
Decision No. 

BEFORE THE RAII.RO .. W C01OO:SSION OF T.s:E STATE 

In the Matter ot the Application ot 
R. R. Strosnider, for a Certificate 
of Public Convenience and Necessity 
authorizing htm to operate a dis
tribution system tor the purpose ot 
distributing water to the residents 
of Tahoe Cedars Tract and Tahoe 
Cedars Addition and tor permission 
to extend said distribution system. 
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APplication No. 23162 

Thomas Uaul, tor Applicant. 

C~, COMMISSIO~"'ER: 

OPINIQN 

In this proceeding P.. E. Strosnider asks the Railroad Com

mission tor ~ certificate or public convenience and necessity to 

operate a public utility tor the purpose ot turnishing ~~ter tor 

domestic, commercial and other uses to the inhabitants of certain 

subdivisions located southeasterly ot McKinney Creek along the shore 

of Lake Tahoe in El Dorado and Placer Counties, Calitornia. The Com

mission also is asked to establish a schedule or rates tor the service 

to be rendered. 

A public hearing in this matter was held at Tahoma. 

About 1934 ~. Strosnider acquired ownership or certain 

property in Tahoe C~dars Tract and Tahoe Cedars Addition in El Dorado 

County, and at the seme time he came into possession ot the water 

distribution system which had been installed to supply water in the 

said subdivisions. Applicant now furnishes water not only to the 

iDhabi tants of Tahoe Ced.es ':i:'r::..ct SJld Tahoe Cedars Addi t1on, but aJ.so 



, .'" 

to occupants or certain other property located between these tracts 

and Lake Tahoe, in Placer County, including a subdivided area known 
, 

as PoIlin Park. Mr. Strosnider also is engaged, among other things, 
I' . 

in the business ot selling lots at this location and or operating a 

resort called Tahoe Cedars Lodge. Applicant turther desires to supply 

'Nolter to adj~cent properties along the State Highway, No. 89. 

The water supply is obtained trom Lake Tahoe. A turbine 

pump driven by a 10 H.P. electriC motor delivers the water through 

a 4-inch transmiSSion pipeline into an 8,000-gallon storage tank 

located at an elevation about 190 feet above the normal lake level. 

The pump is e.uto:ne.tically controlleC!. by Iteens" ot a tloat switch at 

the tank. The transmission and distribution systems consist ot over 

seven miles or mains, ranging tro~ It to 4 inches in diameter. The 

distribution mains were installed in 1930 to serve over 900 lots and 

althougn many lots have been sold, there are at present but 35 houses 

built within the subdivision. It is apparent theretore that this 

entire service area is still in its initial stages or growth and that 

it will be several years at least betore full development may reason

c.bly be expected. The utility now furnishes W8. terto tour vacation 

resorts and to six private ho~es located in Pomin ?ark. There are 

now about 34 active services, all of which are unmetered except twc 

of the resorts. 

Mr. Strosnider heretofore has cnarged the majority ot his 

customers flat rate ot ~12 per seeson, ~~th somewhat higher rates up 

to $25 per season tor a few customers having more extensive premises. 

During 1939 he charged his two metered consumers a straight rate ot 

forty cents per thousand gallons (,0 cents per 100 cubic teet) tor 

all water used. The following rates are proposed in the applieation: 

"Sixteen Dollars ($16.00) :per house per season 
tor each 6500 gallons or any lesser number ot gal
lons used between the 15th day ot eJly g1 ven month 
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e~d the l5th day or the next succeeding month or 
any traction thereot7.and thirty cents'per thousand 
gallons or any tr~ction thereof 'over the 6;00 gal
lons between the 15th day or any given month and 
the 15th day or the next succeeding month or any 
traction thereof." . 

The several properties are occupied by summer residents 

only and tor this reason the above proposed rates are on a seasonal 

rather than a monthly basis. Applicant has tixed as the summer season 

the period between Mey 15th and October 15th ot each year, but would 

like however to have the option '1;0 serve earlier or later than said 

dates in order to take care of future changes in type of demand such 

as may arise through the increased popularity of ~~nter sports. 

~though applicant has proposed a schedule of meter rates, he testi

tied that he does not contemplate the installation of any more meters 

than may be necessary to check the possible careless use or unne?es

aary waste of water or in cases ot special classes of demand includ

ing consmners requiring large volume deli verie;s. 

At the hearing a report was·presented by 3. R. Foster, one 

ot the COmmission's hydraulic engineers, showing an appraisal of the 

properties on the basis of the estimated original cost at ~20,;86 

as or June 1, 1940, and the corresponding depreciation annuity com

~uted by the sinking fund method of 51., as ~508. 

The report also contains an estimate of the reasonable 

maintenance and operation expenses tor the immediate tuture amounting 

to ~375 per year, exclusive or depreciation. The annual revenues. dur

ing the next rew years, based on the proposed rates were estimated to 

average about ~800. 

Mr. Strosnider testified that until the area is more com-

pletely built up, he does not expect rates to be established which 

will produce a fair net return on the investment. 

The schedule of rates proposed by applicant in general are 

similar to those in ettect on other systems operating under similar 
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circumstances. However, there appeers to be e necessity to require 

certain mod1ficatio~s in order that the rates may contorm with the 

standard practices of this"Commission. The schedule ot rates author

ized in the following Order will include minor modifications of the 

proposed rates tor the purpose of simplifying the determination or 

equitable charges to both tlat-rate and measured-rate water users. 

The consumers present at the hearing indicated their satis

taction with the service being rendered and no protest was made against 

the a~provel of applicantTs request, except to the extent that one 

large commercial user urged as a metter of policy that the rates should 

be fixed as low as possible in order to encourage new developments in 

this area, particularly additional summer home owners • 

. From the evidence submitted it appears that applicant is 

financially able to make additions and ~provements as needed, that in 

the o:peration or said system applicant will comp(~te with no person, 

tirm or corporation in serving this area with watl3r, and that it is 

tor the best interests of this community that a certificate ot public 

convenience and necessity be granted. Applicant testitied to the 

effect that he does not intend to extend service westerly along E1gh

Vi'ay No. 89 farther than the extended westerly boundary ot Tahoe cedars 

Tract and his certificated area will be defined accordingly. 

Application as entitled above having been tiled ~~th the 

Railroad Commission, a public heering ha~g been held thereon. the 

matter having been duly submitted and the Commission being now tull1 

advised in the premises. 

The Railroad Commission or the State of California hereby 

declares that public convenience and necessity require the operation 

ot a water system by :R. A. Strosnider in Tahoe Cedar Tract and Tahoe 



Cedars Additions and also in the area includ1~ Pomin Park which 

lies between said Tahoe Cedars subdivisions and Lake Tahoe, Which 

territory is located in Sections 8 and 17, T. 14 N., R. 17 E., 

M. D. B. & M.,in Placer and El Dorado Counties, as shown on the maps 

marked Exhibits No. 2 and NO. 3 tiled in this proceeding and Which 

are hereby made a ~art of this Order by reterence, and wnich terri

tory is more particularly described as tollows: 

Beginning at the point where the westerly 
boundary of Section 8, T. 14 N., R. 17 E., 
M. D. B. & M., intersects the shore ot Lake Tahoe, 
thence proceeding easterly and southeasterly 
along the shore of Lake Tahoe approximately 2100 
teet to the N. E. Cor. of Lot ;0, Pomin Park; 
thence southwesterly along the southeasterly 
boundary or said Lot 30 extended to the south side 
ot Pine Street, a distance of 4;0 teet, more or 
less; thence westerly along the south side or 
Pine Street about 300 teet to the east boundary 
of Lot 1, Block 1, Tahoe Cedars Tract; thence 
southerly along the east boundary ot BlockS 1, 
6 and 11 ot said Tract about 1300 teet to the 
north side ot Eazel street; thence easterly along 
the ~orth side ot Hazel Street about 6;0 teet to 
the east side or Harris Avenue; thence southerly 
along the east side of Harris Avenue about 6,0 
teet to the north side of Short Street; thence 
eesterly ~long the north si~e of Short Street 
about 6,50 feet to'-the east side of First Avenue; 
thence southerly along the east side ot First 
Avenue about 2,000 teet to the south side ot 
Cedar street; thence weste~ly along the south 
side ot Cedar Street about 2,,550 teet to the 
westerly side of Tenth Avenue or the westerly 
boundary of Section 17, T. 14 N., R. 17 E., 
M. D. B. & U.j thence northerly along the 
westerly boundary ot said Sections 17 and 8 
a~proximate1y 4,700 teet to the point or 
beginning; the territory thus bounded compris
ing an area or 200 acres, more or less. 

IT IS EEREBY ORDERED that a certificate ot public conven

ience and necessity be and it is hereby granted to ~. E. Strosnider 

to operate a public utility tor the sale and distribution ot water 

within the territory hereinbefore described. 

IT IS HEREBY FURTHER ORDERED that R. H. Strosnider be 

and he is hereby authorized and directed to tile with this commis-

-5-



sion, vdthin thirty (30) days trom the date ot this Oreer, the follow

ing schedUle 01' rates to be charsed tor all water service rendered to 

h~B oonsumers subsequent to the ~5th day o~ May, ~940, ~~eh sohed~e 

of rates is hereby tound to be just and reasonable tor the service to 

be rendered: 

RATE Scm:DULE 

FIJ..T RATES 

Minimum seasonal charge, payable in advance, 
which entitles the consumer to water tor 
the period trom May 15th to October 15th: 

For each residence •••••••••••••••••••••••• 

METER ?..~TES 

Mintm~ seasonal cherge, payable in advance, 
which entitles the consumer to 1,000 cubic 
teet of water each month tor the ~eriod 
trom May 15th to October 15th ••••••••••••••• 

V~en water used between the 15th day 01' any 
given month an~ the 15th day ot the succeed
ing month is in excess ot 1,000 cubic teet, 
the following ~uantity rates shell ~pply: 

First 1,000 cubic teet included in s easonl~l 
chare:!· 

Next 1,000 cubic teet, per 100 cubic teet •••••• 
Next 4,000 cubic teet, per 100 cubic teet •••••• 
Over 6,000 cubic feet, per 100 cubic teet •••••• 

A meter may be installed on eJJ.y service at the 
option of either the consumer or the 
utility. 

$16.00 v"" 

$16.00 ./" 

.2.5 
/" 

.20 "..-. 

.1,5 -

IT IS EEP.EBY .:'UR'I'EER ORDERED that R. H. StrOSnider be and 

he is hereby directed, as follows: 

1. 11i thin thirty (30) days from the date o:t: this 
Order, to submit to this Commission tor its 
approval, quadruplicate sets or rules and regu
lations governing relations with his consumers, 
each set or which sh~ll contain a suitable map 
or sketch, drawn to ~ indicated scale upon a 
sheet approximately 8t x II inches in size, 
delineating thereupon in d1st1nc~1ve markings 
the boundaries or the authorized service area; 
provided, however, that such map or sketch shall 
not thereby be considered by this Commission or 
any other public body as a tinal or conclusive 
dete~nation or establishment of the dedicated 
area or service, or any portion thereot. 
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2. iHithin sixty (60) days nom the date ot this 
Order, to tile '~th this COmmission tour copies 
ot a comprehensive map drawn to an indicated 
scale ot not less than 400 teet to the inch, 
upon which shall be delineat.ed correctly by 
appropriate markings the various tracts ot land 
in the territory tor which the certificate is 
granted herein. This:map should 'be reasonably 
accurate, show the source and date thereot, and 
sutticient data to determine clearly and deti
nitely the location ot the various properties 
comprising the entire utility area. ot service. 

;. Within sixty (60) deys trom the dcte ot this 
Order, to tile ~~th this Commission an aftidavit 
to the effect that he will never clatm 'betore 
this Commission or any other public body an 
amount tor the certitic~te ot public conveni
ence and necessity granted herein in excess ot 
the actual cost or ac~Uiring them. 

For all other purposes the eftective d~te ot this Order 

shall 'be twenty (20) days from and atter the date hereot. 

The foregoing Opinion and Order are hereby approved and 

ordered tiled as the Opinion and Order ot the Railroad commission 

of the State ot California. 

Dated a~L t'-hi:C-O ,California, this 

ot~, 1940. 

/t' ~ day 
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