Decision No. '“*
BEFORE THE RAILROAD COMMISSION OF THEE STAT E OF CALITORNIA

In the.Metter of the Applicat on of 1 FD :TD; [K;
VALLEY COMPRESS COMPANY, o Al Lﬂ

2 Californla corporation, for an

oxréer authorizing the Iszuance of Appl;ca»ion No. 23528

50,000 shores of *he capital wtOCk

of ,aid corporation.

BY TEF COMMISSION:

PINTICN

In this proceeding Velley Compress Company aske vermission
to issue 1000 chares of its commom capital stock in cxchaize foxr 1000
shares now outstanding and to issue ané sell a% par for cash; 49,000
cshares of its common copitel stock of the par value of $1 per share
to reimburse its treasury bvecause of income expended in the conduct
of 1ts business.

Velley Compress Company ic cngaged in thne business of
ovning, operating and conducting = & warehousing and cotton compressing
businc*e et Pinedale, rreszo County, California. The Ra2ilroad Conm-
mission by Decision No. 31510, dated December 5, 1938, in Applicetion
No. 22289, authorized P. F. Bottoms and Ceeil F. Waite, co-purtner«
coling businecs wéer the £irm naze and style of Valley Compress Comé
Pany, <o sell their public utility warehbuse proyerties to.the Valley
Compress Company, a corvoration. Under a rermit obtained from the
Commissioner of Corvoratioms it issued 60,000 shares of 6% cumulative
preferred stock of <he aggﬁegate ver value of $£60,000 and 1,000 shares
of commen steck of the aggfegate par value of $1,000. Thre 2rticles

of Incorporation of the company at tae time drovided that the preferred

stock may be redeemed at any vime, in whole or in Part, ot the option

.




‘of the company, at 31.05 a share plus 2ll accrued and unpaid dividends.

It 1s of record that Valley Compress Compapy nas exercised its

option and on Septeﬁber 10, 1939, 2t on expense of $63,100, redeemed
Its preferred stock.

The company has presently 6uzstanding only %$1,000 of stoeck.
nas zmended its articles of incorporation and under such articles
is avthorized to issue not exceeding 100,000 snzres of commorn stock
the pary value of $1 each. The c¢ompany now proposes to iszue

419,000 shares of its common stock for cask, 2t $L per share, and ©o
exchange 1,000 skares for the 1,000 srares now outstanding.

As of lMay 31, 1940, the Valley Compress Company reported

assets and liabilities as follows:

<

Pixed capital x : $L27,714 .42
Tazd | | - 81,775.06
Builcéings, macainery, egquipnment,
 Purniture and fixtures 145,482.81
Less: Reserves for depreciation by 2.
Investments = 39,381.00
tock, Valley Cotton Finance
Corporation $20,000.00
BEouities, government loan,cotton 9,381..00
Current assets 119,667.05
Cash in bamk and on hand $ 1,036.65
Accounts receivable 120,379.45
Inventories - 8,250.95
Preveyments - 4 1 6,551.22
Prepaid.dnsurance $ 6,086.67 '
Prepald rent 300.00
Prepaid taxes _164.55

$293,313.70

Capital stock $ 1,000.00
Long term devt, installment note T2554L.34
Current liabilities 118,452.12
Notes payzble $87,000.00
Accsunzs payab%i ) 27,3%8.2%
Contracts dayable-inzurance b dl3.
Reserves for outhandling of stored cotton ‘ 5,821.66

Surplus 95,498.58
Total liabilities $293,313.70
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An analysis of the company's financial statement indicates

that its surplus has been earned and invested in its business.
ORDER

Valley Compress Company, 2 corporation, having asked permission
to Lssue $50,000 par value of its common capital stock, the Commission
having comsidered the request of applicant znd 1t dYeing of the opinion
Taat thls 1c not a matter on which & hearing is necessary, that the
money, property or labor to ve »rocured or paid for by the issue of
sald stock is reasonzbly required for the purposes herein stated, and
that the expenditures for s2id purpoces are not in whole or in part
reasonably chargeable to operating expenses or to income and that this
application should be granted, subject vo the provisions of this order,
therefore,

IT IS ZERESY ORDERED that Valley Compress Company be, and it is
nereby, authorized to issue on or before August 15, 194C, 50,000 chares
of 1ts common capital stock of the par value of {1 »er saare, 1000
shares of sald stock to be exchanged for 1000 shares of common stock
now outstanding and 49,000 shares of s2ié stock to be sold for cash
at pot less than par, and the proceceds used to reimburse applicant's
treasury because of Income expended for the acguisition of properties.

IT IS EERERY FURTEER ORDERED that within thirty(30) days. after

vne issue of said stock, Valley Compress Compeny shall file with +a

Rallroad Coxmission & report zhowing tae number of chares of stock
issued mnder the authority herein granted, the names of éhe persons
to whom said shares of stock were issued, the number of;shares of
stoeck issued to each of saild persons, axd tue consideration received
Zor the Lssue of salé shares of stock.
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IT IS BEEREBY FURTEER ORDERED that the authority herein granted

will become effective upon the date hereof.

DATED a2t San Francisco, Californiz, this 25 é’ d.ay of June,

1940.

LAY g

COMUISSIONERS




