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Decision YNo. L2

BERORE THE RAILROAD COLZ{ISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of SOUTHERN CALIFORNIA FREIGET Application No. 23644
FORWARDERS for nermission To issue

600 chares of its Capital Stock.
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Southern Californiz Frelght FTorwerders, 2 corporation,
asks permission to issue and sell at $25 per share, 600 shares of
its capital stock and use the proceeds amownting to $15,000 for
working capital.

Applicant is an express corporation and tronsyorts
proverty as a common carrier between polnts in Califorrnia over
highway common carriers, railroads and steamshlp lines. It hes
an authorized stock issue of 2,000 sheres of no par value. Under
the cuthority granted by Decision No. 28188, dated August 26, 1935,
it issued 326 shares of such stock. Of the outstending shares of
stock, 296 are owned by Southern California Frelght Lines; 10 by
R. E. MeConnell; 10 by J. A. Ferrell, and 10 by H. J. Bischoff.

The three individuzl stockholders are the direcltors of Southern
California Freight Forwarders ond 2lso of Southern California
Freight Lines.

For 1939, applicant reporic charges for transportation

in the amount of 8753,624.32. From thic smount it deducts $299,862.77




for express vrivileges, leaving $453,761L.55 as its revenue from
traﬁsportation. It had other revenues of $631.02. Its operating
expenses are reported at $432,943.81 and its texes at $20,006.08.
Applicentts net income for 1939 was $1,442.68.

As of July 21, 1940, applicent reports assets apg

ligvilities as follows:
h -
ASSETS

Equipment $20,519.61
Cash on hand end in venk 9,418.38
Deposits orn rents and utilities 1,452.50
Accownts recelvable--net 23,597.41

Materials and suoplies 5,8L5.79
Deferred charges and prepaid expense 205.74

Total assets Qvo!oog.ég

LIABILITIFS

Capital stoeck $ 8,137.45
Accounts peayable 45,379.12
Reserve for dewpreciction 11,079.99
Farned surolus 5:3432.87

Total liabilities $70!OOQ.@§

Applicant has need for the additional working capital

to carry its customers! accounts. IMost of Lts duciness is con-
ducted oa credit. In some instances 1t does not colliect for trans-
portation service wntil fourtecn days alter the rendition of
service. EHeretoforc, applicant nes beer mecting some of its ob-
ligotions by advances made by wmderlylng carriers. It is for

the purpose of aveiding this situation that it deslres to lssue

the 600 shares of stock for the sum of $15,000.




ORDER

The Commission having considered the reguest of
Southern Czliforniz Freight Forwarders for permission to issue 600
shores of svock, oné 1t being of the opinion that thls is not 2
matter on which a hearing is necessary, that the money, proverty
or labor to be procured and pald for by the issue of said shares
of stock is reasonably recuired for the purpose nerein stated, and
that the expenditures for sguch purpose are not in whole or in part
reasonably chargeable to operating oxpenses or to income, ané that
this application should be granted, taerefore

IT IS HEREBY QRDZERED that Southern Cealifcrniz Frelght
Forwarders ve, and it is hereby, authorized to issue and sell, on
or before December 31, 1940, at not less tran $25 per share, 600
shares of its common capital stock and use the préceeds for the pay-
nent of indebtedness and the improvenment or maintenance of Its serv-
ice.

IT IS HEREBY FURTEER ORDERED thet Southern California
Frelght Forwarders shell file with the Railroad Commission, such
revorts as are recuired oy the Commissionfs Generzl Order No. 24-A,

which order insofar as %he same is applicable is hereby made o port

of thls orcer. iy{
‘ Dated at San Francisco, Californiea, this day of

Septembver, 1940.




