Decision No.
EEFORT TEE BAILROAD COILISSION QOFf THE STATE O0F CALIFORNIA

In the Metter of the Application of ;
LAYDIER TRANSIT COMPAYY, INC.,

a corporation, for an order approv- )

ing the execution of notes and ; Application No. 23543

chattel mortgages.

A ™ IR ’
. OIS
37 THE COMMISSION: CUEllvAal

OPINION AND OZDER
Tnis is an application by Landier Transit Company, Inc. {oT
an order apyroving the execution of notes and chattel moOrigages.
Landier ZTransit Company, Inc. iz & corporation orzanlized on
or about October 14, 1938, and now engaged in the business of operating
buses as 2 cormon carrier oF passengers and of operating school Buses

‘n Los Angeles Cownty. For the yeer 1939, 4it¢s Ilrst Iull year of

operation, it reports opcrating revenues at $83,527.54 and operating

expenses, exclusive of depreciation, at $62,806.82. Depreciation
charges ere reported at $14,382.54, leaving net operating revenues for
tae yeer of 56,338.17. |

In a balance sheet, deted Lpril 30, 1940, attached %o the
epplication, the company reports its investment in eguipment, land and
uildings at §149,281.78, which, it appears, has been financed in pert
thréugh the issue of $34,000.00 of comzon stock heretofore authorized
by the Commission ané through the issue of 1%98,074.21 of nofes and
contracts payable. Its assebs and liasbilities ore reported as follows:

Plant and eculioment:

Land

Builéings

Turniture, fixtures,shop : , .

Buses, autos, trucks ' ‘ $149,281.78
Current assets:

Casn

Accomts recelvable ‘ 9,883.73
Deferred charges | 5,655.58
Advanees to officers 1,765

Totaleeaann £166,582.7%




Common stock $34,000.00
Liavilities: '
Overdrafls , ; 42.13

Accounts payable 4y k31.19

Notes and contracts vayadle 93,074.21

Acerued liabilities 2 2526.52 105,084.10
Reserve for deprecilation _ 20 265.;2
Surplus ' 7,? 3.36

wl66,552.78

In financing its properties through the execution of notes
and contracts payable, the compary reports that among other ditems it
incurred liabilities as follows: |

Anount Honthly Rate of
ate Dorrowed Payment interest
Juﬁe 23, 1939 11,000.00 (1) ' 2
Feb. 3, 1940 13,200 00 - 550.00 2
Oct. 30, 1939 ~,647 92 60.30 2
Notes: (1) Payadle ‘at rate of $400 2 zomth fqr five mon%ths,
V750 2 zmonth for & months and 31,000 a month
for 2 montas.
(2) Tane monthly vayments include interest.

The comtraet of August 23, 1939 for $€1,899.63 was executed
to finance, In par®, the purchese drice ($91,899.63) of £ifty school
buses mede necessary vecause of school dus contracts witz the 10s Angeles
Board of Education and the Montebello Unified School Dictrict, and one
delivery truck. In addition, the company reports it paid $7,729.46
for freight and incidental charzes. Tne principal amowmt of the indebt-
edness was and is represented by a conditional sale convract with Crowm
Body & Coach Corporation. A copy of thls comiract is filed In ¥i
proceeding as Exhibit =CT.

The indedbtedness of $11,000, of which $10,000 xeprescnts
principal and $1,000 interest, and the indebtedness of §13,200, of
whlch £12,000 represents nrincipal and $1200 interest, are evidenced
by notes 2nd casttel mortgages execcuted by the company to the Fishermen

B




and Kerchants Bank, of San Pedro, to obtaiﬁ funds to discharge liabili-
tics Incurred in the purchase of equipment znd other debrs, and accounts.
Copies of the notes axnd caattel mortgeges are filed in this proceed-

ing as Exaioits D, D-1, © and ZT-l.

The rémaining irdcotedness in the foregoinz tabulation, for
$1,647.92, revresents in part the purchase price of 2 Buiék Coupe
acquired from Szn Pedro iotors, Inc. COf tais amount, $200.72 was
payable on November 30, 1959, and the remainder In montaly installments
of $60.20 wtil pald, as snom iﬁ the cbpy of the cornditionsl szle
contract filed in this proceeding as Zxnibit TF7.

Although each one of these items of indebtedness provides in
vart for payxzent at periods later then twelve months aiter tre respective
dates tacreof, applicant did not obtain from thls Commiscion any order,
or orders, authorizing the execution tnereof. However, it clearly
appears to us that 1ts failure to do 5o was through inadvértence and
with no intent to evade the provisions of the Public Utilitiez Act.

It is ouwr opinion that the money, yroperty or labor procured or pald for
through the execution of the contracts, notes and chattel mortgages was
reasonavly required by applicant for the purposes indicated, and that
an order should oe entered in this matter accorcingly, taerefcre,

IT IS HEREBY ORDERED tact Landier ”rangit Company, Inc. e, and
1t herevy is, autaorized ©o execute cona;tionul uale conbracts, in the
form of those filed in this proceeding as Txnidit "C™'and "F®, and to
execute notes and chattel mortgages in the form of those filed in this
proceeding as Exnibits mDM, "D-1W", WER and "E-17", nrovided that the
authority herein granted will become effective wren aoolicunz nas

vald the See prescribed by Seetion 57 of the Public Utilities Act,




which fee 1s Ome Eundred and Eight (%102.00) Dollars.

DATED at Sen Froncisco, California, this 3 “*  dey of
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