
.' 

'') <I '!,; -. ,-..(} 
Deci::10n No.. __ o_J_t "'_~_~_"J_ 

BEFORE TEE RAILROAD COl'lMISSION OF TEE STATE OF CP..LIPO?lrIA. 

In the V~tter o~ the Application of ~ 
UNITED l' AECEL SERVICE OF LOS P.NGELES? INC. 
to: an oreer author1z~e iss~e of stock Application No. 23548 
to reimburse treasUl:j. ) 

o P ! N ! 0 N 

vnited Parcel SerVice of Los Angeles? Inc. h2s applied to 

the Railroad Comtlission for an order authorizing it to issue :l.t pa::-, 

$lOO?OOO of its common capital stock fo~ the purpose of reimbur~1ng 

its trcczury for earnings invested in its properties and business. 

Applicant is ~ corporation org~nized and exis~1ng ~der 

the laws of the State of California. It is nr:m, and tor many 

years pas": has' been, engaged 1n the bUSiness or operating an automo­

tive parcel del1ver.y service in Sout~er.n California. For the last 

three years it has reported its revenues and expenses as follo~s: 

rt€>n:, 
, 

1:U2 122§ w.2 
Transportation revenue $1,163,047 $1,218,,331 $1,495,.45~ 
Tr~sportat10n expense 1,13).J5~7 1 ,151 ,90;'_ ;Ju 2~M: xLw 72 Balc.nce 29,4 0 66,7430 100,7972 
W~scellaneous income 2 z1.:22 ~~ l.:t.J£t:2-Net income 31,7599 68,708 l02,715 Nonoperating oxpenses ~~06 l~.l.2S_ 22,.t 77l Prof:.t for year 25,709.3 53,7931 79,7944 Dividends declared 17 zO.QQ 22xQOQ Balance 0::. 

S:tO~~ " 2~..221_ ~Jj LI::!'t!l2~:£I· 'tI. t~J 

It appears that the corporation was, organized during the 

l~tter part o~ 1923. At tao beginn1ng of 1924 1t reported its in­

vestment in plant and equip:lont :::.t ~2.4,267. 93 anci. .~ I,current assets 

Its rev~~ior the ye~r 

192.4 were reported at $308,878.32 and its expenses at $320.7337.5.4~ 

resulting in a loss or $11,7459.22. 

1-



:Dur1:lg the time tbat has elapsed since :Jan'Uar'J';, 192.4" the 

companyTs gross reve~ues have inereasce to $1,,49;,,451 Zor the year 

1939 and its investment in automobiles" land and buildings to 

$7.3.3,.356.:37 ano. in current assets to $31.3,148.69" a. tot.:::.~ 3.S 0'£ 

The i.",crease in the companyTs 

investment has been paid or provided largely through the use o! 
, 

surplus earnings ~~d moneys represented by its rese~;es tor depre-

ciation. As of Y~y 31" 1940 the assets and liabilities of the 

company are ~0ported ~s!ollows: 

ASS E T S 

Plc.nt :::.nd eQ:tl1pment: 
De~very auto~obiles 
Pla:lt equipment 
Lane. 

Current and other azsct~: 
Cc.sh 
Accounts receivable 
Inventories 
Prepaid exp~-ses 
Lease deposits 

Cc-pitc.l !::tock 
Accounts payable 

Total assets 

LIABILITIES 

Reserves tor depreciation 
SurplUs 

$508,.013.22 
l84;,34.3 .15 
41,000.00 $ 73'3,.~56.37 

$ 100,,000.00 
13l,,6S8.11 
510,,135 • .39 
304,6$1.-56 

~ota1 liab1lities $1,046,505.06 

From an analysis of the records of the co~p~~y on f1le 

with the Co=1ssion it clcar.ly s,:9pcars thz.t it has had trom opera­

tions~ s~plus ea~es" stter provision for dep~eci2tiQn and artc~ 

pD.yment of c.iv1d.ends and other chc.rges~ in an amouo.t well in excess 

of the proposed stock izsue and that such earnines have been 

invested in the properties a:ld 'business of the com:9:my. .P.ccordingly~· 

an order ::my reason::.bly ·oe msde :?at tA1s time a:tlthorizing t:l:l.e compa,ny 
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to issue $lOO,OOO of stock to reimburse the treasury. 

o R D ~ R 

United Parcel Service of Los Angeles, Inc. ha~~g ~ppl1ee to 

the ?~ilroad Comcission tor an order authoriz~g it to issue $lOO,OOO 

of co:mon stock ~d the Commission being of the opinion that this is 

not 3 matter in which a public hearing is necessary, toat the appli­

cation should be granted and t:ae.t t!=.e money, property or la"oor to be 

p~ocured or paid for is reasonably required tor the purpose specified 

he=ein, and that the expenditure tor such pn.."'"Pose is not, ~ whole 

or in part, re~zo~bly c=zrge~ble to operatir~ expenses or to i:co~e, 

IT IS EEaEDY OEDERED that United Parcel Service of Los 

p~gcles, Inc. be, and it hereby is, aut~orized to issue, at not less 

than par, on or before August 31, 1940, not exeeeding $100,000 par 

value of its con:mon capital stoc~ ror the purpose of: reiI:lburz1ng its 

treas'Ul7 !"or ear:c.:i.:c.gs hereto1"oreinvested i:l. its properties and. 'busi-
", 

ness. 

IT IS HEREBY Fu?~~~ ORDERED that United Parcel Sc~ce of 

Los Angeles, Inc. shall file with the Commission a report, or reports, 

o! the issue o! the stock herein authorized, as rc~u1red by the 

Railroad Commission's General Order No. 24-A, which order, inso!ar as 

applicable, is ~de ~ part of thiz order. 

IT !S EEREEY :'URTEER ORD~~ that the autho=ity herein granted 

will become effective az ot the d~te hereof. 

DATED at San Franciseo, C~litorn:ta, this 3~ 


