
Decision No. 

BEFO?.E TEE PJuLROAD CO::'~SSION OF THE STJ...TE OF CALIFOPJ.."rL~ 

In the Matte~ of the A~p11cation ot ) 
LAtiDIER T:aANSIT COUP~"Y, INC., ) 

a corpor~t10n, for an order approv- ) 
ing the execution of notes znd ) 
chattel mortz~ges. ) 

Application No. 23543 

OPINION £JQ O?.DER 

This is an application b1 Landier Transit Com~~y, Inc. for 

an order approving the execution ot notes ~d cr.attel mortg~ges. 

L~dicr Transit Company, Inc. is a corporat1~ org~D1zed on 

or about Octooer 14, 1933, and now engaged in the business of operating 

buses as a common c~rr1er o! p~ssengers an~ of operating school buses 

~ Los Angeles Count 1. For tae yea: 19~9, its first full year 0: 
operation, it reports operating revenues at $$3,527.54 and operating 

expenses, exclusive ot depreciation, at $62,806.83. Depreciatio.n 

cho.rges~re reported at $14,3S2~54, le:::.vine net ope~z.t1nz revenues to,,: 

t~e year of $6,338.17. 

In a oa1~ce sheet, dated Ap":i1 30, 1940, attached to the 

application, the company reports its tnveztment ~ e~uipze~t, land and 

buildings at $149,,281.78, r.hich, it a?pears, b:ls been :-in:mced in part 

through the issue of $~4,OOO.OO of co=:on stock herc~o!ore authorized 

'by the Commission =me. through the :i.ssu~ of~~98,07.4 • .21 of notes and 

contracts paysole. Its assets :me! liabilities ::.re reported as i'ollo"Ns.: 

~.sSETS 
Plant nne ecui~m~t: 

JJand 
Buildings 
~~1ture, f1xtures,shop 
Buses, autos" t::ucks 

Current asset.§.: 
Cash 
Accounts receivable 

Deterred charges 
Advances to o!!icers 

1-

$o,Ol7.1.4 
6,266.62 
2,105,.90 

132,$9.2.12 

.425.06 
9,458.67 

'!otal ...... . 

-
$149,281.78 

9,80.3.73 
,,655.;8 
~ 

$166.582'.7$ 



Common stock 
Liabilities: 
Overdraft 
Accounts payable 
Notes and contracts payable 
Accrued liabilities 

Reserve for depreci~t1on 
St:rplus 

,-, 
y 

$.34,,000.00 

105,,084.l0 
20,265.:32 

7,233 • .36 

Total ~6,5S2.78 

In f~cine its properties through the execution or notes 

and con~racts payable, the company reports that among other -items it 

~curred liabilities as follows: 

A1;.e;. 23" 1939 
June 2.3" 19.39 
Feo • .3, 1940 
Oct. 30., 1939 

Notes: (1) 

(2) 

kIlo'tl:).t UontbJ.y ~te or 
Borrowed ?·3.me~ Inte're~t 

$81,,899.6.3 $2,,275.00 

t~ ll"OOO.OO (1) -
13.,200.00 550.00 
1,,647.92 60 .. ,30 

P~y~ble'at ~~tc of $400 a =onth tor rive months, 
$750 ~ =onth tor B mon~bs an~ $1,,000 a month 
for .3 montbs. . 

The mont~~y payments incl~e interest. 

The eo~r&et o! August 23" 19.39 fo~ $81.,899.63 was executed 

to finance, in part, tne purcha~e price ($91,899.63) of fif;y scnoo1 

buses made necessary "oec~use or school bus contr3.cts '!lith the Los Angeles 

Board of Educ~tion ~d the Montebello Unified School Di~trict" ~d one 

delivery truck. In addition., the company reports it paid $7,739.46 

for ~reight and incident::ll cnz.rzes. The principal amount of' the 1:lde'bt-

e~ess was ~~d is represented by a conditional sale contract vdth Crow.n 

Bo~y & Coach Corpo~ation. A copy of this contract is filoQ 1n tbis 

proceeding as EY~bit UCft. 

The indebtedness of $11,000, of which $10,000 :::eprescnts 

pr~cip~ ane $1,000 interest, znd the indebtedness of $13,200, of 

which $12,000 represents ,rincipal and $1200 interest, are evidenced 

by notes and chattel mortgages executed 'by the company to the Fishermen 
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~~d Merchants B~, of San Pedro, to obt~~ funds to discharge liabili-

tics inc'Ul"red. in the purchase of equipment and other debts,. and accounts. 

Copies of the notes ~e chattel:ortg~ges are filed in this proceed-

ing as E:tlu:oits n, D-l, E and :3-1. 

!he remaining indc~tedness in the forcgoine tabulation, for 

$1,647.92, re:9resents in part the pUl"cAase price of a :Buick COU:ge 

acquired from San Pedro ~otors, !nc. Of t:o.is amotlnt, $200.72 was 

payable on Novem~r :30, 1939, anci. the remainder in mont:o.J.y instz.llments 

of $60.30 until paid, as s~ow.n in the copy of the conditional z~le 

contract filed in this proceeding as Exhibit tt~. 

Although e~ch one of these items o~ indebtedness provides ~ 

P:lrt for pay:nc:lt at periods later t!lz.n twelve months after the respectiVE) 

dates thereof, applicant did not obtain from this Commission ~ order, 

or orders, authorizing the execution thereof. However, it clearly 

appears to us that its failure to do so we: through inadvertence ~d 

y:ith'no intent to evs,de the provisiOns Qf the Public UtUities Act. 

It iz our opinion t~t the ~o~ey, ~roperty or labor procured or paid for 

through the execution of tho contracts, notes a.~Q cnattel mortgages was 

reasonably required by applicant for the purposes indicat~d, and tbat 

an order zhould '00 e~.tereo. in this matter accordinely, therei",ore:l 

IT IS m;REBY ORDERED th:!t L:md1er Trans1 t 'Company:l Inc. be, and 
.. t.· • 

it hereby is, authorized to execute con~1tional sale 'contracts, in the 

;torm of those !"iled in this p=oceedilJ.g as Exhibit' 1tClT' and lTf1!, and to .. 
execute notes and chattel morteages in the form·o! those filed in this 

proceeding as Exb10its nDtt, ttD-ln, ttEtt and nE-ltt, provided tnat the 

authority here~ granted will become effective when appl1c~t has 

paid the fee prescribed by Section 57 or the Public Utilities Act, 
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which tee is One Euo.ci.red and Eight ($108 ... 00) Dollars. 

DATED at San FranCiSCO, Ca.lifornia, this 3> c..J. 

1940. 


