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Decision No. ___ ,_,:,_,_),"_1<_,_)-_ 

BEFORE THE RA!LP'OPJ) CO:·:· .. :ISSION OF TEE ST~.TE OF C.h.LIFOfu'JIA 

In the ~atter of the A~~lication of 
PACIFIC ELECTRIC RAILr:;'Y COI:?AN'Y, a 
cor,or~tion, for ~uthority to mortgaze 
to the Sec~ity-First Natio~al B~~ of 
Los Angeles, Trustee, the motor coach 
lines and certificates of ~ublic con­
venience anu necessity therefor, and 
any interest therein, nov: ov.ned or here­
after ac~uired by PacificElectric 
Rail~y~C~cpany. 

BY THE CO!IQ.aSSION: 

O?INION 
-----~----

App11c~tio~ No. 23673 

p~ciric Electric Rcilway Co~p~~y has filed ~ 

action in the Superior Court of the St~te of C~liforn1~, in ~d 

for the County of Los Pngcles, numbered 446,125, entitled npacific 

Electric Railway Com,any, a corporation, Plaintiff, vs. Security-

First National BarJc of Los .~~gelcs, a corpor~tion, ct ~., De-

fcndants,n seek~~e relief fro~ the provisions of certain mortgages 

or trust indentures affecting its tr~~sportation system or parts 

thereof, so as to permit the ~o~~donment of certain lines of r~l-

roed or portions thereof. S~ie Court h~s ente~ed ~ judg~ent in 

s~id proceeding ~.d nes OrQ~ree applic~t to execute and deliver 

a tr~t indenture mortgaging to Security-First National Bank of 

Los Angeles, Tru=tee, ~ll its title, rights, ~~tcrcsts ~d prop-

erty ~ ~~d to its motor co~ch lines and interests therein, 

certificates of ~ub11c convenience ~d necessity therefor and 

interests therein, and all =otor coach e~uip~ent and interests 

therein described in E~~bit 46 in s~id Case 446,125, ~hich is 
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Exhibit A att~ched to said trust ir.denture, and also all motor 

coach lines and interests therein, certificates of public con-

venience and necessity therefor ~~d interests therein, ~d ~otor 

co~ch equipment ~~d intere~ts therein which the Pacific Electric 

R~il~~7 CO~?~y, its successors and assigns ~ay herea.~er ac~uire, 

excepting tnerefrom ~otor coach eq~pment spec1~ically subjected 

to the refunding mortgage ~denture of Septe~ber 1, 1911, between 

Pacific Electric Rail~y Com?~y ~d Che~cal B~~ & Trust Company, 

a.s Trustee, a.",d specifically described in said Exhibit 46. 

A copy of the trust L~denture ~hich Pacific Electric 

Railway Company desires to execute is filed L~ this proceeding as 

Exhibit A. The trust indenture cont~ins ~ description of the 

certi!icates of public convenience and necessity and a list of the 
which a::'e 

motor co~ch eq~pmcnt/presently be~~g mortgaged. It is to remain 

in effect until either, \~) ~ll ~he property 5Ubject to its lien 
shnll have been ~e~~~~shed ~d r¢~c~zcd to one or more or the 

trustees under the ~ortgazes securin~ the ~ayment of bonds of the 

Pacific Electric Railway Company p~suant to the orders or the court 
~ t~e abandonment proceed~eS, or (b) the ~dcbteanezs secured by 

said :o~tgngcs ~d ~ll ex~cnses of the trustee under the proposed 

indenture r~ve been paid, ~hichever event sh~ll occur sooner, but 

in ~o event later than Sc?tcmbcr 1, 1961. 

The cxecutio~ of the ~jro'Posed trust indentu.re T.ill 

not create any new indebtedness. It ~l~ces a lien on the prop-

ert1es ~entioned therein and ~?points a tr~tec for the benefit 

of the owners of bonQz isz~ed by ~pplic~t ~d its ~redecessor com-

panies. 
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The Co~~ssion having co~sidered the re~uest of 

the Pacific Electric Railw~y Company for permission to execute 

a trust indenture si~l~r in ~orm to th~t f1led L~ t~~s ?rocccd­

~g ~s E71~bit A, ~d it beL~g of the opL~ion that tr~s is not a 

matter in ~nich a public hcarir.g is necessary, and that the ex-

ecution of said trust ir.dcnture is in the public interest, there­

fore 

IT IS ~~BY OP~E?3D that ?acificElectric Rail~~y 

Comp~~y be, ~d it is ~ereby, authorized to execute on or before 

Dece~ber 30, 1940, n trust ind~nture similar in form to the trust 

indenture filed in this ?rocecding as ~1ibit A, provided thzt the 

~uthorit1 here~~ ;ranted to execute said trust indenture is for 

this COMmjssio~ has jurisdiction uncer the terms of the Public 

Utilities Act, ~~d is ~ot L~tended ~s an approval of s~id trust 

L~denture as to such other legal re~~rece~ts to which said trust 

indenture may be subject. 

IT IS EE..,T\EBY FURTlIT.R ORDERED that ..... 1 thin thirty 

(30) days niter the execution of said trust indenture, Pacific 

Electric Railway COr:lpany shall file ... :ith the Co!llltission t-: .. o 

ce~tifi0d copies of s~id trust L~denture. 

D~ted ~t San Fr~ncisco, California, this a~day 

of September, 1940. 


