BEZFORE TEHE RLIIRO0LD COMISSION OF TEE STATE OF CALIFCRNIL

)
In the Matter of the Application 3
of FRANK T. BLAXE AND JOZN RZNTZ for )
(a) Permission to sell, cssigr, transfer )

aznd set over from sald Jokn Rexntz, )
owner oFf the Jokn Renvz Vater Systex
et Felr Tiew Heights, Capitola, Santa 2
Cruz County, Californiz, to Frank T. 3
Bleke, owner of Opal Water Vorks neear. 3
Cepitole, Sante Cruz County, Celifornia, )
all that certain water system ovnaed \
by and in possession of said Johr Rentz !
gzl i‘air Tiew Zeignts, Cepitola, !
fornia. -
To reduce and change rates and rules of 3\ Application No. 23i51.
seid John Rentz Water Systea to those {
of said Opal Water Works. !
To charge and determine anzusl inter- i
mittent rates of said QOpal Weter Works. )
To make turn on Or service charges of
$2.50 fTor water service where such g
cervice is for less then ore year. i
For 2dding additionel territory to i
be served by said Opal Water Works, )
part of which is now being served by .
said Opal Water Vorks. !
To establish »oundaries of territory \
to be served by Opel Water Works, as {
hereinafter stated. 3
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Trexk T. Blexe, for Applicant,

John Rentz, for Applicant,

?. J. Xeys, for Pudblic TUtilities
California Corporation.

CRARMER, COMMISSIONER:

OPINION

wor shout rineteen years, Mr. Jokn Reatz has been oper-
ating o pwpblic utility water works, ¥oown &5 the John Rentz Water
System, serving Fairview Zeighis, 2 subdivision oa the west slce

of Soquel Croek at Cepitole approximetely four miloz east of the




City of Sente Cruz in Sante Cruz County. JFrank T. Blake, operating
2 public utility under the fictitious £irm neme end style of Opel
Weter Vorks, is engaged in the dbusiress of selling and distriduting
water for domestic anéd other purposes to residents of various sub-
divisions sdjoining and lying westerly from said Feirview Eeights.

In this proceeding, Frank T. Blake and John Reatz jointly reguost

the Railroad Commission (1) to authorize Jobkn Rentz torsell 10 Frank
7. Blake his water distridution meins only; (2) to modify and clarify
the rates of the Opal Water Works, maeinly those applying 10 20D~
permanent rosident conswmers who take service for less than & full
year; (3) to eutkhorize the Cpal Water Works to charge the former cus—
tomers of the Johm Rentz Water System in accordance with the fate
schedule, as revised, of said Opal Water Works; and (4) to permit the
Opal Wiater Works to extend into additionel territory exnd +0 esvablish
the boundaries of its service ares.

A public bearing in this matter was held in Santa Cruz.

The sﬁbdivision celled Fairview Heights 4is bounded oz the
north by Foirview Avenue, formerly called Lower Soguel Road, oﬁ the
west by 49th Avenue, on the south by the tracks of the Sente Cruz-
wetsonville branch of the Southern Pacific Lines znd or the east by
sald tracks srd Soquel Creekx. Because of the limitvations of tlhe
pumping equipment amd of the storage tenmks, which ere elevated only
16 feet gbove groﬁnd, the Rontz weter system is incapabdble of serving
adequately more then its preéent 26 customers. In the proposed trans—
fer, Xr. Rentz will retein possession of the wells, pumpiné plants,
tanks ond such pipe commections &s will be necessary To supply bis

own_hoﬁses. Ze will sell tb ¥vr. Blake only the distridbution system,

which -consists of about 1,355 feet of pipes verying in diemeter from

2 4inches to 3/4 of an inch,lzé service coznections and thirteern




5/8% x 3/4" meters.

The f£irst upnit of Mr. Bleke's Opal Water Works was con-
structed sbout 1925 to serve Opal Subdivision No. 1, waich lies
immediately west of Fairview'Eeights, vetween 49th and 45th Lvenues
end extends about 1/4 mile south of Feirview Avenue. From time ToO
time extensions were ﬁgde easterly to serve residents of Fairview
Eeighte who could not be supplied from the Rentz system end also
northerly elong 49th Averue and Soquel-Capitola VWhext Road as far
as Pacheco Avenue. Ir 1936 and 1937, distridbution mains were in-
stalled irn Cpal Cliffs Subdivisions No. 1 znd So. 2, lying %0 the

south of the Soutnern Dacific Company's tracks. A 4-inch pipe line

about 1,200 eet long commects these distridbution systems with the

original 4-inch mein om 49tk Lvenue.
water for the Opal Water Works is supplied Zrom two drilled
wells, about 210 feet deep, loceted on Lot 14 of Block 5 4in Opal

Subdivision No. 1. D2y means of deep-well turbine pumps drivexn by
electric motors, the water is passed through saxd treps end elevated

into the 5,000-gallon storege tank, 4L Teet high. The distribution
system éonsists of 28,578 feet of piping, ranging im dlometer rfmn
6 inches to 3/4 of an inch. There exe now abqux 85 apﬁive service
connections, all metered except six. TFrom the evidence, it appears
thet tae water-producing amd ~distridbution racilities of the Jpal
water Torks are edequete o meet all demends, aad in addition can
wrovide to the Rentz systam'consumors water at detter preSsure and
upder more relisdble comditions than now obtain. The proposed trans-‘
fer, therelore, will be approved. |

rollowing 4ic the schedule of raves which has been in effect
on the John Rentz Water System subsequent o Ocpober 31, 1928, es

suthorized by Decision XNo. 20%85 in Application No. 14942:




fnmual Cherge:

Minlmum ennual charge, payable in advaznce,
which entitles conmsumer $0 2 maximum of
500 cubic feet of water per month Ior a
period O0f eight MONthSevsevscccccrcesanaccncve 31200

All use during other months, 500 cubic feet
or less Per mnth.....-.-...-.....-....“.‘-.- 1’50

Tor use over 500 cubic feeb:

Next 3,500 cubie réet, per 100 cubic feclecocw 25
Next 3,000 cubic feet, per 100 cubic feet..... «20
Over 7,000 cubic feet, per 100 cubic feet..... .15

TLAT RALTES

Anpual Cherzes:

Domestic rate 20T permerent residentS.e..c..eca.s..
Domestice rate for non-permenent residents.......
Domestic end garden use, permanent residents....

Any consumer is entitled +o metered service
upon application taerefor cnd the utility
may meter any end &ll service connections.
Decision No. 19312 in Application No. 14216 euthorized the
rollowing schedule of reates to be charged by Opel Water Tlorks on
and after March 1, 1928:

RATE SCERDULE

FLAT RLTES

For eaCh Sewice con-néétion-.-.c--a..--.'.....--.. $l.50 per month
MEITER RATES
Minimum Monthly Charses:

5/8 x 3/4=inCh MOLETeevecccoveccenssscscare 5150 per month
2/4~iDCh MOTETecsvscncenancecsvascese 2.00 per nonth
;-in-Ch meter---...-......-....--.-- 3-00 PGI‘ month
IE—i0Ch MetOTevevreccravsasscoscreass 4450 Dor monith

2= inCh METETesrrscocscsnvscceavncss .00 por month

Each o the foregoing "Minimum lMoezthly Charges©
will entitle the consumer to the gquantity of
water wiaich thet minimum monthly charge will

purckase et the following "Monthly Quentity
Dates.”




- Xonthly Qggntitx;nates:

0 to 600 cubié feet, per 100 cubic feet........$50.25
Neoxt 1,400 cubic feot, per 100 cuble Zeeteveeeees 20
Over 2,000 cubic feet, per 100 cubic feet...ccec.. 15

For service rendered to summer or vacation consumers on
Opal Water ¥orks, Decisior No. 25828 autkorized the following
chexrges subsequent to Apxil 17, 193%3:
ANNULL FLAT RATE

For service to uummer, intermittent or non-
permanent residents, payeble in advance....512.00 per year

¥r. Bleke recuests the establishment of a turn~on charge of
32.50 where water sexrvice ic desired for less tzen a full year. Such
a penalty type of charge is unreasonable and umnecessary where & Pro-
per Seasonal or summer resort form of rate structure is fixed. 2r.
Bleke suggests the establishment of a new rate of $12.00 per yesr,
payable iz edvance, entitling the consumer to 400 cudic Teot per
month and all water used in excess of that amounx t0 be charged at
the established meter rates. A schedule of dotk flat and metered
retes applicable to permazent residents and temporéry or vacation
service demends will be provided in the following Order. This sched-
ule should prove to be feir and reasonabdble %o ell concerned and will
oliminate eny necessity for a turn-or pen2liy charge. '

Comperison of rates ol toe John Rentz Teter System with those
of Opal Water Works shows ithat in general the rates ol the Blake Sys-
tem are moré Povoreble to the consumers. The minimum monthly meter

mates on bOth Systems are the Same but the quantity rates of the

Opal Vater ﬁork, are more libersl. Only those few permanent residents

now being sexrved by Mr. Reztz at the £lat rate of ;15 00 per yoear
would be charged more uander the effective montaly rates of Opal Tater
works. Ta view of the vastly improved weter service no objection was
made av the hearing, either to the proposed transrer or TO 3 proper

edjustment of the rates for the seke of uniformity By the nailroad
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Commniseion. It appeers that the people residing in Pairview Helghts
will receive from Opel Water Yorks a more dependadle supply of water

of good c,ua;!.i_ty, at a considerably g,reé.te:': pressure and at generally
more beneficisl retes. Therefore, the rates of the Opel Water ?."orks,‘
as revised t0 provide for veacation or seasonal use, will be made to
apply to all consumers, including those now bdeing supplied with wetex
by Mr. Rexntz.

A Topoxt was presented dy E. Ronald Foster, ore of the Come

miscionts hydraulic engineers, showing en e.ppra.ise.l of the combined

proverties of Opal Water Works, including those proposed to de ac-

guired from John RBentz, totalling 317,181 on the basis of the esti-
mated original cost as of February 1, 1940, with & corresponding - .
depreéiation axnuity of $438 computed by the sinking fund mé'thod,at
5%. The report also contains an estimate of the reasopeble mainte-
nence end operation expenses for the yeer 1940 amou.nting %o 51,296
and an estimete of 32,500 as the total revenues whickh should de
derived from the sale of water from the combired plants during 1940,
based on rates now being cherged by Opel Water Woxks. This repre-
sents a net return of e.boﬁ'c 4=4, on the cepital investment.

'I.‘he preseat service grez of Opal Water VWorks is bounded on
the noxth by Fairview Aveaue (or Lower Soquel Ro0ad), on the west by

41st Avenue, on the south by Bay of Yonterey and on the east by Bay
of Monterey and 49th Avenue. Ifr. Blake requests that, iz addition

to including Fairview Zeights, the service area be exterded aorthward
to embrace the territory pounded on the South by Fairview Avenue,

on the east by Soquel Creelk, on the north by Rodeo Avenue and oz the
west by 41st ﬂ.venue; The &istrivution system of Opal Tater Works
already‘ extends into this new ‘territory'alons 49th Avenuve and Soquel-
Cepitole Wherf Road as fer as Packeco Lvenus and since there ic no

public utility now serving water therein, the request will be grented.
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The entire service ares of Opel Weter Torks, including the
added portions, will consist of about 320 acres on fairly flat lexnd,
sloping gently towexrd the blurfs bordering Nonterey 3ay. TO serve
this fairly extencive territory there is now a single 5,000-gallon
Storage tenk elevated only 41 feet above the ground. Mr. Blake testi~
fied that he is planning to replace this structure with a steel tanic
and tower withizn the near future. This new ta.ﬁk will heve to provide
much greater storage capacity and de erocted to a greater height then

the one now in use, in oxder to provide PrOPer service of water at

sa’cis;t’acto.ry pressure under conditions of maximum demand in this growing
conmunity.

ORZER
Lpplication as entitled adbove having been filed with the 2eile
roed Commission, & public heering baving beea held thereon, the matter
having been duly submitted, and the Commission being now fully advized
in the premises,
IT IS EEREEY ORDZEREZD that John Reatz, owner end operstor of
the public utility water works known e the Joho Rentz Teter System,

be and he Iis heredy zuthorized to transfer to Frank 7. Blélce , Operat-

ing a public utility water system under the fictitious firm name and
style ¢f Opal Vater Vorks, his right, title and interest in and to the
water distridbution systemr used by kim in supplying water %o the resi-
dents of Falirview Heights at Capitola, Santa Cruz County, as set forth
in trhe application kerein axd wkich is hereby made 2 pert of thics Ordexr
by reference, sudject to the Tollowing terms and conditions:
l. The Authorizatioxn herein granted shell apply ozly

to such transfer as shell have beel made On Or before

the | o4 dey of , 1940, and a certi-

Tied copy oi *the Tinal instrument Of conveyance shall

be f£iled with this Commission by John Rexmtz znot later
then L0 days after seid date.




Within ten (10) days from the date on which said
John Rentz shall actually relinguish contrzol amd
posseszsion of the property herein auvthorized to
e tremsferred, he shall file with this Commission
a certified statement indicating the date upon
which such control and possession were relinguished.
=
0z or before the J /- day of Soplimsar, 1940,
Jobn Rentz shell Ielwdd tO SUch consSWmErs &5 Ay
be entitled thereto all amounts, if eny, deposited
for main extensions, meter or service conpections,
and/or eny other purpose, and not later ther seid
dete he shell file with this Commission e certified
stetement to the effect thet ell such refunds, if
eny, have been duly mede.

The comsiderstion for the tronsfer herein authorized
shell not be urged before this Commission or ary
otzer public body as a 2inding of valvation for

rete fixirg or for any purpose other then the trans-
fer herein authorized.

1T IS EXREBY FURTHER ORDERED thet upon due complisaxce
witkh the 2bove terms and cond;tions'said John Rentz shall thereupoxn
and theredy stand relieved of ell further public utility oblisations“
and liebilivies in copmection with the water works herein authorized
TO be transferred.

720 RALILRCLD COLIISSION OF TEX STATZ CF CALIFORNIL: HERIRY
DECLLRES that public converience end necessity requirTe that Frank

T. Slake, operating under the fictitious firm name and style of

Opal Weter Works, extend his plant and system, now supplying weter

to residents of several subdivisions in the wvicinity of Capitols,
T0 sexve water for domestic and other purposes in the arez commonly
known as Falirview Eeights end also in the area dournded on +the south
by Feirview Avenue (or Lower Soquel Roed), on the east by Soquel
Creek, on the north by éodeo Avenue, and on the west by &lst Avenue,
as shown upon that certein mep entitled "Opal Subdivisions and
Ticinity" filed as Bxhidbit No. 1 in thisuprocoeding and whicek is
hereb# zede & part hereof Dy reference; and

IT IS FERYEY SURTEER ORDERED that a certificate of public
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convenience and necessity be-and it is bneredy gremted to said

Frank T. 3lake, opercting under the fictitious rizm neme &and style
of Cpal Vater Vorks, to operate e water system ir the two areas

Sesceribed sbove, in addition to the arez in which said Trank 7.

Blekxe has heretofore beer suthorized to operate, which combined
certificated areas are delineated uporn that certeain map entitled

"Opal Subdivisions and Vieinity™ filed in this proceeding ac Exhidit
No. 1 and which is hereby made a part hereol by reference, the
boundaries of said entire territory being 2s follows:

"Beginning at a point where the center line of Rodeo
Avenue if exztended would intersect Soquel Creek;
thence westerly clong the seid center line of Rodeo
Avenue about 2,400 feet to the center line of 413t
Avenue; thence southerly alorg sald center line of
41lst Avenue epproximetely ld miles to %the Bay of
Montverey; thence northeasterly along the shore of
sald Bay of Mozterey about 4,000 Leet to the inter-
section of the center line of 49th Avenuve, if ex-
tended; thence northerly along the sald extension
of the center lize of 49th Avenue about 400 feet
to the center line of the rellroad trecks of the
Southern Pacific Companyts Sente Cruz-Wetsonville
line; thence northeacsterly along the center line
of seid reilroad tracks abdbout 1,600 feet to the
center line of Soguel Creek; thence northwesterly
along sald center line of Sogquel Creek 2,200 feet,
nore or less, to the point of bPeginning.

It 1s hereby found as a feet that the rates now charged
by John Rentz ror water supplied t0 his consumers in Fairview
Heights and those now cherged by Fraxnk T. Blake for water supplied
to his consumers in edjoining subdivisioms ot Capitola, Sante Cruz
County, are unjust ané unreasonable in so far as they differ from
+he rates herein established, and that the rates herein establisned

are Just and reasoﬁable rates to be charged for the services ren-

dered, and, basing its Order upon the foregoing findinges of fact .

and uporn the stetements of fact contained 4in the Opinion whick pre-

cedes this Order,




- IT IS ZEREBY FURTESR ORDERED thet within thirty (30) deys
from end after the date of this Ordsr, Fremk T. 2lake, operating
under the fictitious firm name and style of Opal Water Works, shall
file with the Railroad Commission the following schédule,or rates
To be charged Lfor all water service rendered his consumers in the
entire territory indicated above on snd after the first day of

Tuly, 1940:

RATE SCHEDULE

TLAT RATES

Bone-fide Permanent Recidents, pef MON%Revcececcns .31.50

Non-nermenent Residents:

Minimun snnual charge, payeble in edvance,
vhick entitles the consumer to water for
a period of elght comsecutive morths
during the celendar YelTesecoscvcacanvosseares $L2600

For use of water during other months,
per month or fraction theredfecccsccnvaceasss 150

Dona~-ide Permanent Residents:

YMinimum Monthly Caergess

5/8 p 3/4--5.2‘.’.Ch m@ter........-.--------.----.- $1050
3/4=irch MetOT.sseeesencvorocerarccoceas 2400
l‘ian- metero.-.---.0-..-.-0....0...¢ 3.00
l‘k—iﬁch me‘ter......o-...........-..... 4.50
2—51&31 me‘ter.....................oo-o 6000

Teck of the foregoing "Mimimum Monthly Charges®
will entitle the consumer to the quantity of.
water which that miniwmuxw monthliy charge will

purchase at the following "Loanthly Quantity
Ratesnt:

Monthly Qpantity'Rates:

First 600 cubic feet, per 100 cubic Zeet.....30.25
Next 1,400 cubic feet, per 100 cudbic feet..... .20
£11 over 2,000 cubic feet,per 100 cubic feete.... <15




Noax=permanent Residentss

Minimum enrual charge, payable in advence, which
entitles the conszumer to 500 cubic feot of water
each month from Xarch to October, inclusive, and
200 cubic feet of water each month of Novembdex,
December, Januery and Februol¥e.cevessscccacosnes $12.00

Toen waler is used in excess of the monthly quan-
tities purchesable under the foregoing "iinimum

annual charge,” the following rate schedule
shell epply:

For the Period from Merek lst to Hctober 3lsts:

Pirst 500 cubic feet, included in annuval charge

Next 100 cubic feet, per 100 cubic feeb......50.25
Next 1,400 cubic feet, per 100 cubic feet..e.... .20
AlL over 2,000 cubic feet, per 100 cubic feet.cecc. .15

Tor the Morths of November, December, Jaruary and Tebruarys

First 200 cubic feet, included in azmnual cherge

Next 400 cubic feet, per 100 cubic feet....-.30.25"
Next 1,400 cubic feet, por 100 cubic feotese... 20
All over 2,000 cubic feet, per 100 cubic feete..... <15

A neter mey be Instelled on eny service at the
option of either the comsumer or the utility.

IT IS HEREEY FURTHER ORDERED that Frank T. 2leke, operating

under the fictitious firm neme and style of Opal Water Works, be and
he is hereby directed, as follows:

1. Within thirvy (30) deys from the dete of this Order,
t0 suwbmit to this Commission for its approval,
guadruplicate sets of rules and regulations govern-
ing reletions with his consumers, each set O which
shall contein a suiteble map or sketch, drawn to an
indicated zcale upon a sheet approximately 8% x 11
inches in size, Qelinecating thereupox in distinctive
markizgs the bounderies of the originel and presently
authorized sexrvice areas; provided, however, that
such map or sketeh czhall not theredy de considered
by this Commission or any othexr p»ublic body as &
final or coxnclusive determinetion or establishment
of the dedicated area of service, or any portion
therecf.

Within sixty (60) days from the date of thiz Order,
t0 file with this Commission four coples of a
comprenensive mep drewn to cn indicated scals of
not less tham 400 feet to the inch, upon which
shall bYe delinezted correctly by appropricste mark-
ings the various trects of land irn the territory
for wkich the certificate is granted herein. This
map shouvld be reasonebly accurate, show tae source
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and date thereo?, and sufficient data to detormine
clearly and definitely ©The location of the verious
properties comprising the entire utility erea of
service.

Tithin ninety (90) days from the date of this QOrder,
to file with this Commission a true ¢opy of the
proper frenchise, permit ox consent granted by the
Board of Supervisoxs of the County of Santa Cruz,

or its duly delegated agent, for the comstruction,
maintenaxce and operation of pipe lines or conduits
in, o2 or across county roads, highways and alleys
within the service area in which applicant is herein
authorized to sexve water as a pudblic utility.

Within ninety (90} deys from the date of this Order,
to file with this Cormission an affidavit to the
offect that he will never cleim defore this Cormic-
sion Or any other public bYody an amount for the
county sutlorizetion required in peragraph (3) above
and for the certificate of pudlic conveniexce. and
necescsity granted herein in excess of the actual
cost of acquiring them.

For all other purposes, the effective date of this Order

shall be twenty (20) days from and efter the date hereof.

The roregoiﬁg Opiniorn and Order are heredby approved and
ordered Tiled as the Opinion and Order of the Reilroad Commission
of tke State of Californie.

Deted at,é/:‘ ’Z, ﬁn‘,:‘ ¢4, Celifornia, this y 4 & day
ot j&“{, , 1940.




