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In the Matter of the Applicetion of
R. E. Strosnider, for a Certificate
of Public Convenience and Necessity
autborizing him to operate & dis-
tridbution system for the purpose of
distributing water to the residents
of Tahoe Cedars Tract and Tahoe _
Cedars Addition exrd for permission
to extend said distribution system.
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In this proceeding R. E. Strosnidex asks the Rallroad Com-
mission for & certificate of public convenience ard necessity to
operate a public utility for thé purpose of furnishing water for
domestic, commercial and other uses to the inhabitants of certain
subdivisions located southeasterly of MbKingey_Creek along the shore
of La;g‘Tahoe in ®1 Dorado and Placer Counties, California. The Com-
mission also is asked to establish a schedule of rates for the service
to be rendered.

A pudblic hearing in this matter was held et Tahoma.

About 1934 ixr. Strosnider acquired ownership of certain
property in Tahoe Cedars Tract and Tahoe Cedars Addition in X1 Dorado
County, and at the seme time he came into possession of the water
distribvution system whick had been instelled to supply water in the
said suvdivisions. Applicant now furnishes water not only to the

iphabitants of Tehoe Cedaers Tract and Tahoe Cedars Addition, but also




to occupants of certain other property located between these tracts

end Lake Tahoe, in Placer County, including & suddivided area known

as Pomin Perk. Mr. Streﬁnider also 1s engaged, eamong other things,

in the bhusiness of selling lots at tkis locetion and of operating a
resort called Tahoe Cedars Lodge. Applicant further desires to supply
water to adjccent properties slong the State Highwey, No. 89.

The water cupply is obtained from Leke Tehoe. A turbire
pump driven by a 10 E.P. electric motor delivers the water through
a 4finch trensmission pipeline into an 8,000-gallon storage tenk
loceted at an elevation about 190 fect above the normal lake level.
The pump is automaticelly controlled by means of a float switch at
the tank. The trensmission end &istribution systems comsist of over
seven miles of mains, ranging from 1% to 4 inches in diemeter. The
distridbution meins were instelled ir 1930 to serve over 900 lots and
elthough many lots have been sold, there are at present but 35 houses
built within the sudbdivision. It is apparent therefore that this
entire service aree is still in its initiel stages of growth end that
it will be several yvears at least before full development mey reason-
ebly be expected. The utility now furnishes water to rou:vacation _
resorts and to six privete homes loceted in Pomin Park. There are
pow sbout 34 active services, 2ll of which are unmetered except two
of the resorts.

¥r. Strospider neretofore has charged the majority of his
customers Tlat rate of $12 per seeson, with somewhet higher rates up
to $25 per season for a few customers having more extensive premises.
During 1939 he charged his two metered comsumers & straight rate of
forty cents'per thousand gallons (30 cents per 100 cubic teet) for
all weter used. The following rates are proposed in the application:

rgixteen Dollers ($16.00) per house per Season.

for each 6500 gallons Or eny lesser number O gele
lops used between the 1l5th day of any gliven month
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end the 15th day of the next succeeding month or
any fraction thereof,and thirty cents<per thousand
gallons or any fraction thereof ‘over the 6500 gal~
lons between the l5th d2y of any given month and
the 15th day of the next succeeding month or any
fraction thereof.n™ )

The several propefties are occupied by summexr residents

only and for this reason the above proposed rates are on & seasonsal
rether than & monthly basis. Applicant bes fixed as the summer season
the periocd between lMey 15th and October 15th of each year, but would
like however to have the option To serve earlier or later thar said
dates in order to take care of future changes in type of demsnd such
as may arise through the increased popularity of winter sports.
Although applicent hacs proposed & schedule of meter rates, he testi-
fied that he does not contemplate the imstallation of any more meters
then may be necessery to check the possible cereless use or unneces-
sary waste of water or in cases of speciel classes of demand includ-
ing consumers requiring large volume deliverles.

At the hearing a report was presented by E. R. Foster, one
of the Commission's hydraulic engineers, showing an appraisal of the
properties on the besis of the estimated original cost at 420,586
as of June 1, 1940, and the corresponding depreciation anﬁuit# com
puted by the sinking fund method of 54, as $508.

The report also conteins an estimate of the reasonable
meintenance and operation expenses rfor the lmmediate future amounting
to 4375 per year, exclusive of depreclation. The annual revenues_dux-
ing the next few yeers, based on the proposed rates were estimgted to
average about $800. |

Mr. Strosnider testified thet until the aree 13 more com-
pletely built up, he does not expect rates to Dde established which
will produce & fair net return on the investment.

The schedule of rates proposed by epplicant in general are

similer to those in effect on other systems operating under similex
3




circumstances. Eowever, there appeers to be & necessity to require
certain modlficetions in order that the rates may conform with the
standard practices of this Commission. The schedule of rates author-
ized in the following Order will include ninor modificetions of tie
proposed rates for the purpose of simplifying the determination of
eguitable charges to both flat-rate and measured-rate water users.

\ The consumers present at the hearing indiceted their satis-
faction with the service being rendered and no protest was mede against

the approval of applicant's recuest, except to the extent that one

large commercial user urgéd as a matter of policy that the rates should

be fixed as low as possible in ordexr to encoursge new developments in
this area, particularly additional summer home owners.

~ From the evidence submitted it eappears that applicant is
financially able to meke additions and improvements as needed, that in
the operation of sald system epplicant will compete with no person,
firm or corporation in serving this area with wator, and that it is
for the best interests of this community that & certificate of public
convenience and necessity be granted. Applicant testified to the
effect that he does not intend to extend service westerly along Elgh-
way No. 89 farther than the extended westerly boundary of Tahoe Cedars
Tract and his certificated area will be defined accordingly.

Application as entitled ebove having been filed with the
Raillroad Commission, a public heering having been held thereon, the
matter having been duly sudbmitted and the Commission being row fully
advised in the premises,
The Railroad Commission of the State of Californie hereby
decleres that public convenience and necessity require the operation

of a water System by R. A. Strosnider in Tehoe Ceder Tract and Tahoe
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Cedars additions and als¢o in the area includirg Pomin Park which
lies between said Tahoe Cedars subdivisions and Leke Tahoe, which
territory is loceted in Sections 8 and 17, T. 14“N;, R. 17 E.,

¥. D. B. & X.,1in Placer and El Dorado Counties, as shown on the maps

marked Exhibits No. 2 and No. 3 filed in this proceeding and which

are heredy made a part of this Order by reference, and which terri-
tory is more particularly descridbed as follows:

Begloning at the point where the westerly
boundary of Sectiom 8, T. 14 N., R. 17 E.,
M. D. B. & M., intersects the shore of Lake Tahoe,
thence proceeding easterly and southeasterly
along the shore of Lake Tahoe approximately 2100
feet to the N. E. Cor. of Lot 30, Pomin Park;
thence southwesterly elong the southeasterly
boundary of said Lot 30 extended to the south side
of Pine Street, a distance of 450 feet, more or
less; thence westerly along the south side of
Pine Street about 300 feet to the east boundary
of Lot 1, Block 1, Tahoe Cedars Tract; thence
soutkerly along tkhe east boundary of Blocks 1,
6 apd 1l of said Trazct about 1300 feet to the
nortk side of Hazel Street; thence easterly along
the nortk side of Eazel Street about 650 feet to
the east side of Farris Avenue; thence southerly
along the east side of EHarris Avenue about 650
feet to the north side of Short Street; thence
easterly clong the north side of Shoxrt Street
about 650 feet to the east side of First Avenue;
thence southerly along the ezst side of First
Avenue 2bout 2,000 feet to the south side of
Ceder Street; thence westerly along the south
side of Cedar Street about 2,550 feet to the
westerly side of Tenth Avenue or the westerly
boundary of Sectiorn 17, T. 14 N., R. 17 E.,
¥. D. B. & X.; thence northerly along the
westerly boundery of said Sections 17 and 8
approximately 4,700 feet to the polnt of
beginning; the territory thus bounded comprig-
ing an area of 200 acres, more Or less.

IT IS EXREBY ORDERED that e certificate of public conven-
jence 2nd necessity be and it is hereby grented to R. E. Strosnider
to operate a public utility for the sale and distribution of water
within the territory hereinbefore described.

IT IS EERSBY FURTHER ORDERED that R. H. Strosnider de
and he is hereby authorized and directed to file with this Commis-
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sion, within thirty (30) days from the dete of this Order, the follow-
ing schedule of rates to be charged for all water service rendered to

his consumers subsequent to the 15th day of May, 1940, whiclh schedule

of rates is hereby found to be just and reesonable for the sexrvice to
be rendered:
RLTE SCEEDULE
TLAT RATES
Mininmum seasonal charge, paYable in advance,

which entitles the consumer to water for
the period from May l5th to OCctober 15th:

For eacb residence......'......'.........' $16.00 /l‘.'

METER RUTES

Yinimum seasonal chearge, payeble in advance,
which entitles the consumer to 1,000 cubdblice
feet of water each month for the peried
fron May 15tk to October l5th.e.cvecccessccas

Then water used between the 15th day of any
given month ané the 15tk day of the succeed-
ing month is in excess of 1,000 cubic feet,
the following quantity rates shell spply:

First 1,000 cubic feet included in seasonal
charga.

Next 1,000 cubic feet, per 100 cublic feet......

Next 4,000 cubic feet, per 100 cublc feet......

Oover 6,000 cubic feet, per 100 cublc feeteceees

A meter mey be imstalled on any service at the
option of either the consumer or the '
utility.

IT IS TERESY FURTEER ORDERED that R. E. Strospider be and
he is hereby directed, as follows:

1. Within thirty (30) days from the dete of this
Order, to submit to this Commission for 1lts
approval, quadruplicete sets of rules and regu-
lations governing relations with hils comsumers,
each set of which shall contain a sultable map
or sketch, drawn to 2n indicated scale upon a
sheet approximately 8% x 1l inches in size,
deline=ting thereupon in distinctive markings
the boundaries of the authorized service ares;
provided, however, that such map or sketch shall
1ot theredby be considered by this Commission or
any othexr pudlic bdody as a final or conclusive
determination or establishment of the dedicated
area of service, or eny portion thereof.
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within sixty (60) days from the date of this
Order, to file with this Commission four copies
of a comprehernsive mep drawn to an indicated
scale of not less than 400 feet to the inch,
upon which shall be delineated correctly by
appropriate markings the verious tracts of land
in the territory for which the certificate is
granted herein. This map should be reasonadbly
aceurate, show the source end date thereof, end
sufficient date to determine clearly and defi-
nitely the location of the various properties
comprising the entire utility area of service.

within sixty (60) deys from the date of this
Order, to file with this Commission an affidavit
to the effect that he will never claim before
this Commission or eny other public body an
amount £or the certificate of public convenie
ence and necessity granted herein in excess of
the ectuel cost of acguiring them.

Tor ell other purposes the effective date of this Order

shell be twenty (20) days from and after the date hereof.

The foregoing Opinion esnd Order are hereby approved and
ordered filed as tkhe Opinion and Order of the Railroad Commission
of the State of Californla.

Dated atg_ “ ;Z;ﬁi,eﬂ‘w , Celifornia, this _ /7 5 < aay

orQﬁg,f, 1940.




