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Decision No •... .:. .. /"4'<). ;. 

Bn"ORE THE RADlWAD CO~ION 0*$ TE3 S'11.A'1:Z OF CAI.IFORNIA 

) 
In the MAtter ot the A~p11eation } 
ot P;'CIFIC GllS Al-i'D :E:L:ECTRIC COM- ) 
?~~, a co~oration,.to= an order ) 
ot the Railroad Commission of' the 
State ot Calitornia authorizing } 
app11~tto enter into a written ) 
agreement With. C.ALI::a'OP.l."IA PAC"'.::::I:NG ) 
CO?J?ORATION, in words e:c.d 'ligures ) 
as written in the torm there1'or ) 

.. which is annexed horeto. 1 

BY THE COlOCtSSION: 

Application No. 23382 

OPINION .AND ORDER 

In this application ?ecitic Gas ~d Zlectric Co~any, 

hereinatter sometimes ret~r=ed to as Applicant, requests authority 

to enter into a 'f.I:'1tte:o. agreement "nith CeJ.if'ornia Packing Corpo­

ration, hereinatter sometimes calJ.ed CUstomer, relating to the 

sale a%l.d delivery of sur:Plus natural f!j:J.S tor tuel purposes in the 

operation ot CUstomer's high pressure boilers (l05O h.p. rated. 

capacity) at the latter's plant loee:ted at Sacre.me:c.to p Cal1t'ornie.. 

A copY' ot the ~roposed agreement marked ETJlibit ttA" is attached 

to and made a part 01" the application. 

Some ot the more tmportant teatures and conditions 01" 
,'", 

said proposed agreement may 'be set t"orth. Applicant agrees, U 

and vt.c.en it shall have surplus gas available to sell an.d deli Vel" 

to Customer and the latter agrees to :purchase trom the !'orm.er, 

such Q.uenti ties ot the same as shall during the terms ot the 

a.groement 'be req,uired tor: tuel p'U.""Poses in Customer' s ~l!1llt; end 

turthor, tllat Customer will use SU:t'l'l~lS gas as the exolusive tuel 

in the operation ot said plant. 
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The proposed agreement shall supersed.e the agreement 

between ~he two parties dated January 23, 1933. 

The rates ~o be charged ere in accordanoe with the 

tolloWing: 

First 7,500,000 cu.tt. per month - 16.6~ per 1000 en.tt. 
Ne~ 7,500,000 cu.tt. per month - 14.6i per 1000 cu.~t. 
J~l excess eu.tt. per month - 14.1p per 1000 eu.tt. 

The above rates are sub j act to adjustment based upon the .... 
price or fuel oil, and en a.:o.nual miDimwo. payment of $12,000, pay-

able at the rate of $1,000 :per month is provided tor in the pro­

posed agreement. 

The ter.m ot the proposed agreement is tor the period ot 

one (1) year trom. end atter March 1, 1940 and shallcontinu6 there­

attl3:t" trom yees to yee::) provided, however, that ei ther p~ty here­

to s~e.ll have the right to terminate said agreement at the ex­

piration of the initial term. thereof or eJlY subse~uent contra.ctual~', 

year by GivinS the other written notice to that ettect at least 
, 

thirty (30) days prior to said termination date. 

The agreement contains a provision that it shall at all 

times be subject to such changes or moditica.tions by the Railroad 

Co~ssion or the State ot California as said Commission may from 

time to time direct in the exercise 01' its jurisdiction. 

The CommiSSion having considered the =e~uest 01' the 

;"p:plicent end it being ot the o!,1nion that the app11c,e.t1011 should 

be e;re.nted, that e. public hea...-ing ill the !!latter is not necessery 

and good cause appearing, thoretore 

IT JS ORD:=;?..E!) that ?e.e11'ic Go.:: a::le. ZI.eetric CO*llY is , 

hereoy authorized to . e:lter into that certain propos ed agreement 

with California ?ac~ing Corporation, set tort~ as ~ibit nAn 

attached to the vdthin aP:91icetion, and to render surplus natural 

-2-



gas service to said C~lifor=ia Packing Corpo~ation at ~~e 

rates and u.nder the terms and conditions set forth in said 

agreement, provid.ed, however, tb£.t th~ authority herein 

granted shall not be taken as limiting the COmmission's 

authority to modify or set aside such 2greem~nt by appropri~tc 

order. 

?~cific Gas and Electric Compa~ shall file two 

copies of the ~greem0nt ~ith the Commission within thirty (30) 

days after its execution. 

Authority herein gr~~tcd sP~ll become effective 

~s of the date hereof. 

Dt..tec. at San Fr::nc:tsco, California, this aCF~ day 

of Jun.e, 1940. 


