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In the Metter of the Application of
Southern Finsnce Service, a Califormia
corporation, doing dusiness under the
fictitious neme of Palm Village Water
Company, for permission %o operate

a Public Utility.
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L. T. Coughlin and Zé&ward J. Soehnel,
for Applicant.

Wellaece P. Rouse and R. H. Nicholson,
tor Sen Gabriel Velley Weater Service.

CRATMER, COMMTISSIONER:

Tn the 2bove entitled proceeding as amendeld, Southern
Finance Service, a Celifornia corporation, operating a water system
under the Tictitious firm neme end style of Palm Villege Water Cox-
pany, esks the Railroad Cormission for & certificeate of public con~
venience and necessity to furnish water service in an area compris-
ing some 320 acres, situated about nal? way between Indio ard Palm
Springs end elso in & tract of land conteining 86 acres located
adjacent to the westerly corporate 1imits of the City of Indio in
niverside County. The Commission also 18 asked o esteblish retes.

4 public hearing in this matler was held at Palm Springs
in Riverside County.

The two parcels of land involved in this proceeding wexe
a part of the H.P. Gillett Rench end were devoted to intersive

cultivation of dates and citrus fruits. The parcels were acquired
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Y V2. A. Jobnson, wko ixmedliately the?earter caused to be formed
the Soutzern Firence Service, & corporetion, organiﬁed for the pur-
poses, among otker things, of suddividing these lands and selliﬁs
lote a2nd small tracts 10 “ze gerercl public. Seventeen acres of
the 320-ccre tract, now designated as Uzit Ne. 1, have been sub-
divided and in the smeller parcoel containing 86 aeres, knowr as Tnit
No. 2, 75~l/2 acres thercofl have been subdivided and placeld upon

the market. At tie present time in the two units seven homes ere

under construction. The weater supply for these units is obtained

*rom deep wells, formerly devoted to agricultural irrigetior pur-
-+

poses. Tke weter is of g0od quality exd appareatly edburdant for
the needs of this development. Testimony indicetes taat whéneve:
recessery additionsl supplies can be obtaimed eesily from the weter
bearing gravels underlying these vractics.

Tr Unit Xo. 1 water is stored in aa oper 270,000-gallon
reservoir snd in a 22,000-gallon concrete toak. DPressure Lis meirie
tained by means of zn autoratic pressure tenk which delivers weter
40 woine renging from 3™ to 107 in dicmeter. There is a separate
gystem of 12m coxnerete pipe waich has deon irstelled for agricultural
irrigation pﬁrposes.and will be mcde availadble to the Lot puxchasers
upon demexnd.

Unit No. 2 at present is supplied tarough 2 well heretofore
used fTor irrigetion nurpoces and now owned by Johrzson, Ine., &
corporation solely controlled by said Tx. A. Joknszoxn for the conduct
of certein of his privete business enterprises, the water belng sup-
plied under & lezse zgreement for which applicent pays 15% of the
révenues now collected as the purchase price of water used. This
water Ls stored in.a 6,500=-gallon elevated storzge tank Ixox whick
it £lows by gravity through o b-inch distridution pipe tc pointe

of delivery. The lease crrangement is temporary oaly and will
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be continued in offect ozly uxntil epplicant hos beexn enableld 1o
ingtall necessaxy connections to another well to be owned by the
utility and used for the permanent water supply. This well vi
thereunon become snd contiaue to be a part of the Palm.?illage‘ﬁbter
Compenyts properties. The distribdution mains dre 4™ and 6" in Gie-
meter. 'It 15 to be understood that applicant will be *equired to
own and meintaln its owz water production and distridution Racilitles
and shall take irmedizte s£teps to this end, eliminating within 3ix
moaths from the date of this Order the present method of osurckhasing
water, tarough leace errangements or other agreements, from sources
not owned or controlled by the new ut*litv.

L. J. Coughlin, an engineer reprecenting epplicent, filed
o Exhivit No. 3 a detailed valuction of the water works properties
supplying Unit No. 1, setting forth the estimcted historical cosv
thereol at 329,238, as of Merch 1, 1940. ZEis testimony preseated av
the hearing was 1o the effect thet the estimeted historical cost of
the weter system supplying Unit No. 2 wae $1,850, ac of Narch 28,
1940. |

Protest was mede in behalf of San Cabriel Talley Vater
Service which dperates 2 public utility water system supplyling water
“hroughout the City of Indic, rcguesting refusel of the certiticaﬁe
+0 the applicent to supply weter to TUalv No. 2, upon the grouxds thzt
this protestent hes a purported constitutional Tranchise empowering
it to cell and deliver water taroughout texrritoxy which includes
s8id Tait No. 2 2nd thet it now staxds reedy eaxd willing ot alli times
+0 supply weter vhrouehoum seid ares in eccordance vith its rates,
rules cnd Tegulations. The 86-ccre tract, ¥mown 25 Unit No. 2, lies
adjacent to and weeterly of the City 1imits of Indioc. TFrom the record,

hbwever, it appears that herctofore considerable negotiations had

teken place betwsen the owzers of tae property 2nd San Gebrlel Valley
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Water Service, looking toward the extension of water service
throughout this tract dy tais uxility. The owner of the tract
cleimed that the demends of the protesting utility were exorbitent
and wholly unreasonable and that arrangements satisfactory to both
Parties could not be agreed upon, with the result that applicant
hes decided to imstall and operate his own facilities to provide
water throughout the project. There appears to be no good and
sufficient rezson for denying to Mr. Johnson in this proceeding
the right t0 supply his own property witk water service through
hls new corvoration as hereinarter provided.

Southern Firance Service submitted a schedule of rates
which it desires to charge. In genersl the rates as presented ap-
peser 1o be just and reasonable under the present operating condi-
tions in these two tracts, excepting, however, that the proposed
systen of discounts under certain coﬁditions for cash payﬁenxs ot
weter bills is non-uniform and unnecessarily complicated znd does
not appear t¢ be advisable under present and proposed operating
practices and will not therefore be epproved.

A review of the record of this proceeding clearly shows thet
public convenience and necessity reguire thatrapplicént be zutborized
to construct esmd operate water works in the territories requested.

The following form of order is recommended.

Application as entitled above heving deen £iled with the
Rellroad Commission, a public heering having been held thereon, the
metter having been duly submitted and the Commission now being
fully adviged iz the premises,

The Railroad Cormission of the sfate of Celiformie heredy

decleres that public convenience and necessity require the operation

of & water system Or systems by Southern Firance Service, & ¢corpor-




ation doing business under the fictitious Lirm name and'style ot

Pelm Tillege Water Coxapany, Ln those certain portions o2 Sections
20 and 21, Township 5 south, Range 6 Zast, and Section 23, Towaship
5 South, Renge 7 Zast, S.B.B. & M., a2 are more specifically
described below:

UNIT ¥Oo. 1

Ndrtheagt quarter of Section 20 end nporthwest quarter
of Zectzon 21, Towaship 5 South, Range 6 Zaszt, S.BE.
2. XYe

XC. 2

That portion of Section 23, Townshiy 5 South, Razge

7 Tast, S.B.B.& Y. described as follows:

Beginning at the southwest corzer of the northwest
quarter of Section 23, thence north 00 41 Zast on the
west line of ceid Section 23, 660 feet; thence east
2000.2 feet, more Or less, TO 2 »Hoirnt 639.2 feet
west of the east line of the west hell of said Section
2%; thence south 0° 4t ZTast, parellel with said east
line of the west half, 1883.5 feet; thence west 2000.2
fcet to the west lize of said Sectlion 23; thence

north 0° 4T east, 1223.5 feet t0 the point of besizring;
excepting therefrom thet portion thereof conveyod 1O
Riverside County by deed Gated Jemuary 20, 1916, exnd
recorded in Book 423, Page 126 of Teeds, Riverside
County records, being & strip of land 60 feet wide

over and across tae north half of the southwest quorter
and the nortawest ocuarter of szid Section 27 for a
public road; also excepting therefrom en undivided
one~22l? interest iz &ll rights in and %o all petroleun
0il, zetural gas, or other minerals for e period of
twenty vezrs from December 17, 1919, as reserved by
deod executed by John P. Haynes and vwife, in favor

of H. C. Vilmot anéd George N. Zurd, dated Decexber 17,
1919, and »ecorded December 22, 1919, in Book 506,

Page 240 of Deeds, Riverside County Records, To whick
record reference is hereby mode for fuxtzer perviculors
thereol.

I7 IS IERERY ORDZRID that e certilficate of public convenl-
ence and necéssity oe Laé it i1s heredy greanted to Southern Finence
Service, a corporation, to operate & public utility wpder the
tictitious firm neme and style of Palm Tillege Watexr Company foX
the sele and distribution of water within the territory hereinabove
described.




XT IS EEREBY FURTEZR ORDERED thet Southern Finance Service
be and it is Nereby authorized amd directed to file with this Com-
mission within thirty (30) days from the date of this Ordexr, the
following schedule of rates o be charged for all water service
rendered tO its consumers subsequent to the 3/ day of

» 19400 ’
% s WATER RATES

Annuel Semi-Annual Monthly
Minimum - Minimum Minimum
Meter Size Charge Charge Charge

5/8m x 3/4n $18.00 310.00 $1.50
in ] 24.00 14.00
1.1/2n 30.00 18.00
2n 36,00 22.00

Each ol the foregoing Annuwal, Semi-Annusl or Monthly minimum
charges will entitle the consumer to the quantity of water which
that minimum cherge will purchase at the following rates for
Service consumer has subscribed to or has been furnished with.
Water consumption will e cumulative over the period for which
advence minimum charge is paid. The semi-annual minimum charge
will not be retroactive if consumer leter desires the annual
ninimum cherge.

Special Conditions of Monthly Minimum Charge

Tﬁéymonxhlyfminimnm dhargés éhail'appiy only after consumer
hes completed sexrvice on an amnual or semi-annuel basis, and
shall apply only when service is continuouns.

RATES

First 1,000 cu. Ft. $.25 per 100 cu. ft.
Next 4,000 cu. ft. .20 per 100 cu. rt.
Next 5,000 cu. ft. «15 per 100 cu. ft.
Next 5,000 ¢u. £t. «125 per 100 cu. Tt.
Next 5,000 cu. £t. .10 per 100 cu. ft.
Over 20,000 cu. ft. .08 per 100 cu. ft.

Intermittent Irrigation Service ~ On Demend Only
| - ﬂﬁhimﬁﬁ.monxhly quantity - 15,000 cu. f£t.

RAT=S

Pirst 15,000 cu. £t. $.05 per 100 cu. ft.
Over 15,000 cu. ft. -025 per 100 cu. It.

This type of service available only from irrigetion pipe
1ines and shall only apply to water furnished to irrigete com-
merciel farm crops, ornemental trees end shrubbery, and is
subject to demands of domestic consumers ard to rotation of
service among intermittent users. ‘

FPire Hydrants
Flat Rate - 3$15.00 per year.

This c¢harge to include meintexsnce and repairs to

hydrants.
b ‘




LT IS EEREZBY TURTEER ORDERZD as follows:

That within thirty (30) days from the date of this Order,
Southern Finance Service be and it is heredy directed to
submit to this Commission for its approval four sets of
rules and regulations governing relations with its con-
sumers, each set of which shell contain a suitable map
or sketch, drawn to an indicated scale, upon & sheet
approximately 8-1/2" x 11" in size, delineating thereon
in distinctive marxings the boundaries of the authorized
service ares hereinabove described and the location
thereof, with reference to the surromnding territory,
provided further, however, that such map or sketeh shall
not therebdy be considered by this Coxmission or any
other pudblic dody as a final or conclusive determination
or establishment of the dedicated area of service, or
any portion taereof.

That Southern Finence Service shall file witk this
Commission, within sixty (60) deys from the date of
tais Order, four covies of a comprehensive map, dres
o en indiccted scale of not less than 600 feet to The
inch, upon which shell be delineated by appropriate
markings the various tracts ¢f land in the territory
for which the certificate is grented herein. This map
should be reesoncbly accurate, show the source and date
thereof, and sufficient data t0 determine clearly axnd
definitely the locetion of the various properties com-
prising the entire utility eree of sexvice.

Por 8ll other purposes the effective date ol this (Qrder
shell be twenty (20) days from and afver the date hereof.

The Toresoing Opinion end Order zre Leredby approvel
and ordered filed ac the Opinion end Order of the Rellroed Commission
of the State of Califoranie. |

DaxedvatSéﬁgghéﬁidb , Celifoxnie, this

or}ch, 1540,
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