus conv~ed include a 22,000 

volt trar~cission line, erected on wooden poles, extending some th!~een 

miles to Willits from Potter Valley, where energy is purchased tram 

the Pacific Go.s·and·Electric COIllPCoDY, three substations, tele1'hone 
.,', 

lfnes~ some !orty miles ot distribution line: ~ trans~or~ers, meters 

and street l!~~t~g facilities. 
, ' 

The "&2.ter properties 1D.clude 't7iO small diversion dams, a con

crete storage dam, 120!eet long and 52~ teet high, erected across 

James Creek and creat1:o.g 3. storage capa.city o! 267 million gallons 1 

a filter plant, some seven miles of steel trnn~miss1on lines and dis-

tr1but1on lines, services, meters and hydrants • 
.3 

At the close o:t 19~9 Centra.l Mendocino COUllty ?o~7er Company 

reported 802 electric consumers and 569 water consumers. For the 

lcst three. calendar years it has reported its operating revenues and 

expenses as follows:-

Electr1e 
Operating revenues 

Operating revc::,ue'deductions: 
Oper~t1ng expenses 
Depreciation 
:axes 

Total 

Net operating revenues: 
Electric 

Water 
Operating revenues 

Operating revenue deductions: 
Operating expenses 
Depreciation 
T~es 

Totc.l 

Ne~ oper~ting revenuc-"&a~er 

Total net operating revenues 

$52.776 

$lL,817 

$15,363 

$ 8,374-
7,667 

_2,863 
$1.8,904 

C§,O/!,l) 

£1.1 77,2 
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~1.L,929 

$18,219 

$ 8,978 
;,306 
3,308 

:;217.9,54 

:i?52,931 

S19,73? 

$lO~922 
;,722 
3 ~~ ,2 

~15 ... 249 



p;y Decision No. 30913 ~ c.ated "iJI2.y 31, 1935" in Application No. 

21492~ the COmmission established eerta!J:l. rates to 'be ellarged by Ce:o.t::-al 

Mendocino Co~ty Power Comp~~ and in doing SOl =e~erred to average 

r~te oases for 1937, developed by the V~uation Division or the Co=

m1zsion'~ Public Utilities Department, of $153, 900 tor the eleetric 

system ~d of $241, 200 for the water system, a tOt~, ~deprec~ted, 

of $.395,100. During 1933, 1939 an~ the first three ~ontbs of 1940 

tlle compc.ny's fixed capitZll aceotmts ... ere increased by al'prOY.1mately 

1940~ aggregated $1l6,953.11~ 

In tho rate proceeding referred to in the preceding pzragraph, 

no ::-cterence was made to the ~o~t or est~ted ~ccrued depreciation. 

However, the decision indic~ted the need, at that time, of considerable 

rehabili,ta:t:i.on and i:aprovemcnt of the p::-oporties and the order o! the 

Commission. directed the company to illsta.ll 1'e.cil1t1es at tee daI:l to 

treo.t :me. ::Uter the t1~:ter c.nd to 'U:lc1e:-t~e a rebu1lc.ing :prosram on its 

electric lines as follows: 

WTo reduce syzte: outcges from line ~~ilures ~ rebuild~g 
program. over c siX-year period sh.ould 'be tcc.ertakcn. Within 
t:b.is time approXimately 75% of the transms:;1on li:c.e poles :md. 
cross~rms should be replaced; sp~ lengths in places reduced~ 
~d more adeq~te guying used. Vfnile less work is necess~ry 
on the distrib~tfng system~ a ~imilar program should be insti
tuted ~hc=e1n at le~zt 10% of the poles and fixtures will oe 
replaced each year.Vrccre conductor cizes are inade~~te(both 
t::-~smizsio~ an~ distribution) ~e the splicing excessive" 
these should 'be replc.ced du=!ng the Sa:JlC· pe:-iod. I:l order to 
reduce losses ~C improve the e!f1c1en~ of distriouti¢n, line 
t:-ans!oners of :;",!,,:," size c.:.d old. in sel"Vice ~oulcl. grad'lJ:3.11y 
be replaced .. 

To give immediate relief from excessive voltage varia
tions ~ ~utomatic induction voltage r~gulator should be in
stalled during the first year at the receiving station at 
Wi1l1tsw. 

Since the date or the tormer decision~ the eompzny reports 

t1l:!t it has installed the \V~tcr filter and the volt~ge regulc:tor and 

has proceeded to some extent with the replacement or its poles. We 



expect Cal~ornia Public Service Comp~y to co~plete the re~!b11itation 

program. The record 1ndic:ltcs that it will m:"..ke all necessary !:l-

provements and co:tply with thc·orc.ers ot the Co:cdssion. 

The evidence zub:t1tted in tb.1s proceed.ing cleo.rly 1ndicates that 

the purchaser can obtain !'end.s to improve ane. extend the properties 

more readily than the present owner~ and that the trr~~~er as proposed 

is in the ~ubli¢ interest. 

T.o obt;ain the money necezsary to purchase tbe prope:-t1es7 Cal1!'or

n1~ Public Service Co~~any proposes to issue ~d sell its securities 

as folloVls:- 1'7 
~;f/O 

Bo:c.ds- First Mortgage,. Series :87 ~,. due November 1,. 
to ~ovident ~utua~L1re ~~ance Company at 
par 

Stock- Common, to Peoples Light~d Power Comp~y 
at par 

196.4, 

$l.4O,OOO 

95-1000 

~225,000 

It intends,. in order to subject the purchased assets and pro

perties to the lien ot its indentures or mortgage sn~ tor other pur

poses,. to execute a Second Supplemental Mortgage of Chattels and Trust 

Indenture~ dated as or July loP 1940. A copy o:t the proposed 1nzt:u-

me:lt haz 'been filed as Exhibit ftGtf. It appears to be in zatisfactory 

f'orm. 

The testimony sho;-;s that the records of' Central Mendocino CO'l.mty 

Power Company .will "oe trrnc;t~rred to ~lii'ornia Public SeJ.'vice COl:lPa:c.y • 
. ' '."ant . and 

E. A. Leb.m3n" ~.:/~~;t/aszistant treasurer for C~orn1a. Public 

Service Comp~,. testif1ee that such reco!'ds will be preserved in com

pliance with the Commission's regulation. Ee further test1t1ed that 

the company v;ill maintain its recorcis in such a maxmer tilat it can report 

the cost of' additions and betterments to the electric and water proper

ties in and about Willits" and the operating revenues and. operating 

expenses appertaining to such properties. 
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ORDER 

Cc~tral Mendocino County Power Comp~ ~d California Public 

Service Company having applied to the Railroad Commission for ~ order 

authorizing the transfer of prope=ties~ the iss~e of stock ~d bands 

and. tlle execution ot an indenture, a public hearing hav'...I.D.g been held 

before Exa~er Pankbauser and the Comm1ssi~ having received no 

protest to the granting o~ t:o.e applica.tion and be1::lg of the opi:c.ion 

that this application should 'be 'gr~ted" az i:.erci:1. prov1ded.~ and tnat 

the money, p=operty or labor' to ce procured or paid tor through the 

issue o~ the stock and bonds is reazo~bly re~uired tor the purpose 

zpecified here1n, and taat the expenditure tor s~id pur~ose 1s not" 

in whole or in part~ reas~bly charSecble to oper~tine expenses or to 

incoIlle~ 

IT IS :s:ER.:.l3Y ORDERED th=.t-

1. Central Mendocino Co~ty Power Company~ after the effective 

date hereof and on or bc!ore December 31, 1940" ~y tr~fer and conve,y 

to California Public Service Company its public utility assets zne. 

properties in c~ormity vrlth the provisions of the agreement bet~een 

said companies" dated ~pril 15~ 1940, ane tiled in this proceeding as 

Exhibit n!)TT. 

2. Calitornia Public Service Company, after the etteet1ve date 

hereof and on or before December 31, 1940, ~~y ae~u1re the public utility 

assets and prope=ties ot Central Mcncocino County ~ower Comp~y in c~

~orm1ty with the p=ovisio~ or s~id ~greom~t dated April 1;" 1940. 

3. Central l1endocino County Power CompanY', upon the transfer and 

conveyance of its public utility ~ssets and p~ope=t1es to Cali!o=n!s 

Public Service Co~pany, may ce~se :u.~shine and supplying service as a 

public ut1l1ty, ~d it nerecy is rolieved" from and citer the date ot 

such transfer and. conveyance, of the d.uties and i'unctions 0-: a p':loli.e 

utility corporation in the territory in which it nOt':' or :zay be fn-""ll1sh

ing public utility service b.1 mezns of the assets and properties so to 
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oe tr3nsferred ~d conveyed to C~l1tornia Public Service Company. 

4. C~li£or.nia Public Service Co~pcny ~ttcr ~he effective date 

hereof 3ll0' on or 'before Dece:::.bcr 31,7 194q1 may issue and sell $140,7000 
~ - #.fl~ ~~. of its first mortgage 'bonds,7 Series B ~%, due November 1, 1964, at not 

less then the face value, plus accrued interest, and $95,000 of its 

common capital stock, ~t not less thsn ,ar,7 for the ~urpose ot r~c-

ine the cost of the assets and properties it is here~ authorizc~ to 

ac~uire. 

5. California Public Service Company, after the errective,eate 

hereof ~d on or before Decc:::.ber 3l, 1940, ~y execute a Second Supple-

=~tal Mortgage of Chattels and Trust Indenture, dated as ot July l, 

1940, :tn, 0:- subztanti~lly in, the .:::~e l"orm as that r11ec. in tl'l1s pro

ceedingas EYJUb1t wGw, provided that the authority here given is for 

the ,:purpose of this proceeding only and is granted only insofar as this 

Con:::nissio:c. has jurisdiction uno.er the terms 0'£ the Public Utilities 

Act, and is not intend.ed as en o.pprov2.l ot stie. 1::.s-::-ument az to such 

other legal reG,u1::-ements towllich it my be subject. 

6. l'b.e' authority herein zr~ted ~'fill become eftective when Cali

fornia Puoli~ Service Co~pan7has paid the £ee p::-escribed by Sect~on 57 

of the Public Utilities Act, whicll fee is O:le Eundred :;.nd Forty ($140.00) 

Dolla:-s. 

7. California PublicServic~ Com~any~ within thirty (30) days 

after it ac~u1res t~e assets and properties ~d issues its stock and 

bonds under the authority herein granted, shall file with the COmmission 

the tollo'ffing documents:-

a. T·,:o certified copies of tl1e Second Suppleme::.tal· Mortgage ot 

Chattels ano. Xrust InQ:enture, dated as of Jrily 1" 1940" 

a's executed. 

b. A report, as reo.u1red by the Railroad COmmission's General 

Order No. 24-A:t of the issue of the stock :me. ·oonds ~ 

the dispos1tion ot the proceeds as herein authorized. 
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• 
¢. A statement in 71,hich it agrees to assu:::.e a=.d pay ~ ·.·men 

and. as they r;z.y 'beco::l~ due o:.c! payable~ all 'UJlp31~ con-

s~ers' deposits on the date of t~~!er of the O-ssets 

and ~ro~ert1es as herein authorized. 

s. CemraJ. !.:iendoc1noCo'C:lty Power Company ~ within thirty(30) 

days after it transfers ~d. conveys the assets and properties as herein 

aut:b.or1zed.~ snzll tile with the- Com:r.ission the follovJing doc,ttments:-

1940. 

a. A certified. copy of the 'decd~ or deeds~ conveying the 

assets and properties to Califor.o1a Pu~lie Service Com

pany under the authority herein granted. 

b. A statement sho\~g the ey~ct date ~on which it rel1n-

qu1shed control an~ possession of the assets and ~roper-

ties herein authorized to be tr~sfcrree. 

by the Co~ssio.n~ sho~g its operations during 1940 from 

J2:!l."JJJ..rY 1 c1ov:n to the date upon which it transtc:-red and. 

conveyed its properties to C3.1~ornia Public Service 

Compc.ny. 

Cocm1ss10ners. 


