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united Parcel Service of Los Angeles, Inc. has applied to
the Railroad Commission for am order authorizing it to Lssue at par,
$100,000 of its common capital stock for the purpose of reimbursing
its treoasury for earnings invested in its properties and business.

Avplicant 1s 2 corporation orgenized ané exisving wmder

the laws of the State of California. It is now, and for many

years pass has- been, ¢ngaged in the business of operating an automo-
Vive parcel delivery service in Soutikern California. TFor +he last

three years it a2s reported its revenues and expcnucs as follow

Ttem ' 1937 1938 1939

Transportation revezue 81 »163,047  §1,218,331 - $1,495,451
Iransportation expense _,13_, &7 __Jlnggg;_»' L7
Balance 9,460 66,430 100,972
Mlscellaneous income ____;L;uzz 1,659 1,743
Yet income 31,599 68,039 102,715
Nonoperating oxpenses é,iOé 14,158 22,771
Profit for vear 25,093 52,931 79 5944,
Dividends declared 17,000 - 35,000

Balance $ 2,0 5 53,931 % dedyy 90

It apyears tnat the corporation was organized during the
latter part of 1923. At tze beginning of 1924 it *eported its in-
vestment in plant and equipment ot $24,267.93 ana,;ngcurrenz assets
at $42,222.93, a total of $66,490.9%L. Its re#enu&;for the year
1924 were reported at $308,878.32 and its expenses at 320,337 54,
resulting In a loss of $11,459.22.

1—




During the time that has elapsced since January, 1924, the
company’s gross reverues have increased to $1,495,451 for “he year
1939 and 1ts investment In automobiles, land and bulldings to
$733,356.37 and Iin current assets to $313,148.69, 2 totzl as of
M2y 31, 1940 of $1,046,505.06. The increase In the company's
Investment has been paid or provided largely through the use of
surplus earnings and moneys representel by its reserves fbr depre—
ciztion. Az of May 31, 1940 the assets and liabilities of the
company are reported as follows:

ASSETS

Plant and equipment:

Delivery autonobiles _ $508,013.22

Plant equipment 104,343 .15

Land. 4*,000 00 & 73%,356.37

Currenx ané other assets:

Accounts *eceivable 84 755. 57

Inventories 30, 169-32

Prepald expenses 5 530.43

Lease deposits 1007 048.00 313,148.69

Total assess $15026!26§.06

LIABEILITTIES

Capital stoclk $ 100,000.00
Accounts payable l,l 6838.11
reserves for depreciation 5&0 135.39

Survlus 20&,681.5
Totzl lizbllities $1,046,505.06

Trom an analysis of the records of the comxpany on file
with the Commission it clearly appears that it has had from opera-
tions, surplus earnings, after provision for depreciztion ané after
payment ol Cividends and other chaorges, iz an zmount well in excess
of the proposed stock issue ané that such earnings have veen. ‘

invested In the propertles and business of the company. JAccordingly,

an order may reasonadly ve made at thls time authorizing the company
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to 1scue $100,000 of stock to reimburse the treasury.
CRDSPR

United Parcel Service of Los Angeles, Inc. havirng applied %o
the Redlroad Commission for an order authorizing 4t to issue $100,000
of common stock and the Commission peing of the opinion that this is
not a matter in woich a pudblic nearing is mecessary, that the appli-
cation should e granted and taat trhe money, property or lawvor to be
procured'or paid for is reasonably required for the purpose specified
herein, and that the expenditure for such purpose is not, in whole
or in part, reasonably chargeable to operati;g expenses or o income,

IT IS AEREDY ORDERED that United Parcel Scrvice of Los
ingeles, Inc. be, ané it hereby Is, authorized to issue, at not less
tham par, on or before August 31, 1940, not exceeding $100,000 par
velue of its common capital stock for the purpose of reimbursing its
treasury for earnings heretofore invested iz its propertles and busi-

necss.

IT IS HEEREBY FURTSER ORDERED that TUnited Parcel Service of

Los Angeles, Inc. shall file with the Commission 2 report, or reports,
of tne issue of the stock herein authorized, as r¢quired ty the
Raiiroad Commission's Genmeral Order No. 24~A, which order, insofar as
applicable, is made‘a vart of thi:s order.

IT IS EEREBY FURTHEER ORDERED that the authority herein granted
will become effective as of the dzte hereol.
DATED at San Francisco, California, thls 329~ say °£2§%h1%6/ 1940°
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