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Decision No. 

BEFORE TEE RAILROAD COMMISSION OF TEE STAT3 OF ~\LIFO?~~ 

) 
In the Matter of the J.!'plication or ) 
G. E. COVINGTON to sell and D. B. ) 
JORGENSON to purch~se an automobile ) 
freight line operated between Blythe ) 
and Palo Verde, California. ) 

-------------------------------) 
BY ~EE COMMISSION: 

OPINION' - ... _--- ..... -

Application No. 23524 
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G. E. Covington bas p~t1t10ned the Railroad Commis­

sion for an order approvinZ the sale and transfer byh1m to 

D. B. Jorgenson or an operative right tor the automotive 

transportation of property as a highway carrier between Palo 

Verde and Blytbe, and D. B. Jorgenson has petitioned tor 

authority to purchase and acquire said operative right and 

hereafter to operate thereunder. The sale and transfer is to 

be made ~ ~eeordanee with an agreement, a copy of which, 

marked Exhibit "A," is atto.t:hed to the application herein and 

made a part thercor. 

The consideration to be paid for the p~operty herein 

proposed to, be transferred 1s given as th.e sum of $300. Of 

this S'UI:l, $150' is alleged by applicants to be the value of the 

e~uipmcnt and the remainder is alleged to be the value of the 

1ntangibles. 

The operative right herein proposed to be trans!erred 

is that wbieb. wasaequired 'by applicant G. E. Covington tinder 
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the authority of the Commissionfs Decision No. 19404~ dated 

February 25~ 1928~ on Application No. 1442,. 

This is not a :ma. tter reo..uiring a public hearing and 

tne authority requested will be granted. 
( 

D. B. Jorgenson is hereby placed upon notice that 

"operative rights" do not constitute a class ot prope::-ty which 

should be ea'01talized 0:: used a.s an eletlent of value in dete:-.. 
mining reasonable rates. Aside troQ the1::- purely permissive 

aspect, they extend to the holder a full or partial monopoly 

of a class of ous:lness over a pa:ticular route. This monopoly 

feature may be cbangcd or destroyed at any time by the State 

which is not in any respect limited to the number of rights 

which may be given. 

ORD~? .... --,...-~ 

IT IS ORDERED tbat G. E. Covin;;tO!l. 1:; hereby auth-
. . 

orized to transfer to D. B. Jorgenson the oper~t1ve rieht referred 

to in tho foregOing opinion, and D. B. Jorgenson is hereby 

authorized to acquire said operative right and hereafter to 

operate thereunder~ subject to the tollo1~S conditions: 

1. The authorit7 herein granted shall lapse and be v01d 
it applicant shall not .have cOI:ll)11ed with all the con­
d1tions within the periods of time fixed herein unless~ 
tor good cause Shown~ the time shall be extended by turthe~ 
order. of the Commission. 

2. The consideration to be paid for the property herein 
authorized to be transterred shall never be urged before 
this Commiss10n~ or any other rate'fixing body~ as a 
measure of value or sa1d property for rate !~-Ulg~ or tor 
any purpose other than the transrer herein authorized. 

3· Applicant G. E. Cov:i..ngton shall wi tbin thirty (30) 
days. after the ettective date of the order berein~ and 
upon not lezs than five (,) days' notice to tbe COc=ission 
and the puolic~ unite with applicant D. B. Jorgenson in 
common supplement to the t~r1tts on tile T.ith the Co~ss1on 
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covering tho service given under tho operative rights here-
·in authorized to be transterred~ ap~licant G. E. CO~4ngton 
witbdraW"'.ng~ and ap'Olicant D. B. Jorgenson accepting a:::.d. 
ezt~blis~g such tariffs and all effective suppl~ents 
thereto. 

4. .Applicant G. E. Covington shall wi thin. t.b.1rty (30) 
days atter the etf'ect,1ve date of' t.he order here1n~ and upon 
not. less tbf-''"' five (5) days f notice to the Coc:liss10n and 
the public, withdraw all time schedules filed in bis name 
wit.h the P~ilroad Cocmiss10n and applicant D. B. Jorgenson 
shall within thirty (30) days after the etfective date of 
the order herein, and upon not less than five (5) days' 
notice to the Co==ission and the publiC) file in tri,li­
cate, in his 010':1 name ti:ne schedules covering service 
heretofore given by applicant. G. E. Covington wb.1cb. title 
schedules shall be sat.isfactory to the Railro~d COmmission. 

,. The rights and privileges herein authorized may not 
be sold, leased) tr~sterred, nor assigned, nor service 
thereunder discont1:o.ued, unless the v~itten consent or 
the Railroad Cocm1ssion to such sale, lease~ transter, 
assignment or discont~uance bas first been obtained. 

6. No vehicle may be operated by a~~licant D. B. 
Jorge:o.son unless such vehicle is oVl.ned by said applicant 
O~ is leased by ~ under a eontr~et or agreement on 
a oasis satisfactory to the Railroad Coom1ssion. 

7. Applicant shall, p:ior to the co~eneement 0: 
service authorized herein and continuously thereafter 
comply wi tb. all the p::,oVisions or this Com::nission T s 
General Order No. 9l. 

The effective date of this order shall be~h~ date hereo: 

Dated atLla ad< t!MM , C3.lif'orn1a, this 2;t~ day 

~ ,1940. 
~ 

Commissioners 
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