
Decision No. 

BEFORE 'IHE ?..AILROAD CO!I'~assION OF TEE ST..4.TE OF CALI:FORNIA. 

In the matter ot the application 
ot PACIFIC G;.s J..]."D ELEC'rRIC COUP.lw.ff J 

) 
) 
) 

~ 
} 
) 
) 
) 
) 

a corporation. tor an order ot the 
Railroad COmmission ot the State ot 
California authorizing ap~licant to 
enter into a written agrGement With· 
COLru..TE-P}~CLIVE-~ COMPAJ."rr, in 
words and 'ligures as written in the 
tor.m there tor wnich is annexed hereto. 

-----------------------------) 
BY TEE CO!Jl~crssION: 

OPINION ;~"'D OBDER 

A.,.'='PLICATION NO. 23639 

In this application Pacific Gas and Electric Company. 

hereinafter sometimez referred' to as Applicant, requests author1ty 

to enter into a written agreement with Colgate-Palmolive-Peet 

Company, he=c1n~tter somet~es called CUstomer, relating to the 

sale and delivery ot surplus natural gas as shall during the term. 

ot the agreement be required tor fuel purposes 1n the operation 

ot customer's high-pressure boilers (2100 h.p. rated cap~city) 

used primarily tor industrial purposes and only incidentally tor 

building heating purposes at its ~lant located at Sixth and 

Carlton Streets, Berkeley, California. A copy ot the proposed 

agreement marked Exhibit "Aft is attached to and made a :part ot 

the application. 
Same or the more tmportant teatures and conditions ot 

said proposed agreement maY' be set torth. APplicant agrees, it 

and wnen it shall have surplus gas available, to sell and deliver 

to CUstomer, and the latter agrees to purchase from the tormer, 
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suoh quantities or the same e.s shall eluring the term;' otthe 

agreement be requ1red tor fuel purposes in Customert s plant; and 

CU$to~er further agrees to use surplus gas as the exolusive tuel 

in the operation or said plant. 

The proposed agreement shall supersede the agreement 

between the two parties dated ~ebruary 27, 1939. 

The rates to be charged ere in aooordance with the 

tollowing: 

First 7,500,000 cu. ~t. per month - 14.0, per 1000 OU. ft. 
Next 7,500,000 cu. tt. per month - 12.oi per 1000 cu. ft. 
All excess cu. ft. per month - 1l.5~ per 1000 cu. ~t. 

The above rates are subjeot to adjustment based upon 

the price ot tue1 oil and. an annual min~ pay,ment or $12,000 

payable at the rate ot $1,000 per month is provided. 

The term ot the proposed agree~ent is tor a period ot 

three (3) years trom e.nd atter J~ugust 1, 1940 and shall oontinue 

thereafter from year to yee,r, provided., however, that either 

party hereto shall have the right to ter.minate said agreement 

at the expiration ot the initial te~ thereot or any subsequent 

contractual year by giving the other written notioe to that 

et~ect at least thirty. (30) days prior to said termination date. 

The agreement contains a provision that it snell at all 

ttmes be subject to $Uoh changes or modifications by the Railroad 

CommiSSion of the State ot California as said Commission may tram 

time to time direct in the exeroise ot its jurisdiction. 

~e Commission having considered the request or the 

.. ~~~l1oa.nt and 1 t being or the opillion that the a:ppl1eation should 

be granted, that e publio hear1ng 1n the matter is not necessary 

and good oause appearing, thererore 
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IT IS ORDERED that Pacitic Gas aDd Electric CompaIIY is 
. . 

hereby authorized to enter ~nto that certain proposed agreement 

with Colgate-~almo11ve-Peet Company, set forth as ]xh1b1t nAn 

attached to the within ~p~licat1on, and to render surplus natural 

gas serVice to said Colgate-Palmolive-Peet Company at the rates 

and under the terms and conditions set forth in said agreement; 

provided, however, that the authority herein granted shall not 

be taken as limiting the Commission's authority to modify or set 

aside such agreement by appropriate order. 

Pacific Gas and Electric Company shall tile two copies 

ot the agreement With the Co~ss1on within thirty (30) d~s atter 

its execution. 
Authority herein granted shall become effective as 01" 

the date hereof. 
Dated at San Francisco, Cali!ornia,th1s ,r~ day ot 

September, 1940. 


