Decision No. 7™

BEFORE TEE RAIIRCAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application

of PACIFIC GAS AND ELECTRIC COM-

ZANY, a corporation,. for an order

o the Railroad COmmi sion of the

State of California authorizing

applicent to enter into a written Application No. 23382
agreement with CALIZCENIA PACKING

CORPORATION, In words amd figures )

as writter in the form thererfor

. which is annexed horete.

DY THE COLISSION:

OPINION AND ORDIR

In this application Pacific Ges emd Flectric Compeny,
hereinafter sometimes referred to as Applicent, reguests authority
to enter into a written agreement with Celifornis Packing Corpo~
ration, hereinafter sometimes called Customer, relating to the
sale and delivery of surplus neatural gas for fuel purposes in the
operation of Customer's high pressure boilers (1050 h.p. rated
capecity) at the latter's plant located at Sacremento, California.
A covy or the proposed agreement marked Exhibit "A" is attached
to and made e part of the application.

Some of the more important features end conditions of
said propoﬂéed agreement ney be set forth. Applicent agreses, ir
and when it shell have surplus gas available to sell and deliver
to Customer and the latter agrees to purchase from the former,
such quentities of the same as shall during the terms of the
agreement be reguired foxr fwel purposes in Customer’s plant:

further, that Customer will use surplus ges as the exclusive
in the operation of said plant.




The proposed agreement shall supersede the agreement
between the two perties dated Jemuary 23, 1933.
The rates to be charged are in accordence with the

following:

First 7,500,000 cu.ft. per month - 16.6¢ per 1000 cu.ft.
Next 7,500,000 cu.ft. per month -~ 14.6¢ per 1000 cu.rt.
A1l excess cu.ft. per month ~ l4.lg per 1000 cu.tt.

The ebove rates are subfect to edjustment based upon the
price of fuel oil, end an anmmual minimum payment of 12,000, pay-
able at the rate of £1,000 per month is provided for in the pro-
posed agreement.

The term Of the Proposed agreement is £or the period of

one (1) year from and after lMerch 1, 1940 and shall.bontinue thereo-

after from year 1o year, provided, however, thet either party here-

to shell heve the right to terminate said cgreement ot the ex-
piration of *the Iinitial term thereof or any stbseguent contractuzml.
voaxr by giving the other written notice to that effect at leaot
thirty (30) days prior to caid termination date.

The agreement contains a provision that it shall at all
timesvbe subject to such chenges or medifications by the Reilroad
Commission of the Svate of Californis as saif Comission may fTom
time to time direct in the exercise of its jurisdiction.

The Commission heving considered the reguest of the
Applicent end 4% being of the opinion that the epplication should
e grented, that 2 pdblic hearing in the matter is not necessery
end good cause sppearing, therefore

TT IS ORDERTED thet Dacific Gas and Zectric Company 43
horevy authorized to enter into that certain Topee ed agreemeont
with Celifornia Pecking Corporation, set forth as Zxhibit TA"

attached to the withizn epplication, and t0 render surplus natural




gas service to sald Celiforrnia Packing Corporation at the

ates and wnder the terms and conditions set forth in said

agreement, vrovided, however, that the authority herein
granted shall not be¢ taken as limiting the Commi ssion's
authority to modify or set aside such zgreecment by appropriate
- oxrder.

Peeific Gags and Electric Compary shell f£ile two
coples of the agreement with the Comuissiozn within +thirty (30)
days after its execution.

Authority herein granted shall heconme effective
2s of the cate hereol.

Dated a Traneclisco, Coliforniz, this 24 % day
of June, 1940.




