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BEFORE THE RAILROAD COMMISSION OF TEE 3TATE OF CALIFORNIA

In the matter of the epplication

of PACIFIC GAS AND ELECTRIC COMFANY,

a corporation, for an order of the
Railroad Commission of the State of
Celifornia authorizing applicant %o
enter into a written agrocment with -
COLGATE=-PAIMOLIVE~PEET COMPANY, in
words end figures as written in tze
form therefor which is anpexed hereto,

AZPLICATION NO, 23639

BY TEE COMMISSION:

OPINION AND ORDER

In this application Pacific Ges and Electric Company,
hereinartei sometimes referred to &s Applicant, requests authority
to enter into a written agreement with Colgate-Palmolive-Feet
Company, hereinafter sometimes called Customer, relating to the
sale and delivery of surplus natural gas &s shell during the term
of the agreement be required for fuel purposes in the operation
of Customer's high-pressure bollers (2100 h.p. rated capacity)
used primerily for industriel purposes end only incidentally for
building heating purposes at its plant located at Sixth end
Carlton Streets, Serkeley, Celifornia, A copy of the proposed
agreement marked Exhivit "4™ is attached to and made a part of

the application.
Scme of the more important tectures and conditions of

said propoéed agreement may de setb forth., JSpplicant agrees, it
and when it shell have surplus gas available, to sell and deliver

to Customer, and the latter agrees to purchase from the former,
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such quantities of the same as shall during the term:- of the
agreement be requlred for fuel purposes in Customerts plaent; and
Customer further agrees to use surplus gas as the exclusive fuel
in the operation of said plant,

The proposed agreement shall supersede the agreement
between the two parties dated Februery 27, 1939; |

The rates to be charged are in accordance with the
following:

Nors. 7,500,000 cu. Fu. pex monch - 15:0F er Toob ou: 1.
All excess cu, ft. per month - 11,.5¢ per 1000 cu, ft,

The ebove rates are subject to adjustment based upon
the price of fuel oil and an ennuel minimum peyment of 512,000
payable at the rate of $1,000 per month is provided,

The term of the proposed agreement is for a perled of
three (3) years from end after August 1, 1940 and shall continue
thereafter from yeer to yeer, provided, however, that elther
perty hereto shall have the right to terminate seid egreement
at the expiration of the initial texm thereof or any subsequent
contractusl yeer by giving the other written notice to that
effect at least thirty.(30) days prior to said termination date.

The agreement'coﬁtains a provision that it shell at all
times be subject to such changes or modifications by the Railroad
Cormission of the Stete of California as seid Commission may from
time to time direct in the exerclse of its jurisdiction,

The Commission having comsidered the request of the

Applicant and it being of the opinion that the application should

be granted, that e public heering in the matter i1s not necessary

and good cause gppearing, therefore
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TT IS ORDERED that Pacific Ges and Electric Company is

hereby aunthorized to enter into that certain proposed agreement

with Colgate~-Palmolive-Peet Company, set forth as Exhivit mAv
attached to the withix application, end to render surplus patural
gaé cexvice to said Colgate-~Palmolive-Peet Company at the rates
apd under the terms and corditions set forth in seaid agreenent;
provided, however, thet the guthority herein granted skhall mot

be tekezr es limiting the Commission’s authority to modify or set
aside such agreement by appropriate order,

Pacitic Gas and Blectrlc Company shell rile two coples
of the agreement with the Cormission within thirty (30) deys after
its execution, “

Authority herein granted shall become effective as of
the date hereof, |

Dated at Sam Francisco, Californie, this ZoA  day of
September, 1940.

Commisslioners




