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Decision No. et S

DEFORE THE RAILROAD COIXISSION OF TEE STATZ OF CALIFORNIA

In the ¥atter of tae Application of

G. E. COVINGTON to sell and D. B.

JORGENSON to yurchase an automobile

freight line operated between Blythe
and Palo Verde, California.

Application No. 23524
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'BY TEE COMMISSION:

G. E. Covington has petitioned the Railroad Commis-
sion for an order approving the sale and transfer by him to
D« B. Jorgepson of an operxrative right for the autoﬁotive
Transportation of property as a higaway carricr between Palo
Ve de and Blythe, and D. BE. Jorgeason has petitioned ror
authority %o purchase and acquire said operative right and
nereafter to operate thereunder. The sale and transfer is o
ve madé Ln accordance with an agrecment, a copy of whick,
marked Exhibit "4," is attached to the apvlication herein and
made a part thercof. |

The considera*ion to be oaid for the vronerty herein
nrooosed to. be transferred is given as the sum of $300. Of
this sum, $150 is alleged vy applicants to be the value of the
equipment and the remainder Ls alleged to be the value of the
intangidles.

The operative right herein proposed +o be transterred

is that whica was,acquired by applicant G. E. Covington wmnder




the authority of the Commission’s Decision No. 19404, dated
February 25, 1928, on Application No. 14425.

This is not a matier requiring a puolic hearing and
the authority requested will ve granted.

D. 3. Jorgensor is hereby placed upon notice that
"operative rights™ do not constitute a class of property walch
should be capitalized or used as an element of value in deter-
mining reasonzble rates. Aside from their purely permissive
aspect, they extend o the holder a full or partial monopoly
of a class of bﬁsiness over & particular route. This monopoly
feature may be changed or destroyed at any %ime by the State
whlch is not in any respect limited o “he number of rights

which may be given.

0

IT IS ORDERED that G. E. Covington i:c hereby authe

orized to transfer to D. B. Jorgenson the operative right referred
to in the foregoing'opinion, and D. B. Jorgenson is hereby
avthorized to acguire said operative right and hereafter +o
operate thereunder, subject to the following conditions:

1. The authority herein granted shall lapse and be void
il applicant shall not have complied with all the con~
diltions within the periocds of time fixed herelin unless,

for good cause shown, the time shall be extended by further
order of the Commission. ‘

2. The consideration to be paid for the pPropervy nerelin
authorized to ve transferred shall never be urged before
this Commission, or any other rate fixding body, as a
measure of value of saild property for rate fixing, or for
any purnose other thzn the transfer herein authorized.

3. Applicant G. E. Covington shall within thirty (30)

days after the effective date of the order herein, and

upon not less than five (5) days!' notice 4o the Commission
and the public, unite with applicant D. B. Jorgenson in
common supplement to the tariffs on file with the Commission




covering the service given under the operative rights here-

in authorized to be transferred, applicant G. E. Covington

withdrawing, and applicant D. B. Jorgenson accepting and

fgtab%ishing such tariffs and all effective supplements
ereto.

4. Applicant G. E. Covington shall within thirty (30)

days after the effective date of the order herein, and wupon
notv less than five (5) days' notice to the Commission and
the public, withdraw all time schedwles filed in als name
with the Railroad Commission and applicant D. B. Jorgenson
snall within thirty (30) days after the effective date of
tae order nerein, and upon not less than five (5) days!
notice to the Commission and the public, file in tripli-
cate, in nls own name time schedules covering service
neretofore given by applicant G. E. Covington which time
sc¢hedules shall be satisfactory to the Railroad Commission.

5. The rights and privileges herein authorized may not
be sold, leased, transferred, nor assigned, nor service
thereunder discontinued, unless the written comsent of
the Railroad Commission to such sale, lease, transfer,
assignment or discorntinuance has first been obtained.

6. XNo venicle may be operated by applicant D. 2.
Jorgenson unless such venicle 1s owned by said applicant
or 1s leased by hizm under a contract or agreement oz

a vasis satisfactory to the Railroad Commission.

7+ Applicant shall, »rior to the commencement of
service authorized hrerein and continmuously therealter
comply with all the provisions of this Commission’s
General Order XNo. 9l.

The effective date of this order shall be *he dgte hereol

Dated at .(é,, ;2;4“@2@ , California, this 922'9-4" day

os é;agsd , «940.

Commissioners




