
: ~ ~' ,;,:',~ ~>. :, " .. Decision No~ ____ _ 

BEFORE T~ P..ULROAD COAmISSION OF TEe STAXE OF CALIFOP.NIA 

IN THE ~TER OF TJ:lli APPLICATION of ) 
Donald Jackson, W. C. Robertson, Fred 
Ehlers, Sr., Phil R. McCormick, E. S. ) 
H1llary, and L. C. Graham, representing 
the Consumers of Associated Water ) 
Company in and around the Town of 
McKittrick, County of Kern, St~te of ) 
California, herein deSignated as 
"Consumers", Associated Water Company, ) 
a California corporation, here~ 
deSignated as "Water CompanY,n and ) 
Tide Water Associated Oil Company, a 
Delaware corporation, herein des1g- ) 
nated as nOil Company," for Approval of 
agreement entered into June 28, 1940. ) 

BY TEE CO~crSSION: 

o PIN ION 
-.- ... ----

This is an application made jointly by Associated Water 

Company, Tide Water Associated 011 Compcny anel Donald Jackson, 

W. C. Robertson, Fred Ebler~, Sr., Phil R. McCormick, E. H. 

Hillary and L. C. Graham, representing the conslltlers of Associated 

Water Company, for an order of the RA1lroad Commission approving 

a certain agreement, dated June 28, 1940, 'by and between said 

applicants, and authorizing the parties to said agreement to carry 

out the provisions thereof. 

Associated Water Company is a corporation engaged in the 

'business of serving water for domestic and 1nd~str1al purposes 

in and about the town of McKittrick, Kern County. All of its 

outstanding stock, $25,000 par value, is reported owned by Tide 

Water Associated Oil Company. 

Heretofore, on December 22, 1937, a complaint, Case No. 
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4274, was f1led against said water company by certain consomers 

in which a reduction in rates was requested. Thereafter, on 

February 11, 1938, the water company filed an application, No. 

21768, re~~esting an increase in certain rates. The two matters 

were consolidated for he~1ng and thereafter, on Jane 6, 1939, 

the Commission entered its order, Decision No. 320;6, temporarily 

revising the rates of the water com~any for a period of one 

mon~n (wblCh perlod, hOwever, was extended lndef1nltely by a 
su:pplement"'~ ord.er,. Decision No. 32l.l.0,. dated June 27, l.939), 

during which time the water company and the consumers were to 

endeavor to devise a plan whereby the consumers would take over 
and operate the water distributing system ~or their own bene!1t. 

The present application shows that an agreement, dated 

June 28, 1940, now has been made whereby, among other things, 

Tide Water Associated Oil Comp~y, as the owner or all the 

ou.tstanding stock of Assoc1z.ted Water Company, will· cause to be 

organized under the laws of the State of California a corporation 

to be known as ttlvlcK1ttr1ck v~ater CompanytJ and to have an authorized 

capital stock of $2;,000 divided into shares of the par value or 

$1.00 each; ASSOCiated Water Company will transfer to McKittrick 

Water Company certain properties set forth and described in said 

agreement; and McKittrick Water Company will 1ssu.e to Associated 

Water Company $1,000 par value or common capital stock. It is 

further agreed that t~ereafter Tiee Water Associated Oil Company 

will calJ.Se Associated w'ater Comp:my to be dissolved and wound up 

and, after receiving the stock or MCKittrick Water Company upon 

the distriou.tion or the assets of Associated Water Company, will 

assign said stock to the consumers of the water system. 

Upon the completion or these acts it thus appears that 

of the properties now owned by Associated Water Company, a certain 

portion, including the wells constituting the source or supply 
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and part of the pipe line system~ will be held by Tide Water 

Associated Oil Company~ while the remaiader of the pipe line 

system, and the operative right to operate the water distribution 

system, will be held by McKittriCk Water Company, a new corpora

tion whose stock will be held by tae present consumers. The 

agreement further ?rov1des that the oil comp~ w1ll sell to the 

new water company, from the present water wells, at a price of 

1/48¢ per gallo~, all of the new water company's water requirements 

up to a maximum of 900,000 gallons per month. The agreement 

contains provisions for the sale of water in excess of said 

maximum amount and other features, as set forth therein. 

The agreement is designed to resolve the d1fferences 

e~st1ng between the water company and its cons~ers. However, 

MCKittrick Water Company, the proposed new corporation and operator 

of the public utility bUSiness, has not yet come into existence. 

Accordingly, the only applicant now before the Commission over 

Which it has any jurisdiction is Associated \'iater Company and the 

only issue presented at this time is whether that company shollld 

be authorized to execute and enter into an agreement. 

In our opinion the plan oa.tlinec. 1:0. this proceeding is 

in the public interest. If McKittrick Water Company were organized 

and before ~s as a petitioner, party to the proceeding, with full 

information relating to the transfer of properties and 1ssae of 

stock, no doubt we would make an order at this time, based on the 

record now before the Commiss1on, authorizing the transfer of 

properties to it and the issae of stock by it. We cannot, however, 

grant aathorization ~ermitt1ng the trans~er o~ propert~es to~ or 

the issue of stock by, a corporation not yet organized and, accord

ingly, the order herein will be 11mi ted to one authorizing 

Associated Water Company to exec~te and enter into an agreement. 



The order does not carry with it any authorization permitting 

Associated Water Company to transfer 1ts properties or McKittriCk 

Water Company, when it is organized, to issue stock. Before such 

authorization can be obtained it will be necessary for these two 

corporations to t~e with the Commission a joint petition for an 

order authorizing Associated W~ter Company to transfer properties 

and McKittrick Water Company to issue stock. Such a petition must 

show all the terms of the proposed transfer and must contain a 

certified copy or the Articles of Incorporation or McKittrick Water 

Company, a copy of the contract, or agreement, it any, for the 

transfer or properties and a copy of the proposed deed of conveyance. 

o R D E R .... - - --
The Railroad Commission having received the above numbered 

and entitled application and having considered the matter fully, 

IT IS EEREBY ORDERED that Assoc1a ted Water Company be, and 

it hereby is, authorized to execute and enter into an agreement 

in, or substantially 1!l., the same form as the agreement dated Jane 

28, 1940, on file in this proceeding, provided that the authorization 

here given is for the pllrpose of this proceeding only and is not 

an approval of the terms of said agreement if they, or any of them, 

become matters or issue in other proceedings. 

Dated at San Francisco, Califo:rnia" this 30 t.(- day of 
_

_ ~~l ~~~/_, 1940. 
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