Decision No.”

BEFORE WHx RAILROAD COMMISSION OF 1Ek STATS OF CALIFORNIA

IV TEE MATTER OF 4HE APPLICATION
OF

JENNINGS CONTRACLING AND

)

)

)  Application No. 23489
YRUCKING CORPORATION, a. }) . N

corporation,
T0 CEHARGE LISS HAN AN ESTABLISHED
VINIMOLL RATK
Call, Murphey & Davis, by Waltcr Bennmett, for
Applicent . ,

Alfred E. Rogers, for Pacific Rock & Gravel Com-
pany, interested party .

Earl Smith, for Consclidated Rock CQmpany, iIn-
terested party

Verner Copeland & Tm. f. Thompsozn, by Vermer

Copelard, Iintere sted party

BY 1Ex COMMISSION:
CPINION

By this epplicetion, Jennings Contracting end rTrucking
Corporatioﬁ seeks authority wader the provisions of Sectiom 10 of
the City Carriers' Act (Statutes 1935, Chepter J12 as amended)
to transport earth, sand, rock smd other materials fim dump trucks
over the public streets of the CLty of Los Angeles at leszser
rates then those set forth in City Carrfi.e.fs* Tarilf No. é of De-
cision No. 32566, as amended(l)_ . " '

The spplication sets forth that sald applicent proposes
to trancport materials excavated from the Los Angelos River bed
to the "City Dump at or neaxr the intersection o2 Washingtor Boule-

vard and Sante Fe Avenue™ im the City of Loc Angelos for Morrison~

(1) Decision No. 32566 as amended in Cases No. 4246 and No. 4434
esteblizhed minimum rates, rules and regulations for .the
trensportation of propexty iz dump truck equipment.




'Knndscn éompany, Inc., whickh company has a.conkract with the Wer
Department of the United States Governmenat; that the length of
the bawl will very from one and one-half miles to two emd one~hals
miles; that oponations will extend over a poriod of three shifts
per day; that loading of the trucks will be accomplished by means
ot pownr shovels of two and one-half cnbic-ynrd capacity. The
application also states that the trucks will average three tnips'
per hour, thac approxinately 180,000 cubic¢ yards of materisl will
ve transported during the three-months' periocd which is the ep-
proxinmete time allotted for the completion of the excavation worke.
The application also states that the rate sought is 12 cents per
cubic verd insteed of the minimum rTate sot forth in the Commis~
sion's Decision No. 32566, suprs, of 18 cents per ton foxr the dis-
tance involved iz this operation.

A public heering in this epplication was held before
Exeminer Jacobser in Los Angelen on June l4&, 1940.

Cexrl G. Jennings, President of the Jcnnine, Contracting
and Trucking Corporation, testified taat the applicant owns dump
truck equipment which, at the present time, is operating on a
Job in connection with the comstruction of the Friant Dam exd
at present is operating nome of its trucxs on £he job inrolved
herein; that applicent sub-contrachis with.owners of other dump
truck equipment to perform this trnnsportation service wntil its
owa equipment will be released for use. The witness also stated
that the material encountered im the trensportation operations
involved herein 1s eerth, sand and some Tip-rap rock snd that the
average demsity of this material is approximately 2,550 to 2,600
pounds per cubic yard.

The witness referred to the cost study shown in Para-
graph VIT of the applicetion as being the experience of his com=
pany in'conncction with fobs urder somewhat similar operating cone
ditions. This cost study shows the total cost per-cubic yard o

be $0.15869, providing $0.02131 per cubic yard to cover contingen~—
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cles and profit.

L. D. ¥Wilour, engineexr for Morrison-Xnuldsen Company,
tessiflicd thast his company bad estimoted that the transportation
0? material could ve done ZTor 13 cents per cubic yard and that
his company ovned more than 50 pleces of dump truck ecuipment
at the present time scalttered over several jJobs througrout Call-
zornla and neardy states, some of whick could be called To This
Joo and 1L the reguested rate could not be authorlzed, nis com-
pany would use such egquipmert for the Ttransportatlion involved in
this contract. Tals witness staoted Taat 2t the beginning of ¢
trucking operations on this varvicul ob, he cornverted the hourly
rate used into a rate per cuble yard, walckh saowed the cost To
the general contractor %o be 19-1/2 cents per cublc yerd. Since
that time three shifts per Qay have been established and the Job
raos veen placed on a more efficlent basis snd ke 1s of The opinion
that the rave of 18 cents per yard 1s coxmpensatory now tkat suck
lmprovezents have been made in The operations. This ‘tness'also
testilfied that tke portion of the job dealing with the excavation
and transportazion of the 180,000 cubic yerds of materizl showlé
e compleved some Time between tae lst of Septeaber and the 15t of
October, 1940.

No opposition was presenvedld othef than that of a truck
operator wno opposel gexerslly the reductlion ¢of roves from those
estoblisned in the Comnmisgion’s declsion. Trls Truck operator
also omposed The practice used oy <ale appiican: in compensating

sub~contracting truck omerators on 2 basls somewkat less than that

recelved by him from the shipper. The apvlicent stated that he

provosed U0 compensate sall sub-contracting truck operazoré on
the basls of approximately 16 cenvs per cublc yard in the event
\ _
the Commisslon gronted his request to chorge the shipper on the
basls of 18 centc per cublic yard.
The record shows that The cost stuldy iatroduced Dy tae

applicant covers all of the items of expence involved ir the trans-




portation of a Jjob of this nature. Cross-examination brought out
the fact that the individuzl amounts set forth for the various
items ore sufficlent to cover the expenses of said items. The
large amount of material ftransported in such a relatively short
time reduces the wnit cost per cubic yard. The applicant’s low op-
erating cost Ls based primarily upon the use factor of 22 hours
per day. This use factor is very much higher than that employed in
the estimated costc presented to the Commiséion in the record wpon
which the minimum rates were established. Circumstances surround-
ing the transportvation do not present any particular khazard and the
loading time is reduced to 2 minimum by the use of the large power
shovel anéd the conditions at the unloading point are such as to re-
duce the wmloading time to 2 minimuzm.

A careful review of this record leads to the conclusion
that the applicant has convineingly shovm that the proposed rate
of 18 cents per cubic yard is "reasonable’ within the meaning of
Section 10 of the City Carriers' Act, and zuthority to depart from
establizhed rates should be granted.

Applicant furtaer recuests that the authority to assess
the proposed rate of 18 cents ver cubic yard be made retroactive
as of May 22, 1940. This recuest must be denied, there being no

statutory authority vwheredy the Commiscsion may grant such request.cz)

SZRER
Public hnearins having been held in the above entitled
proceeding, the matier having been subnitted and the Commission

Sully advised,

IT IS HEREBY ORDERED that Jeanings Contracting and Trucking

R)1n re Avoplication of J.A. Clark Draying Co., e¢tc., Decicion Yo.
29105, dated September 14, 1936; Zpplication No. 20629; Applicae
tion of Brown znd Nelsom, 41 CRC 176.
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Corporation be and it is heredby authorized +o zssess and collect
p ' Ve,

as of the effective date of thils order for the transpoftatiqq of
excavated materials on behalf of lorrison-Knudsen Company, Inc., in
connection with a contract which said Morrison-Knudsen Company, Inc.,
has with the War Department of the United States Government for the
performance of certain work known as the Los Angeles River Improve-
ment Project, Seetion V, Olympic Boulevard to Fourth Street, in the
City of Los Angeles, at rates less than the minimum rate neretofore
established by the Commission in the City Carriers! Tariff No. 6 of
Decision No. 32566 as amended oy Decision No. 32002 in Case No. 4434, .
but at a rote not less then 18 cents per cubic yard when said mater—
121 is loaded on the dump truck ecuipment.

IT IS EXREEY FURTEER ORPDERED that the authority nerein
granted shall expire October 1, 1940, unless sooner'cahcelled,
changed or extended by aporopriate order of this Commission.

IT IS HZREBY FURTHER ORDERED that 4in 2ll other respects
said apolication be and the saxe iLs hereby denied.

This oréder shall tecome effective on the

Dated at San Francisco, Californiz, this

June, 1940.
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