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ESFORE TEE RAILROAD COMZISSION OF T

In the Matier of the Applicatiod of

D0S PALOS TZILEPEONE CO0.,INC.,
a corporation, for authority to lssue Anplication No. 23618
notes.

BY THE COMMISSION:

QP IXNTION

Dos Palos Telephone Co., Inc., 2 corporation, owns and
perztes a telephone system in the City‘ofiDds Palos and sﬁrrounding
erritory. To improve its telerhone service 4t proposes to revlace

5 present magneto eguipment with common battery menual 2quipment.
To accompli§h this end it has entered into an agreement with the
Kel;ogg Swifchboard & Supply‘Comp;ny,.a corporation, for the yurchase
at # cost of §3,946.71 of comzon batiery manual ecuipment including
the ringing, switchboard and power eguipment. 07 the §urché§é price,
applicent will pay $2,500 upon the delivery of *he equipment et Dos
Palos and the balence, amounting to $1,446.71, together with interest
at 5%,pe: annun, at the rate of $75 per month. A copy of thae agree-

zent ic filed ir this proceeding as Exhibit B.

Dos Palos Telephone Co., inc., as of December 31, 1939,

reports assets and liabilitlies as follows:-

ASSETS

Plant and ecuipment | ‘ $47,850.87.
Cash 1.8.58
Due from subscribers and agents 558.72
Laterizals and supplies 13224

Total assets $49,291.4) -




LIABILITIES

Capital stock - $27,710.00
- Accounts payeble 4y l9T7.53
Deyreclation reserve 10,504.62
Surnlus 6,579.26

Toval liabilities $49,281 .41

Upon the redlacezent of thne present magneto equlipment, ap-
llcant sghould eredit the cost of the replaced property to appropriste
lent end equipment accounts, and charge o such accounts the cost

of the new common dattery manuzsl ecuipment.
The Dos Peles Telephome Co.,Inc., for the vear 1939 revports
operating revenues at $16,284.38 segrezated as follows:—
Exchenge revenuves L 811,265.14
Total revenues 4y 640.29
ilscelleneous revenues 378.95
The company's operating expenses, revorted at $11,952.58,
inciude $2,100 for depreciztiom. Deducting %ais sum from the operating
revenues leaves net televhone operating revenues of $4,331.80. Its
taxes for 1939 amounted to $2,402.47, resulting in a telephone operating

income of %1,929.33.
ORDER

The Commission having considered the reguest of Dos Palos
Telephone Co., Inc., and it being of *ne opinion that this is not a
matier In which 2 hearing is necessary, that the momey, propverty or
labor to be procured or paid for through the execution of the agreement
filed in this proceeding 2g Exhibit B, is reasonsdly necessary by

applicant for the purposes nercin stated and that the expenditures for

such purposes are not In whole or in part reasonably chargeable to

operating exsenses or to income, and that this apelicetion should be

granted, zas herein provided, therefore,




o)

IT IS EEREZY ORDERED that Dos Palos Telephone Co.,Inc. be,
and it is hereby, authorized to execute, after ‘the effective date
nereof and prior to December 1, 1940, an zgreement similar in fornm

to the agreement filed in this proceeding as Exhibit B, for the
purposc of aeqguiring from the Xellogg Switchboard & Supply Company
the common battery menual televhocne eculpment described in said
agrecnent.

FURTHER

IT Is H:R:d*/ORDBRpD that the authority hereln granted will
become effective wihen Dos Palos Telephone Co.,Inc. has paid the
pinirmum fee prescribed by Section 57 of the Public Utilitles Act, walchn
minimum fee is Twenty-Sive ($25.00) Dollars.

IT IS HERZZY FURTHER ORDERED that Doz Palos Telephone Co.,Inc.
shzll file with the Commission within thirty (30) days after the exe-
cution of szaid agreement 2 stctement showing the date on which the
same was executed, and shall within sixty (60) days after the comple-
tion of the irnstallation of the common battery manuzl televhone equip-
mert file a report showing, among other things, the cost of the new
telephone e¢uipment, the accownts ©o which the cost of such telephone
equipment hos been charged, the amount charged o each account, and 2
copy of each jourmal or other entry recorded on 1ts books for the
purpose of writing off the cost of the magneto telepnone equipment
and appurtenances replaced and no longer used by sald Dos Palos Telephone
Co.,Inrc. —
DATED 2t San Francisco, Caiifomic, this __ 20 day of
August, 1940.
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