
BEFOF8 T'.:.!! P..A.ILRQAJ) COMMISSION' OF TEE STATE 0]" Cl-.I.Il0RL'UA 

In the matter of the application 
or PAC:u--:rC CAS .~"D :EI.:BCTRIC COM­
?)~~, a corporation, tor an order 
ot the Railroad CODQission ot the 
State or California authorizing 
applicant to enter into a written 
agreement With SW~ Ju."m CO:;li2.AJ::.."'Y, 
in words and tigures as written 
in the torm therefor which is 
aDllexed hereto. 
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BY 'I'E:E C O~!ISSION: 

OPTh"ION ~ ORDER 

Application No. 23649 

In this application Pacitic Gas and ElectriC C~pany) 

hereinafter sometimes reterred to as Applicant, requests authority 

to enter into a. vtri tten asreement vii th SWift and Company, hereinatter 

sometimes callod Customer, relating to the sale and delivery ot surplus 

natural gas as shall during the term 01' the agreement be re'ltUred tor 

tuel purposes in the operation or Custo~er'$ high-pressure boilers 

(1470 h.p. rated capacity) used ~rimarily tor industrial purposes at 

its :plant located on ~rirt Ave., South sen ae.ncisco) Ce.litornia. 

A copy ot the proposed agreement marked Exhibit "An is attached to 

and made a part of the application. 

Some of' the more importa.:c.t features and conditions ot: 

said proposed agreement may be set forth. ~pp11cant agrees, it and 

when it shell have surplus gas available, to sell and deliver to 

Customer, and the latter agrees to purchase from the tormer, such 

q,uantities ot the same as shall during the term. ot the agreement be 

re~u1red pr~rily tor tuel purposes and only incidentally tor 

building heating purposes in Customer's plant; and Customer turther 

agrees to use surplus gas as the exclusive fuel in the operation ot 

said plant. 
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The proposed agree::tent shall supersede the agreement 

between the two parties dated April 2, 1935. 

The rates to be charged are in accordance with the 

folloWing: 

First 7.500,000 Cu.Ft. per month - 14.0~ per 1000 Cu.Ft. 
Next 7,500,000 Cu.Ft. per month - 12.0, per 1000 Cu.Ft • 
• ~l excess Cu.Ft. per month - 11.5~ per 1000 Cu.Ft. 

The above rates are subject to adjustment based upon 

the price of fuel oil and ~ annual minimum payment ot il2,OOO.00 

payable c.t the rate or $1,000.00 per month. 

The term ot the proposed agreement is tor a period ot 

three (3) years from and atter March 25, 1940 and shall continue 

thereafter trom year to year, provided, however, that either party 

hereto shall have the right to terminate said agreement at the 

expiration ot the initial ter.m thereot, or any subse~uent con­

tractual year by giving the other written notice to that etfect at 

least thirty (30) days prior to said termination date. 

The agreement contains a provision that it shall at all 

times be subject to such changes or modifications by the Railroad 

Commission ot the State of California as said Comc1ssion may from 

time to time direct in the exercise of its jurisdiction. 

The Co~ssion haviDg considered the request of the 

Applicant ana. it being of the ('pinion that the a:pplication should 

be granted, that a publiC hearing in the matter is not necessary 

and good cause appearing, there tore 

IT IS ORDERED that Pacific Gas and Electric Company is 

hereby authorized to enter ~to that certain proposed agreement 

with SWift and Company, set forth as Exb.1bit "An attached to the 

within application, and to render surplus natural gas service to 

said SWift and Company at the rates aDd under the terms and condi­

tions set forth in said agreement; provided, however, that the 

authority herein granted shall not oe taken as limiting the 
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Commission's authority to modify or set aside such agreement by 

appropriate order. 

Pacific Gas and Electric Company shall tile tvro copies 

or the agreement with the Co~ssion within thirty (30) days atter 

its execution. 

Authority herein granted shall become et~ective as ot 

the date hereot. ;1.f 
Dated at San Francisco, California, this . Aa ' day 

of September, 1940. 
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