Decision No. 3 &Y

BEFORE THE RAILRCAD COMMISSION OF THE ETATE CF CALIFQ

In the datter of the Applicatieon
of Southern California Gas
Company for an QOrder Auvaorizing
it to Issue and Sell $3¢,000,000 '
Principal Amownt of its rirst Application No. 23692
Mortgage Bonds 3-1/4% Seriec Du
1970, to Mortgege 1ts Pronertlcs
and to Execvte anc Deliver its
First Mortgoge Indenture Dated
a5 of Octover 1, 1940.

BY THE COMMISSION:
QREIYIQXN

In this proceeding, Southern Califorala Gas Cozpany

2sXs the Railrozd Commission to enter its order suthorizing it
to execute 2 First MHortgage Indenture, hereinafter some tires
referred Yo as Indenture, to secure the payment of bonds and to
issue 2nd sell at not less then 101% of the principal amownt
thereof, interest a% the coupon rate to be dlscounted to Octover
1, 1940, if delivery i1s made prior thereto, or accrued from
October 1, 1940, to be added If delivery is made thereafter,
$30,000,000 face vaiue of First Mortgage Bonds, 3-1/4% Series
due 1970, for the purpose of redeeming outstanding bonds, and
reimbursing 1ts treasury vecause of income expended for additions
and betterments to its properties.

Southern California Gas Company revorts, as of August

1, 1940, assets and liobilities as follows:




ASSETS

Plent Properties and Intanglidles
Intangidle $ 970,390.96
Tangible 130,022,987.38
Under Construction 536,035.83
Nonoperative land and '

otaer vroperty 1,647,116.73
Investment In oil wells 242,993.34

»

Investrnent in Securities

Current Assets
Cash $ 2,032,329.02
Due from Pacific Lighting Corv. 570,646.61
Accounts & Notes Recelvable-Net 5,118,245.97
Materials and Supplies 1,384,753.59

Deferred Charges
Unamortized Bond Discomt
ané Expenses ‘ $ 872,063.86
Net Discount on Preferred ‘
Capital Stock 1,702,187.14
Miscellzaneous 312,475.51

Total

LIABITLITIN

Capital Stock
Preferred 6% cumuletive
Series A $ 19,575,800.00
Preferred 6% cumuletive 3,998,900.00
Common 28,800,000.00
Premium on Common Capital Stock 2,400,000.00

Funded Debt

Current Liabllities
Accommts Payable $ 1,352,337.52
Taxes Payable and Accrued 3,687,476.65
Accrued Bond Interest 234,375.00
Dividends Payable 117,873.50
Customers? Devosits and
Construction Advances 569,667.58

Deferred Credits -- Tnearmed Corrying
Charges on Izmstallment Accoumis

Reserves
Retirements $ 43,145,767.44
Insurance 1,848,611.51
Contingencies 3,092,473.34

Donations in ALd of Comstruction
Barned Swrplus

Total

8133,419,524.24

10,032.00
9,105,975.19

2,886,726.51

§;é§.é§gl227.zé

8 54,774,700.00

27,500, 000.00
5,961,730.55

539,995.51
46,086,852.49

2,434,955.75
8,124,023.64
$242., 422,20 T2k




Applicant hes outstanding $27,500,000 of bonds.

N\

These bonds conslst of $12,500,000 of First lortgage and Refund-

ing Gold Bonds, L-1/2% Series due in 1061 (due ¥areh 1, 2061)

and $15,000,000 of First Mortgage and Refunding Bonds, 4% Serles

\&ue 1965 (Gue Auvgust 1, 1965). The 4-1/2% bonds are calladle on

30 days! notice at 1044 of their face value plus acerued interest

to the date of redemption. The 4% bonds are redeemadle on 30 days?

notice at 107% of thei; face value plus accrued interest to the |

date of their redemption. It is of record that applicant intends

to redeem the said dbonds on November 1, 1940. If it does so, it

will have to expend for such redemption 2 total of $29,093,75C.
Applicaent asks permission to issue and sell at not

less than 101% of <hneir primcipal amownt $30,000,000 of First

Mortgage Sonds, 3-1/4% Series due 1970 (Cue October 1, 1970). If

the bonds are delivered before Qctoder 1, 1940, interest at the

coupon rate will be discowmted. If they are delivered after October

1, 1940, accrued Interest will de 28ded to the sale price. 0f the

oroceeds realized, otker thon aceruved intercst Irox the sale of

aid bonds, the company will use $29,093,750 to redeem Its 4=1/2%

and 4% boads now outstanding. The remainder of the proceeds will
be used to reimburse applicant!s treasury because of income eX-
nended for additions and bevierments. Ihe zeerued interest will
be used for general corporcte purposes. The reinbursement of its
+reasury 1s necessary beeause ol 1ts 1940 construction expendi-
tuwres. Toe gross cost of additions ond betiterments i1s estimated
at 86,038,455 and the net cost at $4,756,391.

The peyment of $30,000,000 of 3-1/4% bonds will e
secured by a First Yortgege Indexnture executed to the Amerlican

Trust Company as Trustee. A copy of t indenture 1s filed In




this proceeding as Exaidit "A.m The indenture defines the terns
and conditions wmder whlch the $30,000,000 of bonds will be issued
and also the terms znd corditions wmder which the company may Issue
additional bonds. We have reviewed the iIndenture.

The cozpany covenants in the indenture that it "will
comply witz 2ll the laws of tre Stase of Califoraia and of the
United States of fmerice applicable Vo the corporation, (Southern
Califoraie Gos Company) oad with 2ll lawful rules and regulations
of the Railroad Commission of the State of Czlifornia, in such
forrm and manner as cownsel advise.” This Cormission has prescribed
and there is now in effect, & wiforn system of accowmts for ges
corvorations. In the indenture the company obligates itself to
prepere certain statements in accordance with sound accownting
practice. It should bde mderstood that by authorizing applicant
to execute an indenbture containing such a vrovision, we cre not
relieving it from keening its books and records in the manner pre-
seribed by the Commissionm. With this quelification, we find the

in@enture %o be Iin satisfactory form.

QRDER

The Commission naving considered the reguest of
Sowthern Coiiforniz Gas Company, ané it veing of the opinion thet
this is not a matter In wilez a hearing 1c necessary, thot the
money, property or labor to be procured or paid for by the lscsue

-

of said 430,000,000 of First lortgege Bonds, 3-1 4% Series due

-

1970, is reasonably reqguired for the. purposes herein indicated,

Yo,

and that the expenditures for salG »Urposes, except tie nayzent
of expenses incidenty To the lssue ~ ga2id ponds, are not in whole,

or In part, reasoncoly chargesbie to opercting expenses or to in-

cone, =nd that thie application should be granted oc proviced In




therefore
T IS5 ZEREBY ORDERED as follows:
1. Southern Celiforniz Gas Company may, after the
ate hereof eznd vrior to December 15, 1940, execute
2 First Yortgace Indenture, substentlially in the some form 28

. L)

the Tirst Mortgege Indenture f£iled in this proceeding as Zxhidit
mA, T provided that the authority aerein granted to execute said
mortgaze indenture is for the purvose of this proceeding only,

and i1c gronted only insofsr as this Commission hes awshority

wméer the Public Usilities Act, ond is not intended as an approval

of seid mortgage indenture as to uch other legal reguirements to
waiech sald mortgage indenture mey be subiect, ond provided, furtaer,
s2id authority does not relieve applicant froz the obligation
of keeping its accownts and accownuing records in the nammer pre—
seribed by tkhe Reilrozd Comnission.
5. Southerr California Ges Compony mey, after the
feective date nercof and prior Lo December 15, 1940, issue and
sell ot not less *han 1019 of the principel amount thereol, Inter-
est =t the coupon rate to be discounted to Cctober 1, 1940, if
delivery is made prior thereto, or accrued interest from October
1, 1940, to be a2dded if delivery is nade th ereafter, $30,000,000
of First Liortgage Bonds, 3-1/4% Series due 1970, end use the pro-
ceeds reclized from said sele, other than accruwed interest, 1o
redeen its oubstanding 4% and 4-1/2% bonds, to pay expenses ln-
cident to the Ligsue and sale of said $30,000,000 of bonds, ond
to reimburse its trecsury because of incone expended for additions
oné bettermentc. The accrued interest zey be used for general
corporatec PUrposcs.
3. The avthority acrein granteéd will become effective

when cpplicont has paid the fee pres erived by Sectiorn 57 of the




Public TUtilitiecs Act, which fee is One Thousand Seven Iumdred and
Fifty (81,750.00) Dollers.

L. Within thirty (30) dzys after the effective date
o the registration statement {iled by Southern Californics Gas
Company with the Securities and Exchange Commission, said Southern
Californiz Gas Company sazll file with the Railroad Commlssion a
comvlete cowvy of said registravion statenent.

5. Witain trirty (30) days after the execution of
the First Mortgege Indenture herein authorized, Southern California
Gos Company shell file with the Railroad Commission two certified
copies of the same.

6. Southern Californiz Gac Company shall file with

the Railroad Commission revorts in compliance with the Commission's

General Order No. 24~A, which order insofar as applicable is made

a pert of this order.
Dated a2t San Francisco

September, 1940.

Counmissionkrs.

RAILROAD COMNMISSION
i STATZ CF CSALIFQORNIA
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