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BEFORE THE R~.IL.~OAD COM1USSION OF TErE ST.AXE 0:' C.ALIFORNIA 

In the Matter of the Application of 
CALD'ORNIA tfA1'ai S::RVICi<.: COMPANY, a 
corporation, for an order approv~g 
and authorizing the execution of a 
proposed agreement to be enteree into 
between Applicant and Onion Oil 
Company of Cali:orn1a, a corporation, 
for the supplrlng of water by 
Applicant to Union Oil Co~p~y of 

) 

) 

) 

) 

) 
C:lJ.ii"orn1a. 
---------------------------------) 

App11c:.t1on No. 
23497. 

McCutchen, Olney, llannon &: Greene by Allen P.o Mathew 
~~ Henry D.o Costigan, for Applicant. 

Ralph R .. Wight, for City of !£'a.rtinez.o 

WAKEFI.I!:LD, COMMISSIONE..~: 

o ? I N ION -------

In this application, California Water Service Company, a 

corporation,(l) engaged in the business of distr1butL~b and 

selling water ror domestic an~ industrial purposes in Contra 

Costa Co~~ty, asks for authority to enter into an agreement with 

the Union Oil Com?~y of California, a cor~oration,(2) tor the 

sale and del1verr of water to the latt~rT~ rer~~erJ a~ Oleum. 
A pu'bJ.:!.c hcarin~ in this matter w,o.s he~d in II'..a.rtinez. 

The Oil Cornp~~y is one of the largest consnmers of 

treated water in the Contra Costa Division of the Water Comp~y 

served through the regular domest~e and ~dustr~al d1str~'bution 

system. The water is used in the operetion of the Oil Comp~'s 

(1) Here1nafter called nWater Company.n 

(2) Hereinafter called "Oil Comp~~y.n 



refinery located at Oleum near the tovm or Crockett. The East 

Bay Municipal Otility District is in a position to extend its 

water 'tlains to the Oil Com?311Y, 'out as this latter concern 

o.lrcady is su.P?liec. 'oy the ':;~ter Comp=y" it :,as agreed to Itoct 

the yre~ent somewhat lo~er rates of the District for a ~imum 

period of two years, primarily to insure an adequ.ate water 

supply for the opera~ion of the ste~ and electric ?ower plant 

now being constructed at the rc!1nery by the Pacific Gas and 

~lectric company. The agreement, among other things, establishes 

a definite standard for the quality or the water to be furnished 

and also ?rovides for the sale and delivery of raw, or untreated, 

water to the Oil Company, if reC1ui=ed. in the future" upon sub­

stantia.lly tb.e same ter:.s and conditions as such water is now 

being supplied to the Contra Costa plants of the Pacific Gas and 

Electric Company, Tide Water Associated Oil Company and Shell 

Oil Company~ Incor~orated, ~~cier agree~cnts heretofore approved 

by this Commission in its Decision No. 3290;, dated March 19, 

1940, and Dec1sion No. 33176, dated June 47 1940. 

~r. Earl C. Elliott, cbairm~~ of the Board of Directors 

01" the Water Company, testified that while this reduction as 

proposed will result in a considerable decrease in revenues 

fro~ this consuoer, under past ~ethods ot operation, that an 

estimated increase of 20% in the water used at the refinery as 

a result of new construction and equ1~~ent should to that extent~ 

at least~ otfset this loss. 

No objections were m~de ugainst the propozals of the 

V1ater Compa.'"lY a..'"lo., under the circ\ltlstances~ it appe~rs at this 

time to be in the public interest toot the authority soo.ght "oe 

granted. 

2. 



The following form of Order is recommended. 

oS.D~R 

Call1''ornia Viater, Service Compcmy" a corporation" having 

filed an application v;ith this Commission as entitled above, a 

public hearing having been held thereon" the matter having been 

submitted and the Commission be~g now ~ully advised in the 

p:-emises, 

IT IS BEP~Y OP~EP~D that Cali1"ornia Water Serv1ce 

Co~?any, a corporation, be an~ it is hereby authorized to enter 
, 

into an agreement-for the sale and delivery of water to the 

Onion Oil Com,~~y ot California" a corpora~10n" substantially 

under the terzs an~ conditions set 1"orth in ~xhibit "Bn wbich 

is attac~ed to the a?plication hcreL~ and is hereby ~de a 

part of this Order by reference. 

IT IS F~~Y'Fu.RT~ ORDERED that C~lifornia Water 

Service Company, a corporation, file vdth this Commission with­

in sixty (60) days from the d~te of this Order two (2) certi-

fied copies of said agreement as finally consummated. 

The allthori:ty ~erein gI'e.n.ted shall beco:e effective on 

the date hereof. 

The foregoing Opinion and Order arc hereby approved and 

ordered filed ~s the Opinion ~~d Order of the Ra11roa~ Co~1ssion 

.~ 
Dated at San Fra=l.cisco, Ca11t:orni~, th1s -ZL day ot 

of the State or Cclifornia. 

Allgllst, 1940. 
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