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Decis10n No. _____ '~_·"_>_'~_·_~_~ 

BEFORE THE RAILROAD em.mISSION OF TEE ST.ATE OF ep.LIFOfu""l"IA 

In the }It.tter of the Applica.tion os.' the 
LOS .ANGELES RA.ILVll .... Y eOp.POPJ-I.TION for :::.n 
order pursusnt to Section 52 of the 
?ublic Utilit1€s Act, authorizing the 
issuance or one seven-year L~stallment 
note in the sum of $259,533.60 for the < 
acquisition of property consistL~g of < 
twe~y (20) ~otor co~ches. ) 

BY THE COilolMISSION: 

OE.I1i,IQN 

Application No. 23660 

/ Los P~geles Railway eo~poration reports th~t it has placed 

an order with General ~otors Truck & Coach Division ot Yellow Truck 

& Coach 1~nufacturing Company for twenty new cotor coaches ~s follows: 

Order No. G-7l0, dated July 26, 1940, for 20 
~odel 4502 Transit Type 45 passenger 
single deck Diesel Hydraulic coaches. 

Information at hand ~~dicates that the cost of each coach 

will be $12,976.68. Applicant proposes to purch~se the twenty coaches 

through the execution of conditional sales contract ~hich will provide 

that one eighty-fourth (1/34) of the pu=ch~se price ~ill be payable 

each thirty d~ys, plus 1nterest at the rate of four per cent (4%) per 

~um on the tl~paid balance. 

A~plica~t ~~ll execute & separate conditional sales contract 

covering all the coaches of each delivery under its order. When all 

the deliveries under the oreer h~ve been completed the several contracts 

covering all the coaches will be consolidated into a single coneitiona1 

sales contract ~hich ~il1 contaL~ a promise to pay in the form of a 

seven year inst~.llment note of :lbout $259,533.60, payable in install-



~ents of one eighty-fourth (1/S4) each thirty days ~fter the average 

date of the deliveries plus interest ~t the rate of four per cect (4%) 

per annum on the unp~id bal~ces. The inst~~lment note will be redeem

able on ~~y install~ent payment date without the payment of any premium. 

It is ~pplicantTs present intention to allocate the twenty 

(20) coaches to the Beverly BouleVard Motor Coach Line for improvement 

of service and substitution for other coaches now in use. The coaches 

thet 17111 be released will be used elsewhere in ap~licant's service. 

Los !~~geles Railway Corporation having applied to the Rail

ro~d Commissio~ for ~ermission to execute conditional sales contracts 

for the sum of about $259,533.60, and the Comr~ss1on having considered 

the company's requests and it being of the op~~on that this is not a 

matter on which a public hearing is necessary, that the money, property 

or labor to be procured or p~id for by the execution of said contracts 

is reasonably required by 3.pplic~~t !or the purpoze specified herein~ 

th&t the expenditures for said purpose are not~ in whole or in part, 

reasonably chargeable to operatir.g expenses or to income and that this 

~pplication should be granted as provided herein, there:ore, 

IT rg t~lBY ORDEP~D ~nat 10s Angeles Railway Corporation be? 

~~d ~t hereby 1s, author1zed to oxecute arte: the effective date hereof 

~d on or be~o:e Deccmoor Jl? ~940~ cor.ditlonal s~~les contr~cts or con

tract ~d an installment note in the ~ggregate amount o£ not to exceed 

$259,533.60, payable as ~~d1cated in the foregoing opinion, for the 

purpose of ~c~uiring the twenty motor co~ches to which reference is made 

in said opL~ion. 

~-



IT IS HEREBY FUHTHER OP.DERED tMt the $.uthority herein granted 

will become effective when Los Angeles P~il .. ay Corpo~$.tion haz paid the 

fee prescribed by Section 57 of the Public Utilities Act, which fee is 

two hundred ~~d sixty ($260.00) doll~~s. 

IT IS EE..'qEBY FURT!-:E..i=i. OF..DERED that ... 71 thi::. thirty do.ys a1'ter 

the delivery of said motor co~ches~ Los P~eles ?~ilway Corporation 

s~ll file ~~th the Co~ssicn a statement showing in detail the cost 

of s~id ~otor coachez~ ~d ~ copy of each conditional sales contract 

~d install=ent ~ote executed under the authority here~anted. 

Dated at San Fr~~cisco~ California, this ~ ____ day of 

september, 1940. 


