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BEFORE TEE RAILROAD C011EISSION 01" TEE STATE OF CALIFO~n:A 

In the M~tter of the Application 
or Southern California Gas 
Company for an Order Authorizing 
it to Issue ~d Sell C30,OOO,000 
Principal Amo~t of its First 
~ortgage Bonds 3-1/4% Serie~ D~e 
1970, to ~ortg~gc its ?~ope=t1cs 
a.'1.c. to Exec-.:.te mlc' Dcli-ver its 
First ~ortg~se Indenture Dcted 
~s of October 1, 1940. 

BY TEE cO~~crSSION: 

Application No. 2369,2 

In this proceeding, Southern Cc.l1f'0r:l1a G~:; Co::a.pany 

asks the Railroad Co~ission to enter its order authorizing it 

to execute a First ~ortgage Indenture, hereinafter some t~es 

referred to as Indenture, to sec~e the payment of bonds and to 

issue :mel sell at !lot less than 101% ot the princi3)al amount 

tnereof, interest at the coupon rate to be discounted to October 

1, 1940, if delivery is re~de prior thereto, or accrued from 

October 1, 1940, to be ~deed 1£ delivery is oade thereafter, 

$30,000,000 face value of First ~ortgace Bonds, 3-1/4% Series 

due 1970, for th~ purpose of rcdcc~1'1.g outstcneing bones, and 

reimbursing its treasury oecause or L~co~e expended ror addit10DS 

and better~ents to its properties. 

Southern California G~s Com?~y reports, as or August 

1, 1940, assets ~d licb11ities ~s follows: 
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ASSETS 

Plznt Properties and Intaneibles 
Intane1'b1e 
Tangible 
Under Construction 
Nonoperat1ve l~d and 

other property· 
Investment in oil wells 

Invest~ent in Securities 

CU't'rent Assets 
C~sh 
Due tromFac1fic Lighting Corp. 
Accounts & Notes Receivable-Net 
Ma.terials and SUl'P~es 

Deferred Charges 
Un~ortized Bond Discount 

a:lc' E..,,=penses 
!~et Discount on Preferred 

Capital Stock 
Miscellaneous 

Total 

Capital Stock 
Preferred 6% cumulative 

Ser1es·A 
Preferred 6% cuaul~tive 

CO:n:lon 
Premium on Co~on Capital Stock 

Funded Debt 

Current Liabilities 
Accounts Payable 
Taxes Pa.yable zne Accrued 
Accrued Bond Interest 
D171dends Payable 
Customers' De~os1ts and 

Construction Advances 

$ 970,390.96 
130,022,987.38 

;36,035.$3 

1,647,116.73 
242,993.34 

$ 2,032,329.02 
570,646.61 

;,11$,245.97 
1,384,753.59 

$ 872,063.S6 

1,702,1$1.1.4 
312,475.51 

$ 19,575,$00.00 
3,998,900.00 

281 $00 1 °00.00 
2,,400,000.00 

$ l,352,337.$2 
3,687,476.65 

2341 375.00 
117,$13.;0 

569,667.58 

Deferred Credits -- Unearned C~=~~ 
Charges on ~st~l~ent Accounts 

Reserves 
Retirements 
Insur:mce 
Contingencies 

Donations in Aid or Construction 

Earned Surplus 

Total 

$ 43,145,767.64 
1,8481611.51 
1,°92·473.34 

10,0:32.00 

9,105,975.19 

2,886,726.51 

~145.£?,,2;7.9# 

$ 54,774,700.00 

27, 500,000.00 

5,961,,730.55 

539,995.51 

46,086,352.1+9 

2,434,955.75 

8,124.023.64 

?l45,4Z6,257.94 



Applicant hss outstanding $271 500 1 000 of bonds. , 
These bonds consist of C12 1 500 1 000 or First Mortg~ge and Rerund-

ing Gold Bonds, L-1/2% S~ri~s d\!e in 19b1 (due 1~ch 1., 1961) 
and CJ.5~0001000 0: F:1.rst ~ortgs:se and Re:r:une.ms 'Bonds, 4% Series 

due 1965 (due AUu-ust 1, 1965). The 4-2/~ bonas are ea12ao2e on 

30 days' notice at 104% of their face value plus accrued interest 

to the date of redemption. The 4% bonds are redeemable on 30 days' 
.... 

notice at 107% o'r their £:3.ce value plu:> accruod :l.:lterest to the 

date of their redemption. !tis of record tbat ~pplicant intends 

to redeem the said conds on Nove~ber 1, 1940. If it does so, 1t 

will l'lAve to eA'1'e::.d for st:.c~ rede::l.ption a t<)tal or $29 ,P931 750. 

Applicant asks permission to issue and sell at not 

lees ~h~ 10~ o~ their ?rincip~l amount $30,000,000 o~ First 

Mortbage Bonds 1 3-1/4% Se~ies due 1970 (due October 1, 1970). If 

the bonds are de11vered before October 1, 1940, interest at the 

cou~on rate will be ~1scounted. If they ~e delivered ~~er October 

l, 19401 accrued interest will be ~Qded to the sale price. Of the 

proceeds realized1 other th~~ ~ccrued ~~te=est !ro~ the sale of 

said bonds, the coapany will use $29,P93 1 750 to redeem its 4-1/2% 

and L.,.cf, bones now outstanding. ~he I'ctl3.in<ier of the proceeds will 

be used to reimburse applic~tTS treasury because of incoce ex-

pended !or add~tions and better:ents. T~e accrued L~terest will 

be used for general corporate purposes. The reimourse~ent of its 

treasury is necessary bec~use of its 1940 const~~ction expendi-

turcs. The gross cost of additio~s ~d betterments is estimated 

at $6,038,455 and the net cost at $4,756,391. 

The payment of $301 000.,000 ot 3-1/4% bonds will be 

secured by a First ~ortg~ge L~denture executed to the .~erican 

Trust Co:n.p~~y as Trustee. A copy or this ~c.entu:e is filed in 
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this proceeding as Exhibit "A." The indenture eerines the terms 

and conditions under which the $30~OOO~OOO of bo~~s ~ll be issued 

~~d also the terms and cond1tio~s under which the company :ay issue 

additional oonds. We have reviewed the indenture. 

The cO:lpany coven&nts in the indenture tb=.t it nwill 

cO""'''O''U' ,....:t ....... " 't:--.. e ... , ... "' ..... ~ w. -ol ..... ~~ ..:..__ ~- .:1._ 
or the St~te or C~li~ornia and of the 

United St~tes of P~erica ~pplic~blc to the corporation~ (Southern 

C~11fo~a Gcs Co~pany) ~d ~ith ~ll l~wf~ rules and regulations 

or t~e Railroad Co~ss!on of the State of Cali~ornia~ in such 

form and ~~er as counsel advise." This Co~ssion has prescribed 

and there is ~ow in effect, a unirorm system of accounts ror g~s 

corporations. In the indenture the company obligates itself to 

prepare certain statements in accordance vd.th sound accounting 

practice. It should be ~derstood that by authorizing applicant 

to execute an inQenture co~tainin$ such a ?rovision~ we ere not 

relieving it from kee~~g its books ~d records in the manner pre­

scribed by the Co~s=ion. With this quz11tication~ we rind the 

~ee~ture to be in satisf~ctory for~. 

O'RD:F:R ..------

~he Co~ssion havinC considered t~e re~uezt of 

Southern C~:ifornia C~S Company, ~~d it oe~g of the opL~on that 

this is not a ~tter ~~ j,::icc a he~ing is necessary, th~t the 

money, ,ropcrty or labor to be ?rocured or ,~id for by the issue 

or said $30,000,000 of First ~ortgage 30nds, 3-1/4% Series due 

1970, is reason~blY required for tne. ?u=?oses he~eL~ indie~ted, 

~~d ti'..::t the expenc:i tures ror saic:. ?"..ll"pozes" exce~t.,·i;}·J.e '::'~;.i';:.cnt .' ~ 

of expenses ~cic.cn~ 'co t!;.e issue o~ said bon4s, ~.rc not in i'Jl"lole, 

or ~j. part". rer~son.?bly ch:::.rgc.:lble to opcr~,ting expenses or to !n-

co~e, end that tCis ~~plic3tion should be grznted ~= proviced in 
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~~~z ordor~ thcrc~ore 

IT IS nEREBY ORDERED as £ollow~: 

1. Southern Celifornia Gas Co~~any may, after the 

c~fectivc date hereof end prior to Dece~ber 15, 1940, execute 

the ?irst 1~o!'tg:.ge Indenture filed in tp..i:::: I'roceedLry,g :.s E..,,(1.:i.'bit 

"A,r. prov1eed tc~t the authority herein er~ted to execute said 

morte:.ge h~denture iz fo~ t~e ?u=~ose of this proceeding or.ly, 

~~d is gr~ted only insof~r as this Corr~~.ssion h:.z nuthority 

of s~id ~ortgage i~dent~e as to s~ch other legal requiremcr.ts to 

which said mortg~6e indenture ~ay be ~ubject, ~nd ,rovided, further, 

th~t s~id authority does not relieve applicant fro~ the oblieation 

of ~eep1ng its accounts ~d ~ccount~g records ~ the ~~~er pre-

sc:-1bed 'by the P.:?ilro::c. CO:':1izzion. 

2. Southern Califorr ... ia GZ.$ CO:1?o....""lY ::nay, 6.fter the 

effective date ~ereo! ~~d ~rior to Dece~ber 15, 1940, issue ~d 

sell ~t not less than 101% of the ~rincip:?l amount thereof:1 inter-

est ~t the coupon rate to be ~scounted to October 1, 1940, if 

delivery is ::n~de prior thereto, or accrued interest from October 

1, 1940, to be added if del!~ery is ~~de therc~tcr, $30,000,000 

of First 1iortgage Bones, '3-1/4% Series due 1970, 2nd use the pro­

ceeds realized fro~ said sale, other than accrued interest, to 

redeem its outst~~dL~g 4% ~d 4-1/2~ oonds~ to p~y cAPenses in­

cident to the issue and sale of s~id $~O,OOO,OOO of bon~s:1 ~d 

to reimburse its trc~sury bec~usc of inco~e expended for additions 

~~d betterment~. The accrued interest ~ay be usee for general 

3. The a~hority herein granted will beco~e effective 

when ~p,lic~t has p~id tbe fee prescribed oy Section 57 of tbe 
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Public Utili tics Act, v.'hich fee is One ~ho'C.Sand Seven ~Qclred mld 

Fifty ($1,750.00) Dollars. 

4. Within thirty (30) deys atter the effective date 

o! the registration state~e~t filed by Southern Californi~ Gas 

Co~pany with the Securities and ~chznge COwmission, s~d Southern 

Cali!orr~~ G~s Co~p~~ sha~l file with the Railroad Co~1ssion a 

complete co~y of said registration state~ent. 

;. Wi t::un t:::Urty (,30) d~ys afte:::- the execution of 

the First ~ortgaee Inde~ture herein authorized, Southern California 

G~s Com~~y s~ll file ~th t~e Railroad Com~1ssion two certified 

copies of the same. 

6. Southern Ca.lifornia Gas CO:::lpany shall tile ?!1th 

the Railro~d Co==ission reports in compliance ~th the Co~ssionts 

General Order No. 24-A, which order insofar e.s applicable is made 

a part of' this order. d 
Dated. at San Francisco, Californ1a, tb.1s /7 - day of 

September, 1940. 
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