Declsion No.

BEFORE TH& RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

IN THE MATTER OF LHE APPLICATION of
Donald Jackson, W. C. Robertson, Fred
Ehlers, Sr., Phil R. Y¥cCormick, Z. H.
Hillary, and L. C. Graham, representing
the Consumers of Associated Water
Company in and around the Town of
MeKittrick, County of Kern, State of
California, herein designated as
nConsumers™, Assoclated Water Company,
a California corporation, herein
designated as "Water Company,™ and
Tide Water Associated Qil Company, 2
Delaware corporation, herein desig-
nated as "0il Company," for Approval of
agreement entered into June 23, 1940.

BY IHE COMMISSION:
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Application No.
_23571.
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This is an application made Jointly by Assoclated Water

Company, Tide Water Assoclated Q11 Company ancé Donald Jackson,
W. C. Robertson, Fred Ehlers, Sr., Phil R. MecCormick, E. H.

Hillary and L. C. Graham, representing the consumers of Assoclated

Water Company, for an order of the Railroad Commisslon approving

a certain agreement, dated June 28, 1940, by and between saild

applicants, and authorizing the perties to sald agreement to carry

out the provisions thereof.

Assoclated Water Company is = corporation engaged In the

business of serving water for domestic and industrial purposes

in and about the town of McKittrick, Kern County. ALl of its

outstanding stock, $25,000 par value, i1s reported owned by Tide

Water Associated 0il Company.

Heretofore, on December 22, 1937, & complaint, Case No.
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4274, was £lled against saild water company by certain consumers
in which a reductlion in rates was requested. Thereafter, on
February 11, 1938, the water company filed an application, No.
21768, recuesting an inerease in certain rates. The two matters
were consolidated for hearing and thereafter, on June 6, 1939,
the Commission entered its order, Pecision No. 32056, temporexrily

revising the rates of the water company for a period of one

wonth (Wndch perlody however, was extended indefinitely by a

supplemental order, Decision No. 32110, dated June 27, 1939),
during which time the water company and the consumers were to
endeavor vo devise a plan whereby the consumers would take over
and operate the water distriduting system for their own benefit.
The present application shows that an agreement, dated
June 28, 1940, now h2s been mcde whereby, among other things,
Tide Water Associated 011 Company, as the owner of all the
outstanding stock of Associzated Water Company, will cause to be

organized under the laws of the State of Califqrnia a corporation

to be lmown as "McKittrick Water Company” and to have an autho:ized
capital stock of $25,000 divided into sheres of the par value of
$1.00 each; Associated Water Company will transfer to McKittrick
Water Company certain properties set forth and described in said
agreement; and McKittrick Water Company will issue to Associated
Water Company $1,000 par value of common capital stock. It is
farther agreed that taereafter Tide Water Associlated 0il Company
will cause Assoclated Water Company to be dissolved and wound up
and, after receiving the stock of icKittrick Water Company upon
the distribution of the assets of Associated Water Company, will
assign sald stock to the consumers of the water system.

Upon the completion of these acts it thus appears that
of the properties now owned by Associated Water Company, a certain

portion, including the wells constituting the source of supply
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and pert of the pipe line system, will be held by Tide Water
Associated 0il Company, while the remaiuder of the pipe line
system, and the operative right to operate the water distribution
system, will be held by lcKittrick Water Company, a new corpora-
tion whose stock will be held by tne present consumers. The
agreement further srovides that the oil company will sell to the
new water company, from the present water wells, at a price of
1/48¢ per gallon, all of the new water company's water requirements
up to a maximum of 900,000 gallons ver month. The agreement
contains provisions for the sale of water in excess of sald
naximum amount and other features, as set fortkz therein.

The agreement 1s desizned to resolve the differences
existing between the water company and its consumers. However,
McXittrick Water Company, the proposed new corporation and operator
of the public utility business, hes not yvet come into existence.
Accordingly, the only apvlicant now before the Commission over
which it has any jurlsdiction is Assoclated Water Company and the
only Iissue presented at this time is whether that company should
be authorized to execute and enter into an agreement.

In ocur opinion the plan outlined In this proceeding is
in the public interest. If McKittrick Water Company were organized
and before us as a petitloner, party to the proceeding, with full
Information relating to the transfer of properties and issue of

stock, no doubt we would make an order at this time, based on the

record now before the Commission, authorizing the transfer of

propertles to it and the issue of stock by it. We canmot, however,
grant authorization permitting the transfer of properties to, or
the issue of stock by, a corporation not yet organized and, accord-
ingly, the order herein will be limited to one authorizing

Assoclated Water Company to execute and enter into an agreement.
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The order does not carry with it any authorization permitting
Assoclated Water Company to transfer its properties or McKittrick
Water Company, when It is organized, to issue stock. Before such
authorization can be obtained it will be necessary for these two
corporations to file with the Commission a Jjoint petition for an
order autnorizing Assoclated Woter Company to transfer properties
and McRittrick Yater Company to issue stoek. Such a petition must
show all the terms of the proposed transfer and must contain &
certified copy of the Articles of Incorporation of McKittrick Water
Company, a copy of the contract, or agreement, if any, for the

transfer of properties and a copy of the proposed deed of conveyance.

The Railroad Commission having received the above numbered

and entitled application anéd having considered the matterAfully,

IT IS SEREBY ORDERED that Assoclated Water Company be, and
it hereby is, authorized to execute and enter into an agreement
in, or substantially in, the same form as the agreement dated June
28, 1940, on file in this proceeding, provided that the authorization
nere given is for the purpose of thls proceeding only and is not
an approval of the terms of said agreement if they, or any of them,
becone matters of issue in other proceedings.

Dated at San Francisco, California, this ;gz&fi day of

Xl 1060,

U

. Ceaa

Commissioners.




