
Decision No. ___ '_'~_':_~/_i_i;'_'2_ 

BEPOBE THE RJ.ILROAD CO?:wl.ISSION OF T:a:E STATE OF CALIFOR:.~IA 

In the l~:;.tter of the Applicat:!.on 
of SOUTHEEN CALIFORI~!A FREIGHT 
FORWf.JmERS for ~er~ssion to issue 
600 shares o~ its Capital Stock. 

BY THE CO}!ilcrSSION: 

Application No. 23644 

Southern Californi~ Freight For~arderz, a corporation, 

asks permission to issue ~~d sell at $25 per share, 600 shares of 

its capital stock and use tne proceeds azounting to $15,000 for 

wor!<1ng capital. 

Applicant is an express corpor~tion ~~d tr~~z~orts 

property as a common c~rie~ between poL~ts in California over 

highway common carriers, railro~ds ~~d steamship lL~es. It has 

~ authorized ztock issue of 2,000 Sl1CrCS of no par value. Under 

the ~utaority gr~~ted by Decision No. 28188, dated August 26, 1935, 

it issued 326 shares of such stock. Of the outst~ding shares of 

stock, 296 are o~~ed by Southern California Freight Lines; 10 by 

R. E. McConnell; 10 by J. A. Farrell,. and 10 by H. J. Bischoff. 

The three individu~l stocyJlolders ~re the directors of Southern 

California Freight For~~rders ~d also of So~thern California 

Freight Li.."les. 

For 1939, app1ic~"lt rc?ortc ch~ree= for transportation 

in the ~ount of $753,624.32. Fro~ thic acount it de~ucts $299,862.77 
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for express privileges, leavir.g $453,761.55 as its revenue from 

tr~sportation. It had other revenues o! $631.02. Its operating 

e'=penses are reported ~t $1:.32,94.3.31 and its taxes at $20,006.03. 

App1ic~~t's net ~come for 1939 was $1,442.68. 

As of July 31, 1940, app1ic~t reports ~ssets ;1~ 

liabilities ~s £o11ows: 

~SS":':lms l'\ fJJ. 

Eq,~pment 

Cash on hand and in bank 
Deposits on rents ~~d utilities 
Accounts rcce1vable--net 
Materials ana. sUv'Olies 
Deterred charges·and prepaid expense 

Ca'Oital stock 
Accounts p&yable 

Total assets 

Reserve for depr~ci~tion 
Earned surplus 

Total liab~lities 

~20,519.61 
9>41S.3S 
l,,452.$0 

32,597.41 
5,815.79 

205.74 

$ 8".137.45 
45,379.12 
11,079.99 

; ,414.. S7 

~70!009.1k3 

Applicant has need for the additional working capital 

to carry its custocers T accounts. Most of its buziness is con-

ducted on credit. In some ~~stances it does not collect ~or tr~~~-

port~tion service ~til fourteen days a~ter the rendition or 

service. Heretofore, a?plic~~t ~s been ~ect~~g so~c o~ its ob-

lig~tions by adv~~ces ~de by ur~derlying carriers. It is for 

the p~poze of avoiding this situation that it desires to issue 

the 600 sh3res of stock for the sum or $15,000. 
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The Commission h~ving considered the request of 

Southern C~i~ornia Freight Fo~~~eers for permission to issue 600 

sh~res of stock, ~~d it being of the opinio~ that this is not a 

matter on which a hear~~g is necezsary, that the money, property 

or labor to be procured and paid for by the issue of s~id shares 

of stock ~s reasonably required for the purpose hereL~ stated, and 

that the expenditures ~or ~uch purpose are not in whole or in part 

reasonably cruu-geable to operating cxpe:l::es or to income, a:ld that 

this application should be granted, therefore 

IT IS BEREBY ORDERED that Southern C~litorni~ Freight 

Forwarders be, and it is hereby, authorized to issue and sell, on 

or before December 31, 1940, at ~ot less trzn $25 per sh~re, 600 

shares of its COin.";lOr.. capital stock and use the proceeds for the pay-

ment of indebtedness ~~d the ~provement or maintenance of its serv-

ice. 

IT IS HEREBY Ft~TEER ORDERED t~t Southern California 

Frci&ht ~orw.arderc sh~ll ~ile with the Railroad Commission, such 

reports as are re~uired by the Commission's Ge~eral Order No. 24-A, 

which order insofar as the s~e is applicable is hereby made a part 

of this order. 

Dated at S~~ Fr~~cisco, California, this ,a~day of 

September, 1940. 


