Decision No.

S
BEFORE THE RAILROAD COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application of B

PACIFIC MOTOR TRUCKING COMPANY, =2 Gr T
corporation, for = certificate of ““-*ua”’J,
public convenience and necessity to Application No. 23116' il
operate nmotor vehicles for the tramns-

portet ion of property over the public

highways between Redding and Dunsmuir

and intermediate points.

R. E. WEDEKIND and F. X. VIEIRA by F. X. Vieire,
for applicant Pecific Motor Irucking Company.

WARE and BEROL by Edward M. Berol, for Oregon-
Nbvica-Cal_fornia Fast Freight, Inc., Interested
Party.

OLIVER J. CARTER, for Fred W. Peters, Interested
Party.

W. G. STONE, for Secramento Chamber of Commerce,
Interested Party.

HARRY SEE for Brotherhood of Railroad Trainmen,
Interested Party.

BY THE COMMISSION:

By this application, as amended, Pacific Motor Trucking
Company, 2 wholly ovned subsidiery of the Southern Pacific Compeny,
seeks authority to esteblish and operate en automotive service as
& highway common carrier between Redding and Dumsmulr and inter-
mediate points, via Highway U. S. No. 99, including a right to
serve laterally two (2) miles on either side of said highway.




Subsequent to the filling of_this application, Pacific

Motor Trucking Compan%iwas granted 2 certificate of public con-

venience and necessity for the transportation of property between
Redding, Kemnmett, Shasta Dam, Coram and intermediate points, via
Highway U. S. No. 99 and the EKennett and Coram Roasds, which em-
braces & portion of the territory proposed to be served under the
instent application. Therefore, Pacific Motor Trucking Company by
further amendment, reguests that the zuthority sought herein be
granted as an extension and enlargement of its existing service

in this territory.

Public hearing in this proceeding was had before Examiner
McGettigan in Sacramento on November 22, 1939, Redding on April 1,
1940 and in San Francisco on April 3, 1940, where testimony was
taken, exhibits filed, the matter submitted, and it is row ready

for decision.

No protestants to the granting of this application
avpeared. However, appearances 2s interested pérties were entered
by Cregon-Nevade~Celifornia Fast Freight, Inec., Sacramento Chamber
of Commerce, Fred W. Peters and the Brotherhood of Railroad Trainmen.

According to the record in this proceeding, the need
for the service proposed has been primerily brought abou® by the
increased tempo of construction work on the Shaste Dam development
of the Central Valleyé Water Project with its zttendant and in-

creasing demand for additiozal and more flexible transportation

(1) Application No. 21570, Decision No. 32813, dated February 13,
1940. Tnis decision likewise granted identical authority to
Oregon-Nevada-California Fast Freight, Inc. and Sacramento-
Corring Freight Lines, Ltd.




fecilities to handle less~than-carload freight to and from the
verious construction camps now established or being established
in this area. Admittedly, because of the off-rail location of
the various construction camps and sites 2nd other factors, the
rail service of the Southern Pacific Company north of Redding is
no longer adequate for the tranmsportation needs of the companies
engaged in the bduilding not only of the Shasta Dam itself, but
also the construction of the various bridges and highways in

connection with rail and highway relocation projects involved.

Seven witnesses, representing a number of contraclors,
were called by applicent to testify as to the transportation needs
of their respective organizations. In addition, three busiress
men Yocated at La Moine, Vollmers znd Dunsmuilr, respectively, tes-
tified ir regard to the general need for local service in this

territory.

Active comstruetion work is now, or will shortly be, in

full swirg, particularly on various bridges and tunnels located
along or adjacent to Highway No. 99 north of Redding. MNachinery,
machinery parts, and supplies of various kinds are constantly
needed and in demand; some of an emergency nature. At the present,
according to these witnesses, materlals tramsported by rail must
be called for at rail points by the cornsignees because of the fact
that their camps are located, in a great many instances, off the
meir ra2il line, and the Southern Pacific Company does not render
any pickup and delivery service to points between Redding and
Dunsmuir. Considersble expense, difficulty and delay attendant
upon the use of either their own equipment or that of others has
devolwed upon rzil patrons in obtaining their freight under these




circumstances. In addition, local rail freight service norta of
Redding has proven too slow for the needs of patroas in thls par-
ticular territory and hence they aave been obliged To take delivery
at Redding in an effort to obtain some improvement or advantage in

time which is highly important when working as taese companies are,

under contracts limited as to time of completion under penalty.

Pacific Motor Trucking Company vyroposes to operate a
truclz service over tae highway between Redding and Dunsmuir in
co-ordination wita Southern Pacific Company's rail service, whereby
less=-than-carload rail frelght shioments originating at or desﬁined
to points Redding to Dunsmuir, will be interchanged at both Redding
and Dunsmuir for trensportation: by truck to said points. Joint
through rates are to be established between the raill and truck and
one round trip dally except Sundays and Holidays is propocsec.
Complete store-door pickup and delivery service is to be rendered
2t all points om the route of operation and within two (2) miles
laterally thereof. I. is anticipated that some five hours saving
in 4ime in transit will be fortheoming through the operation of
the proposed service. Additionzlly, Paciiic Motor Trucking Company
proposes to transport any local freight movement between termini

and intermediate points, under its own tariffs.

A 2% ton rack body truck is to be emploved in fhis service
to transport the anticipated 811 tons of less~than—carload freight
moving by rail annually in this area. The estimated yearly out-of-
ocket cost for this service is stated as approximately $5,000. The
proposed plan will permit of reducing out-~of-pocket operating expenses
on the lines of the Southern Pacific Company $2,670 (Exhibit No. 9).

No estimate was presented showing the probeble revenue that would be




derived frou the handling of loczal traffic between Redding and
Dunsmuir. |

_ At the vresent time, Oregon-Nevada-California Fast
Freigat, Inc. is rendering a daily except Sunday and EHollday
overnight common carrier truck service between the San Franeisco
‘Bay Arca, on the one hand, and the points involved herein which
are located directly ﬁpon Bighway No. 99, but is not authorized
o serve off-highway points. A pending application (Né. 22294,
a5 amended) now seeks such authority within 2 zome two (2) miles
laterally of said highway. This earrier also, through Jjoint rate
arrangements with Sacramento-Corning Freight Lines, Ltd., 1s pro-

viding 2 like service out of Sacramento, the point of interchange

being at Redding. This service in the main, has proven satisfactory

excent for the carrierst! inability to perform off-line delivery and

pickups of shipments and some minor complaint as to irregulerity of

delivery time.

The record in this proceeding indicates that at the present
tizme there iIs 2 considerabvle movement of 1ess-then-carload freight
by botn rail and truck into this territory, particularly Lfrom the
San Francisco Bay Area, Sacramento, Los Angeles and other points
in Californiz, as wgll as points outside the state. It is further
indicated thet within the next two vears, at least, a still greater
movement of freight will probably take place. With contracts In
excess of eight million dollars already in effect, and witz work
being performed by about twelve different companies located at
some twenty-ceven different camps, including-such places as 0'Brien
Creck, Salt Creek, Antler, Pit River and Bass Mountain among others,

1t may readily be seen that transportation facilities are of prime




importance, particularly for less-than-carlozd shipments of machinery,

machinery perts and various other cuppllies and equipment necessary
and vitally important to a project of the magnitude of the Central
Valleys Water Project. Time is the essence in these ilastances and
every consideration must and should be given to expedite, by all
mezns available, the movement of commoditles necessary to thae prog-

- ress of this work. The proposal of applicant will provide a definite
improvement in service in this respect which is undoubtedly required
by, but not now availeble to consignees and consignors doing dusiness

in the territory here under discussion.

Therefore, in so far as the Pacific Motor Trucking Company
proposes to establish a highway common carrier service co-ordinated
and integrated with the mein lime service of the Southern Pacific
Company, as well as 2 local service between termini and intermediates,
the record sustains a finding that such 2 proposal is in the public
interest and should be grented. The following order will provide
that Pacific Motor Trucking Company may establish and operate a

common cerrier zutomotive service as hereinabove desceribed.

Pzeific Motor Trucking Company 1s hereby vlaced upon
notice that "operative rights™ do not constitute a class of prop-
erty whieh should be capitalized or used as an element of vvalue in
deternining reasonsble rates. Aside from their vurely permissive
aspect, they extend to the holder a full or partial momopoly of a
class of business over 2 particuler route. This monopoly feature
may be changed or destroyed at any time by the state which is not
in 2ny respect limited to the number of rights which may be given.




A public hearing having been had in the above-entitled

oroceeding, evidence having been received, the matter having been
duly submitted, and the Comnlssion now being fully advised,

TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA HEREBY
DECLARES that publlic convenience and necessity require the estab-—
lishment and operation by Pacific lMotor Trucking Company of an
automotive service as 2 highway common carrier, as such is defined
in Section 2-3/4 of the Public Utilities Act, between Redding and
Dunsmuir and intermediate points, via Highway U. S. No. 99 between
termini and two (2) miles laterally on either side of said highway,
25 an extension and enlargement of and consolidated with'applicant's
existing rights, as heretofore grented by Decision No. 32813, dated
February 13, 1940.

IT IS HEREBY ORDERED that a certificate of pudblic conven-
ience and necessity, therefor be, and the same hereby is, granted to

Pzeific Motor Trucking Company, subject to the following conditions:

1. The authority herein granted shall lapse a2nd be
vold 1f eppllicant shall not aave complied with all

the conditions within the periods of time fixed nerein
wmless, for good cause shown, the time shall be extended
by further order of the Commission.

2. Applicant shall file a written acceptance of the
certificate herein granted within z period of not to
exceed thirty (30) days from the effective date hereof.

3. Applicant shall commencc the service herein auth-
orized within z period of mot to exceed thirty (30)
doys from the effective date hereof, and shall file,

in triplicate, znd concurrently wake effective on not
less than ten (10) days! notice to the Railroad Com-
mission and the public, a teriff or teriffs constructed
in accordance with the regquirements of the Commission's
General Orders and containing rates anq rules which in
volume and effect shall be identical with the rates and
rules shovn in the exnibit attached to the application
in so far as they conform to tae certificate herein
granted, or rates and rules satisfactory to the Railroad

Conmission.




4. Appllicent shall file, in triplicate, and meke effec-
tive within a period of not to exceed thirty (30) days
alter the effective date of this order, on not less than
five (5) days! notice to the Railroad Commission and the
public, a time schedule or time schedules covering the
service hereln authorized in 2 form satisfactory to the
Railroad Cormission.

5. The rights and privileges herein authorized may not
be discontinued, sold, leased, transferred nor assigned

unless the written consent of the Rallroad Commission to
such discontinuance, szale, lease, transfer or assignment
has first been obtained.

6. No vehicle may be operated by applicant herein unless
such vehicle 1s owned by s2id applicant or is leased by
applicant under 2 contract or zgreement on 2 basis satis-
factory to the Railroad Commission.

7. Applicant shall, »rior to the commencement of service
authorized anerein and continuously thereafter, comply with
21l the provisions of this Commission's General Order No.
9l.

The effective date of this order shall be twenty (20) days

from the date hereof.

Deted 2% San Francisco, Czliforniz, this
%[KM , 1940.




