
Decision No. 
(~01 '. ," ... " '" 

" ~'C :,' ': .~~~) 

BEFORE TAB RAI1ROAD COMMISSION OF TEE ST;.TE OF CALIFOru'IA 

In the Y~tter of the App11c~tion of the 
SJ.~ QAB?IEL VALLE':!. WATER SERVICE, 

a corporation, to issue, sell ~d de­
liver $50,000 principal amount of its 
fi~st mortgage bonds. 

~ ~ CO~1InSSION: 

o PIN ION 

Applic~t1on No. 23622 

In tr..is p:::,oceeding~ s~ O~br:1.0J. Va~loy Water Serv:1.ce .. a cor-

por~t1on, asks pe!mission to issue at not less than their f~C0 value~ 

$50~OOO o~ :1.ts ::1.rst mortsage 5% bonds ~~e May 1, 1957 for tn~ ~ur~ose 

ments. 

S~n G~"oriel Valley W::.ter Service is engeged in the business of 

uistributing water for domestie ~~d other purposes ~ tho v1c1n1ty of 

the City of El 1Ionte, and the City of ~bittier, Los ;~geles County, and 

. 'in the City of Indio, R1ve:::'side Co~~ty • . - . 

As of July 31, 1940, applicant ~eports its assets and l1abi11-

ties ~.s follov.'s:-

Fixed capital 
Cash 
Accounts receivable-consumers 
Accounts receiv~ble-aascell~eous 
~Iaterials and supplies 
Suspense 
Unamortized bo~d Q1scount ~~d expense 
Prepaid taxes 
Prep~1d insurance 
Prepaid e~cnses 

Toto.l assets 

.. 

.1.-

$543,98.3.90 
3,316.21 
3,841.81 
7,395.55 

725.03 
.50 

7,684.;2 
212.Jr.4 
500.32 
152.85 



Ca:oitsl stock 
Bonds 
Notes payable 
Contracts pay~ble 
Audited vouchers 
Accrued liabilities 
Sus 'Ocns e 
Consumers deposits 

LIt.B!LITIES 

Consumers advances ~or construction 
Do~ations in aid of construction 
Accrued interest 
Reserve for depreciation 
Surplus 

$ 72,793.00 
250,000.00 

25,915.34 
4,822.99 
.3,29~.74 
1,7913.49 

280.22 
1,090.69 

17,082.04 
48,66.3 .14 
3,12;.00 

47,592.99 
91,240.49 

Total liabilities !067, 813 .13 

For the year ending July 31, 1940, the com~any shows operating 

revenues ot ~~S8',337 .43. For the sa~e year it reports a net income 

From this should be ~educted the int0rest crceit to 

the comp~yfs depreciation reserve. 

s~ Gabriel Valley Water Service, .:c.c.er pe~ssion granted 

oy the Co~ssion, has recently acquired at a cost of $20,000 the proper-

ties o~ the ~cNccs Park ~ater Comp~. For the purpose of paying for 

such properties, as well ~s to pay for additions and better~ents> ap-

p11cant has found ~t nec0ssary to borro~ $30,500 £rom the ~~ o£ America, 

National Trust and Savings BarJt. 

$3,500 pe~ ~o~th. 

The loan is payable at the r~te of 

It is ~lso eng~ged in inst~lling further additions and better-

mcnts as follows: 

~;nittier District: 

El Monte Di~t:rict: 

6,ooor 10tt pipe 
600 f 6n pipe 

1>600' 4TT pipe 
Nev: ilJhi ttier Pu.m~i..YJ.6 p1.a..'I'l.t, lot 

a.."'ld building 
Total 

New pu:np:L'"lg pl$....'"lt #4 
1,600 1 ~OTT pipe lL~e 
1,000' 6TT pipe 1L~e 

Total 
Gra:::d. total 
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~;;6.?OOO 
450 
800 

5,000 
~;)12J'2.50 

~~ 5,000 
1,600 

7')0 
s 7, "50 
~~19 ,ioo 



Th0 inst~ll~tion of these im~rovements will r0duce ap~licant's 

oper~ting expenses and shoult increase its net revenue by about ~5,OOO. 

App11ca..~t will usc the ~roceeds realized from the sale of the 

~50,OOO of bonds to pay its b&~ loan of 030,500 ~d to pay the cost 

o~ tho said ~dditions ~C bctter~ents in :aid ~nittier and El Monte 

Districts. 

C R D E R 

The Commi5sion havL~g considered the request of S~n Gabriel 

Valley Water Service tor permission to issue $50,000 of its first mort­

:~z.ge ;% "conus due :~r:.ay 1, 1957, a."'lc. it being of the opinion that tbis is 

not a matt er i.'"l which a :1earine is neces sary, that the money, property or 

labor to be procured or paid ~or through the issue of said $50,000 o~ 

bonde is re~sonably re~uired Jy applicant for the purposes herein st~t0d, 

th~~,. the expenditures for said purposes are not in \,/bo1e or in part 

reasonably chargeable to operating expenses or to ~"'lcome, and that tais 

application sbould be br~1ted, as herein provided, therefore, 

I'1' IS EEREEY OP.DE..'qE)) that San Gabriel Valley Water Service be, 

anc it is hereby, autho~ized to issue and sell, after the effective 

date nereof ~~d prior to December 1, 1;40~ at not less than their face 
" . 

value, not eAceedL~g $50,000 first mortgage 5% bonds due May 1, 1957, 

and use the proceeds to pay its b~~ 'loan of ~30,500 and the cozt of 

the a~eitions w~d betterments to its properties in its ~~nittier and 

El l-ronte Districts, to v.'hich re:"erence is :lade in the forego1ng opinion. 

IT IS ~~ FL?T~~ ORDSRED that the authority herein granted 

will become effective when San Gabriel Valley W:z:.ter Service has paid 

the fee :prescribed by Section 57 of the Public utilities Act, which 

fee is Fifty: ($SO.CO) 'Doller~. 
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IT IS EEP~BY FURTEZ~ ORDERED th~t San Gabriel V~lley w~ter 

Se~v1ce sh~ll file with the Railroad Co~ssion a report or reports, 

such as are ~cqui~ed by the Railrcad Commission's Gene=al Order No. 

24-A, ~hich order insorar as applicable, is oade'a part of this 

o=der. ~ 
DATED at San Francisco, California, this 02<4 - day of 

August, 1940. 

CO~ISSIO~~S 


