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Decision No. Shor L T

BEFORE TEX RAILRQAD CQMMISSION OF THE STATE OF CALIFORNLA

In the matter of the application
of PACIFIC GAS LND ZLICTRIC COM~
PANY, & corporation, for an oréer
of the Railrosd Commission of the
State of Californis authorizing
applicant to enter into & written
agreement with SVITT AND COPANY,
in words and Tfigures as written
in the form therefor waich is
annexed hereto.

Applicetion No. 23649

3Y THE COMVISSION:
CPINION AND QORDER

Io this applicetion Pacific Gas and Electric Company,
bereinafter sometimes referred to as Applicant, requests authority
to enter into a written agreement with Swift and Company, hereinafter
sometimes callod Customer, releving to the sale and delivery of surplus
patural gas as shall during the term of the agreement be recuired for
fuel purposes in the operation of Customer's high-pressure boilers
(1470 h.p. rated capacity) used primarily for industrial purposes at
its plant located on Swift Ave., South San Fremcisco, Califormia.

A copy of the proposed agreement marked Exhibit "A" is attached to
end made a paxrt of the application.

Some of the more important features and conditions of
said proposed agreement mey be set forth. Applicant agrees, if and
when it shell have surplus gas available, to sell and deliver to
Customer, and the latter agrees 1o purchase from the former, such

guantities of the seme as shall during the term of the agreement be

required primarily for fuel purposes and only incidentally for

building heating purposes in Customer's plant; and Customer further

agrees to use surplus gas as the exclusive fuel ip the operation of

said plant.




The proposed agreement shall supersede the agreement
between the two parties dated April 2, 1535.

The rates to be charged are in accordance with the

following:
Tirst 7,500,000 Cu.Ft. per month - 14.0¢ per 1000 Cu.Ft.
Next 7,500,000 Cu.Ft. per month - 12.0¢ per 1000 Cu.Ft.
All excess Cu.Ft. per month - 1l.5¢ per 1000 Cu.Ft.

The above rates are subject to adjustment based ﬁpon
the price of fuel oil and an annual minimum;paymant of $12,000.00
payable et the rate of $1,000.00 per month.

The term of the proposed agreement is Tor a period of
three (3) yezrs from and after Maxrch 25, 1940.and shall continue
thereafter from year to year, provided, however, that either party
hereto shall have the right to terminate sald agreement at the
expiration of the initial term thereof, or any subsequent con-
tractual year by gziving the other written notice to that eflect at
least thirty (30) days prior to said termination date.

The agreement conteoins a provision that it shall at all
times be subject to such changes or modifications by the Railroad
Cormission of the State of Californie as sald Commission may from
time to time direct in the exercise of its Jjurisdiction.

The Cormission having considered the reguest of the
Applicant and it being of the ¢pinion that the application should
Ye granted, that a public aearing in the matter is not necessary
and good cause appearing, therelore

IT TS ORDERED that Paciric Gas and Electric Company is
hereby authorized to enter into that certealn proposed agreement
ﬁith Swift and Company, set forth as Exhidbit "A" attached to tre

within application, and to render surplus natural gas service to

saeid Swift and Company at the rates amd under the terms and condi-
tions set forth in said agreement; provided, however, thet the

authority herein granted shall not be teken as limiting the

-l




Cormission's auvthority to modify or set aside such agreement by
appropriaté order.

Pacific Gas ané Zlectric Company shell file two copies
of the agrececment with the Comission within thirty (30) days after
its execuﬁion.

Authority herein granted sheall become effective as of
the date kereol.

Dated at San Frencisco, Califormis, this

of September, 1940.

Commissioners




