
Decisio:l ~o. 

!:l. the Znttcr of t~c .::':pplicC'.tion of 

for orders ~?provine cc~u~sition o~ 
pro~erty, issuance of stock, and 
contracts for "Ourchaso of water and 
su?ervisio:l o-:~operatio:ls. 

Douglo.s .... ...,. 

C P "r ~ "r 0 )T - - ..... -
Since 1903 t7::ion Oil :::o:::;.:cny of' Co.li!"ornia, ..el) ~ corpo!,~-

tio:::::., has owned. ru:l'i o!,)e=e.ted. e wc.te= systo!:. fo;:: i;b,e ~ri:"u.O.ry !)'urposc 

of supplyi~ its oil field opcrctio~z in tho northern portion of 

S~ta Eerbaro. Co~ty, State of Cali~or~ia, and es an i~cideIl.t t~ere-

to hc.s boan sup!?lyinS 1'mtcr fro:::. said. s:.r:;:.te:c. for the do::::.estic and 

wh~t is no~ .. k:::.own as the ':20·,m. of Orc"J.tt. The evidence presented in 

Case ~o. ~4l5 before the ~~i1road Co~~ssion definite17 established 

the public utility status Of tb,2.t ,ortion of' Unio!:. Oil Co::::.pa:lY's 

ws.te::: .... ,orks providing domestic and cor:m:.ercial se:::-vice to the Town. 0'1: 

Orcutt end that such 'wate:- opc:::-o:tio::lS nrc sUD~ect to the ju:::oiz-

diction. and control of' tihis Co::::r.ission... In its Jecizio=. :,jo. 32412, 

dated Octooer 3, 1939, t~c Co~~~ssion orde:::oed unio~ Oil Co~pe~7, 

wi t~in thirty clays fro:-=. that dc.te, to file :::outes for ':mter service 

(1) nereinaftor l"ote~red to ~3 u~lo~ Oil Co~~a~y. 
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service o~ its ~uolic util:ty syste~ ~nd ~lso to sub=it rules end 

:-egtU.ations governing tile service o~ we_tel' to its conz'U."n€l:rz. 3y 

subceq:ue:l.t orde=s 0:' the Co--r::ri ssio::. the time within which union Oil 

Cozpany should tile the rates, service aree ~p, ~d rules and 

... e .... u' "'~l· 0:0<:-.. ¢ ... ~i. '-' w, 7~S oxten~ed to ~d i~cluding October 1, 1940, and 

Deci::::io::l :-Zo. 32412 was moditiec. n:lc. ~"me::::.ded to pemit the said 

filings by either the union Oil Co~pany or its subsidiarYJ Orcutt 

(?' On Dece:::'..oe::' 21, 1939, Orcutt To· .... '!! ;ie.ter CO!ll!>any, will 

newly organized. co:-pore..tion, vrl th the concurrence o~ union Oil 

CO::::':9uny, tiled. the Co!'?lication-no;o; under conSideration, together 

,vith u ~ap of the service a::'ea a::.d quadruplicate copies ot the 

rates, rules and resulations of the ~1ater COI:lpany, intended to 

satisty the re~uire~ents of the Co~ssion's Decision No. 32412. 

In this proceedi:l5, the 1';ator Co:::.peny proposes to onter into the 

ousiness of supplying wate::, for domestic and co~orcia1 purposes 

within the subdivided are~ ot the To~~ of Orcuvt end requests the 

Railroad COmmission to authorize ~pplicant, first, to ac~uire that 

portion ot Union Oil Company' $ water syste:n v.~ich supplies the 

Tovm of Orcutt with water; second, to issue to U~ion Oil Co~a~y 

two hundrec (200) shares of its capital stocl<: of the par ve,1'C.0 at 

~~25 per shere, having oS. total :!,jer value of :~5,OOO in exchange 

for the said we.ter systet:.; a:o.cl, third, to e:rte:" i:::.to cert~ll 

e.gree:::lents under which union Oil Co:n.,any wlll su:p?ly the -;;ater 

Co~any ·.·.1 th ·NOter end ·t.'i th ,e::-son:lo1 and :::naterie.1s reQuired. i:c. the 

operati ons of the water =:rste::. 'by 8.:?:plicant ~--ie.ter CO~pS,!l.y. 

~ public hea::'i~e in this ~roceedin6 waS held at Sant~ 

(2) Eercinatter referred to as the -:later CO!:.l'c.ny .. 
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Tho record 0-: Ce.S(;1 :;;0. 4415 s bows tb.E'.-; the prc":!.ont 30u=ce 

of i'later su~:ply for t!le "J!li:::'co:::,?o:::'eted Tovro. of O::-cutt, loc'ctod ~.bout 

soven r:ilcs south of Sante. :.:a:::.e., consists 01' t;'i"O wells drilled. in. 

1928 in Sec. 10, ':'. 9~., R. 3J1: :1., S.3.:3. &: :.Z., :::.orthwest ot 

Crcutt, v:herc Unio~ Oil CO::J.'9~:lY ho.s clcctrice.lly-oporc.ted deep-wall 

turbine purllps ;'o'llich deli vcr tb.e v;e,te:- through a lO-inoh ce!:lent 

tr~~mission line to Union Oil CO~D~Y'S oil re~ine::-y plant located 

o.c~o::= the ::-c.i1roc.d tracks ',',est 0 r O::."cutt. In o:::-der to effoct a 

sepc.ratio:l of its privete te.cilities f!"o:n its public utility water 

?ropertios, wnio:::l eil Co:n:9a..~y clo:::iree to sell to tho ·;iat0r Co~?any 

e.ll that :portion of the "llc.t0r syste:::. used to c1.:!.stribute 'Vle.ter to 

the inhe.b·i tc.nts of t:"e townsi te of Orcutt, consistin.; of': 

1 - eentritueel pump d=iven oy 10 ~.? olectric motor~ 

1 - lO,000-eal10n steel store-eo tc..n.."-: end towe:-, incluc.i:::lG 
fenced lot u,on which it stand.s. 

;::15 - services I,;;nd ::;,eters :':-O:ll sis"' to 2" :.~ size. 

25,740 feet of trans~izsio~ c..nd distribution ~i~e ~ins 
vc..:-yine fro~ 5 inches to 2 inchee in 
die.=l.eter. 

Company, t0stitied the esti:J.cted o::-i8ino.1 cost a1Jove 

listed facilities, es of' :"'!::..y 10, 1940, was ::;20,479, that the 

depreciated value ~8,OS9, o~Q t~at the Qn~uc1 re7enues fro~ 

in good operating con~ition. 

:t is the ";;e.ter C 0::1, any , s desire to fina:.1.ce the ac~uisi tion 

of' the said water systc:J. 'oy iss"-linz to Cnion Oil CO!lP:~ny two ilund:-ed 

(200) s::'ercs of it~ stoct: 0:: t!le ,c.r value 0-:: ;::25.00 ::J, ::::ho.re, or 

,.. 
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e. total par vel uc 0-: .::;5) 000 ,,;':b.i ch " .. :ill thereupon. cons'ci tute its o:c.ly 

issued stoc::. 

".'later Co:::p:::.=.y c . .:;rccs to ,9 ssu:n:c e.ll oblisc.tions "I:ith rCSl'ect to se id 

·.ro.ter cyste!::.. 

in the o!,0ration of thc · .. :ater Syst0::J. at c. sti:!;)ulc.tocl ::::.onthly cherze • 

.. ~_t the hee.rinz, counsel for ep,lic~!' .. t withdrew the proposed contract 

c.s filed ":lith the e"licGtion and o::O:-0:,ed in its pIece .~nother 

:;>TOposcd c-grc0.!':cnt, ~iled $.~ ::-:;xb.ibit :;0. 4 in thi~ procGed.:1.ng, 

personnel) of:'ice s!,ace ond f8.eil:1. ti es and 'woul& ]?erform certain 

fU!lctions in the o?cratio!ls of the "Nater ~':o::l{s, for which it would 

charee ",:,"e.ter Compa:lY the act'J.~l cost tllc::eoi' to Union Oil Colt.?any • 

• tlso Qttac~ed to the a,plication is c copy of still anot~er ]?roposed 

·wc.ter at s!,oci:'ied Q.u:?..'"lti tj" rate s. It is obviousl~" :l.::lcu:nbent upon 

the utility to conduct its o:!?erat:7.ons i~ the least expensi7c ~anner 

possible. ~o this end) the ',iate= CO;::lpany should cO:J.sirler itself 

free to e:::l'te:: into ~ny reaso~c.ble ,~r!'angcme:r..ts e.lonz 'the €eneral li::.es 

p:-oposea. to 'be made '\';:i.th its ,c.re:lt Or3c.:lize..tion, whereby the minirmm. 

costs of ope::c.tion ~sht be ins~=od. Fi~al epproval by the Co~~szion 

Hov:ever 1 it n:.~st, of course, be rccoE;D,ized that the Corn.""issioll, 

.,:1, thout further o::de=) reserves the right to 0.1 tel') ~odity) a.'1lend 

or change any ado:?ted o?orating ,rectiee Which :night prove u:lfair and 

burdensome to any of the co:J.s~~ers in the tuture. 
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The map sub~tt0d in evldence in this proccedine delineates 

tho o.ctue.l service o.roc, co::.:::icti::5 of a"oout 100 e,cros, ana. the :map 

together 'V;itb. tho r::..tes, rules e.ncl resuletio:LS e.s filed ;·::i.ll 'oe 

accepted in comp1i::":'lce ',':i t~ ~b.o orC:er in Decision l'~o. 32412. ::t 

e:'O'Oee.rs that se'O~=Cl.te o',mers:::'::""') 0-:: this utility ;r111 ::l.ot advor!:::ely ... ~ .... ... 

will be ope:-ated in essentially the sa~c menner as heretofore, 

and that a certific~t0 of public conver.ience ~~cl necessity should 

public utility properties cleseri 'oed i::1 the c.'l'lics.tion e.nd. to i:::sue 

suffic~ient shares of its c:api tel stock in ~a~ent therefor .. 

.:lpplice.tion c.z anti tIed ehov0 heviuS been filed ':rl th the 

:~:lilroo.d Co:m::lis !:::ion , a pu'olie hec,rin.s hc.vinS been hold thereon, 

tho r:1.~·.tt0r havinG beon cluly :::u·or." ... i ttccl, ::!ld the Co:mn;,ission "Jeinc 

now fuJly c.clvised. in t:"e ,r0::.:1.,:::05 ~ 
~:''';'-~I ~,..,. ,....,..-.~ _ .. ~ ~.J...' .. _ .... 

~zc~~~s thct public co~vo~ie~ce and ~eces~ity ro~uire tee oporct1on 

of a Ilublic utility v;c..tcr 3yzte::. oy Orci.:.tt ~o· ... m '.iz.tcr Com,e..ny, a 

corporation, "tTl thi:l tb.e subci.:vided ~.:::ee of the unineorpore.t~d TOi'l!1 

of Orcutt) locc.ted ctbout sover.. ~:'10s south ot Sonta :.:c.rie., in the 

COU!lty of Se.::.te. 3a=oe.:'e., e.e s!' .. o·;:r. on the ::la, 0nti tlcd "';:c.ter Syste!l, 

To'll'!:. of Orcutt, Se.:lte. 3~.!''o.e.rs. Co., Ce..lii"." filed e.s :;;y..hi'oit 1~o. 1 

in. this procced.i:lg one. "0:," re:'crc:l.cc :l..,:,de ~ Pal"t hereof, end .... 'hich 

area. is de3cr-j. oed 0.3 :'0110..,.;3: 



Comme~ci~3 at the ,oint of into~cection ot the 
eusterly bOu:l.df~ry 0: t:c..o :::-it;ht-of-wo.y ot the P$.cific 
Cocct Reilwe.y · .. ~"ith the north bounclary of Lot 17, 
310ck 3 of 7',rl tc:hel1' z Ji vizion; the::lce :'UIllli~ easterly 
c.lone the north bounde.ry of se.id :::'ot 17 exte!lcled to;) the 
ea:;;t sic..e of 3::oadway, a diztance of ebout 170 fee'c r 
thence zoutherly e.lone t;:e oezt ~ide ot 3road\,lo.y a~out 
1r0 feet to t~e north side of ~orth Avenue; thence 
easterly clong the north side of Xorth Ave~ue ebout 750 
feet to t~e east side of ?~cific Street; thence south­
ee.sterly by a :leanc..eri:::,z course slon6 the nort:J.eas1.erly 
bound.ary of 310cks 2 e.nd. ::. of :';e~b's ":"dd.ition, to the 
:;;outh sido of Cle.rl-:: :"ve:o:.ue, a total distance of' 1560 
feet, ~ore or less; thence e~sterly along the south 
side of Clerk ~venue c.bout 1075 teet to the eest side 
of Oak Streot, if ext~nded; thence southerly along the 
extended cost side of Oak Street about 700 foet to the 
no:-t=. side of ?1ne.1 .: .. venue; t:hence westerly alontS the 
north side of ::?inal ..:~.venue c.bout 1500 i'cet to the wost 
:::ido of D~~er Street; thence southerly c.long the west 
side of :;)yor :3troet c:."oout 230 feet to tl:.e S.::::. corner 
of :.ot 13 of ~:..ller.. & Glines Su"uC.::' visiOn.; thence 
w'ester1y 0.10:12 a line 150 feet south of the south side 
o'!' Pinc.l ';"venue and which :::'or:::..s the sout:b. "oounclary of' 
:'ots 1 to 13 of' ~~len & Glines Subdivision and of 
31oc'"eo ~~ T ~. 1\" ... ""d 0 o~ ··n.;o .... 0·-1 ""0 .......... 0""y'5 ··..':l·,··t·ion .l.\. ... .;; ... , .... , •• ~, .\ ,~ .I. \,., _... J. ..., ..... ;,."""""" ........ 1,,1,:1...., 

c distance of aoout 2050 feet ~o the easterly bo~dary 
ot the right-of-·aay of' the Pacific Coe.st ~a11way; and 
thence no~tteasterly alo~~ the easterly ~o~dary of the 
right-of-· .... ay of the main li:1e ana. depot grouncls of 
Pe.cific Coe.s~ 3.ai1way to the ,oint ot "oeGi::t:l.ins· 

IT ~ :=~3Y 03D::Z2:;) that 0. certificate o~ public con-

venicnce ~c.. necessity 00 and it is ~creby 5r~tcd to Orcutt To~~ 

:'r~ter Co::c.,any, e. corporation, to o!'erate c. public utility for the 

sale and distri butio:l of 'water withi:l. the territory hereina'bove 

described. 

on and after the do.te ot this Order, Orcutt Town. ·i;c.ter Company, a 

corporation, be end. it is hereby a.uthorized and directed to charge 

all its c.onsumers in and i!: the vicinity of the To ... m ot: Orcutt 

at the fo110·ni:J.g schedule of rates, which schedule ot rates is 

hereby found to be just and roasonable for the service to ~e 

re!lde:-ec.. 
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:,:on".;hlv . Q.ue.ntit;r :1e.tes 

Fo:' tho first 600 cu. ~t. or le:;s, 1'0:::- :x..o::::l'th · ..... ~:l.50 
~or the next 1,400 cu. ...... per 2.00 cu • .,. ... .25 ... '" . , ... IJ .. · ...... 
For th.e next 4,000 C" ~t. , ?cr 100 cu. ~t. .. ro:: ..... · ...... .J. .... 

For all ove:- 6,000 c .. :'t. , per 100 cu. 
.,.. .10 .... .L " .. · ..... 

O"'cu ... t r,'lo .. ,...., ~'~ ... te- ""O"'li"''''''''y' .... '" - n ... 'I\.J. .J. ...., ...... /"""""""""" , ':;i th "teo concu:rence of "UniO:l 

0"' ... ·1 Co .................. y o-f' ~r~l·l.·-f'o-.,.,~" · ... ."v··_- -c"u"" ...... ea." "'he "Qc.~1 ... 0 ... a.' Co.......,.,~<:',.."o..., ..... ::'~_ • "",,-,. ... • __ \"..0., .. ~ J..JJ..:.,r _ ~ ¥u\J V -- ..... ~ .. ~..,.;.. ..... 

tor er. o:-cler Q,uthorizi:::J.3 it "to acc~ui=c ce:::-tai:n :9ublic wute:::o utility 

p:-opcrties o.:::.d to issue stoc:-: ~:c exc'h:;:,nze t~ere:f'or, the Cor=.issio:l. 

hc.vine considered app:ic~~t's =e~uest and beinz of the opinion that 

the :oney, p:::-operty or lo.oor to oe procured or paid tor through the 

issue or stoc% is re8,sona"oly reo~u::"=ed. for the purposes s}?ecii'ied. 

herein and tJ:.e,t tee expenditures !'o:- suc~ !:li.:t!1losez are not, i::::. 'whole 

and that tte re~uest zhould be ere~ted subject to the provisio~ 

Ot: thiz Order, 

a cor?oratio~, be t'.!l:l it is }J,e:-ooy e.ut~orized to t::-ansfer Clld sell 

to Orcutt TOVin '~/'ete= COo'!la:::lY, e cor:poretlo:l) its rislJ,t, title ~.nd. 

interest in and to the ~~ter syste~ de:cribed in the foregoi~g 

Opinion, s~id sele to oe made suoste~ticlly i~ accordance ;~th the 

tor:-..s and conditions o~ t1:.e e,i~=ee!:lent ~ilcd i:::1 this ,=oceedi=.g as 

~Xhibit No.1, end that thereu~on seid union Oil Co~~any ot 

Ce1itornia be ~d it is hereby relieved ot all tu:ther public 

utility obligations ,9lld 1ie.'oi11 ti es i:::. connection '",1 th said water 

system; and 

!'Z' IS 5393BY FURm",....~ C~JP3D that Orcutt Tovm VIater 

Co:o.pany, a corporation,. b'e and it is her~by autho=ized to issue 

to Union Oil C.o~pe.ny of Ce.lifol'T.ia, a corporation, two hundred 

(200) sheres of its ce?ital stock ot the par value of $25 e share 
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a:ld of the c2:crezate pe:- value of :)5,000 in ?aymcnt tor the public 

utility v:ater syste::.. herein au.thorized to 'be t:'.9.ns:'er:::'ed to it. 

i~ the fo:::,egoi~s portion ot this O~de:- is subject to the follo"Nine 

terms and conditions: 

1. :iithi::l thi:-ty (30) d,'1Ys fro:a:.the detc ot: this Order, 
Orcutt Tow:c '.7e.ter Co=:.peny shell file with this Com­
~ssion fou:::, copies o~ a suitable :ap or sketch, 
dravm to c.=. indict'.ted sC6.1e u,on a sheet approximately 
8~w x 11" i~ size, delinocting thereupon in distinctive 
:t.e.rkin5s.the 'Jour.d.o.ries of tho aut1::.o::-izecl service 
area he:-eine."oove descri oed 8.:1d the locI:I.tion thereof 
wi th ret<;n"'ence to t!le surrounding territory; 
provided, howevor, t::'ct such !:la, 0:::' s?::etch shall 
not thereby Oe C'onside:-ed by this Commission or 
any other ,ublic oody e.s a fine.l or conclusive 
dete~-ine.tion or establish~e:lt of the dedicated 
area of ~e:-vice) or any po::-tion thereof. 

2. ~:it:::in sb .. '"ty (60) days !';:O::l the de:t;e of this Order, 
Orcutt TO'lm ',:ater COl~pe;1y shall file "Iii th this Co:n.­
~tission fou: c01)ios of c. co::~rehon~;ive :u!'O c.rC'!.'Nt! 
to c=. i:ldics.ted· $c.0.10 of not· less then 400 feet to 
the inch, ~po~ which shall be deli4cated correctly 
by ~~~ro~riQte markings the various trects of lund 
i~ tho territory for whic~ the certificate is eranted 
herl;}in. '7.;:is:n.c.p sh.oulCi be :::-ee.sonaoly acc1.;Xate, 
s11mV' the source and. dc.to t1:ereot, end suffic·ient 
cl.9.te. to cleteri:"'...ine clce.::-ly c.nd. detir..itely the loce.tion 
of the verious p:-o~ertios co:?:-isi:lg the entire 
utility area o~ servIce. 

3. 0:1. 0:: before the 1st clay of !:ov.;r~r\er ) 1940) 
U~ion Oil GOl:.T,lcny 0:: (>:<i.i:'ol'nia s!:.c.ll re:::u-"'ld to 
such co::.::;u:::.er:: as =ey ':Jc entitled teor,eto all a~ounts, 
if ar..y, ieposited tor ~Bir.. extensio:ls, meter or servIce 
COll.."loctions, and/o':: £:.':'.Y other ,il.,"":?ose, .'mel not late:::' 
than sai:: clo.te it she.ll file -;;itll this Co;::n::.ission 
a certifiod sto.tc!Uent to t:'lC e~fect the.t ell such 
refunds) it any, ha'7c 'oeer.. cl\:.ly :lade. 

4. 7~e autho:::'itj herein srentcd shall e?~ly only to such 
transfer e.s Shall h2 ve 'oee:: ;~e.de on 0:- be:'ore the 

,,31st day of Dece:lber , 194:0, and a certified 
copy of t~e final i~strument of conveyance Shell be 
filed v:i tl1 tt.is COr.'''''l.'i ssio!l bv 'C'nio:l Oil COrl:.:::>e.ny of 
Ce.li!"'ornie. vn. thin thi=tv' (30) d::',vs fron the dete 'on w ~ 

which it. i~ execu~ed. 
5. -,'iith~n ten \:'0) a.a:yo !'::-Or:l "tho a.e:tio 0:1 which sa~d UniOn. 

"., '"I J."""" • J."\' 01_ I ... Ot.l~~Y aC.I.IUB,U.y rellnG,.U1SneS CO:lvro ... ana. 
~oosoosion o~ th~ ~~o~erty here~n Quthorizod to bo 
tre.nst'erred) i~ sb.CJ.l~ file v;i t:.. this COr::rn.ission a 

..&. • -" • ~ ...... ,;... '"I" .. • t~ ...' " " 11 cerl.l;.leu. s ... ::.. ... e:-.:.en ... lnc.1C~\il:lS .:l.e c.a~e 'J.",Pon WU1C 
such control p~~a possession era reli~~uished. 
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6. ',':i th:tn thirty (30) d::.ys e.i'ter the izsue of the stock 
herein outl1orized) Orcutt ':'o\','::, ~';ate= CO::::l:?a.ny shall 
file vr':' tb. this Go=is::;;::'on a rc!,ort SUCll as is required 
by the Co:~ission 'T s Geller:::.l Order :\0. 24-... ~. 

7. Tee consideration ~or t~e transte= ~urein ~utho=izcd 
sh~ll not oe UX80d Jofore this Co~ssion or eny 
other public body ,~S c i'in:'ine o~ vclt:.atio:l for r~te­
fi:dne or O.ll"J :r,>ur,o S0 otter t:J.o.n the t=ansi'cr herein 
authorized. 

3'or all other pu....-:?o,:;cs, the effective date ot this Ordor 

zhe.ll be tvrenty (20) c.e.ys fro~ IJ1'!Q eftar the da.te hereof .. 

ordered ~iled os the O?i~on C~Q Orier of tho ~eilroad Co~~ssion 

of the StG.te of California. 

De.ted at S~ ?rancizco, CGli~orni~7 this __ 3_r_d ______ _ 

dey Of ____ S_e~p~t~e~m~b~e~r~ ____ , 1940. 

-9-


