Decision No.

EEFCRE THEE RAILRCAD COLLIISSION QOF I STATZ OF CALIFORNIA

In the zatter of the apnlication of

SAN DIFGO CONSOLIDATED GAS AND ELECIRIC

COLPANY, a corporation, for autkhority

to change the ver vaiue of its authorized Application No. 23509
oné outstanding cormon stoclk, and to amend

its amended articles of incornoration in

connection therewith.

Chickering ané Gregory, by Allen L. Chickering
for Anplicant

D. L. Ault, C*ty Atto“ney ané Walter W. Cooper,
Rete Zxpert of tre City of San Diego.

BY TEE COMMISSION:

Q2INIQE

The Railroad Commission in this oroceeding is asked

+o enter its order zuthorizing San Diego Consolidated Gas and

Electric Comnony,

(1) To amend its emended articles of incorporatilon so 2s
to change the neme ol anplicant to San Dlego Gas and
’lectrlc Company, and to change the par value of its
common stock to b’O per share and the autnor;zed cou~-
non stock from 150, OOO shares of $100 par value to
1,500,000 uhares of $10 vpar vu*ue, substantially as
provxaed in Exhidbit ”C” filed irn this proceeding.

mo issue certificates for sazres of &lo var value
common. stock in exchange for certificates of S100 par
value of common stock on the basis of 10 skares of

$10 par value common Stock for each share of £100 par
voiue common stock represented by certificates surren-

ceret for excnange.

To sStamp or ovherwise ch_nge apolicent s certificates
of stock to show the change in »ar value of com:on

stock of apnlicant, such uta_n;ng or changing ol cer-
ti*;cates to be only effective upon the tramsfer of
Smreo -




Since the filing of thls application, applicantts
name hes been changed to Ssn Diege Gas & Blectric Company. This
change was nade by an 2mendment to its articles of incorporation.

San Diego Gas & Eleetric Company reports its author-

jzed z2nd outstanding copital stock as follows

Authorlzed Shares Par Value Anount

Preferred
7% evmulative 62,92 $100 8 6,292,500

6% curulative 87,075 100 707, 50
Subtotal 315,000,000
Cozmon 50, 100 15,000,000
Total zuthorized $30,000,000

L

utstandin

Preferred
7% ewmulative 62,925 $100 6, 500
Common 100,32 100 0,0 0
Total outstanding 163,250 81 !gzg!ooo

The application shows that of the outstanding common
stock, Standard Gas and E‘e?tric Company owxns zzzzgzéshares | /f‘;ﬁ«,
(89,938,700 par value) or a2bout 99%. It owns Y, of 21l the
outstanding stoek of the San Diego Gas & Electric Complny.

As indicated, San Diego Gas & Electric Company has
outstanding 62,925 sheres of 7% cumulative, preferred stock, the
shares of thic stock having a par value of $100. No change iz the

par value of the vreferred stock is sresently being made. EHowever,

Mot~
in ordeg/to change thne relative voting rights of holders of the

oubstanding stocx, the company's sriticles of lncoruor ation will
be smended so thet each shareholder chall e entitled to one vote
for each $10 pur value of stock held by such shareholder.

The change in the var velue per saare Iin the coummon

stock from $100 to 510 is being mede ot the Iinstance of Standard




It is a holding company, registered
with the Securities andé Exchange Commission, under the Public
Ufilities Holding Company Act of 1935. It has subsidiary pudblie
utllities overating in twenty-one states and in two provinces of
the Republic of Mexico. ()
The Securities oné Exchange Commission on iiarca 6,
1940 comnenced proceedings cgalnst Stendard Gos and Electrie Conm-
pany and its subsidiaries to reguire compliance with Section ll(b)(l)
£ the Tolding Coupany Act.<l) As stated, Standard Gas and Electric
Company owns about 99% of the cozmon stock of San Diego Gac & Elec-

tric Compony. Stonderd Gos and Zlectric Company and Standard Power

ané Light Corporation have $70,523,900 of 6% notes and debentures

of various naturities ouustzndiﬂo.(~) Stenderd Gos and Zlectric

Comvany will offer to the holders of such notes and debentures 58
sheres of San Diego Gas & Elecetric Coxpany common stock of the nar
value of $10 per share for ecch $1,000 fzce zmownt of note or deben-
ture. KHoldings of less thaon $1,000 face zmount of notes ond deben-
tures 22y be exchainged on the some proportionate basls but no
fractional shares will be lssued. The Rallroad Commiscion has no
authority over the offer bheling made by Standard Gos and

-

Company. This offer, however, has veen reviewed and pass

by the Securities and Exchange Commission. The Rallroad Commission,

nowever, does have authority over the issue of stock of the San

Diezo Gas & Zlectric Company. Ordizerily, we do not favor tae

issue of shares of par value stock with a par value as low as $10
stance, it 1s urged that the low par value

exchange of San Dicgo Gas & Electric Company -

(1) Order of Securities ané Exchange Commission, deted Auvgust
22, 1940.




common stock for notes and debentures of Stancdard Gos and Elcetric
Company and Stenderd Power and Light Corporation, and that the low
par velue of the stock will permit 2 wider distridbutlon of the same.
If the note 2nd debenture holders of Standerd Gas and Elecctric Com-
nany and Standard Power and Light Corporation do xot accept the
said offer, applicant should not change the per value of 1ts common
stock to $10 ver shzre. Vm. F. Raber, President of Son Diego Gas
&7 Electric Company, testified thet a change in the wpar value of
the common stock of San Diego Gas & Electric Company, and its wider
distribution, would not result in any material change in the personnel
of the compeny.

Any ané all expenses incuwrred by the company to provide
for $10 var value common Stock, and thae issue of $10 par value com-

nmon stock 1n exchenge for common Stock presently outstanding, should

be charged to Accouvat 4L4, Miscelloneous debits to surplus
> -

Q3I2EZR

San Tiego Gas & Slectric Company having applled to the

Railrocd Coxmission for an order zuthorizing it to amend its Amended

rticles of Incornoration, end chenge the par value of Its comzon

¢
stock, and the Comzizssion heving considered the matter cnd being of

the opinion that the zpplication shoulé be granted, as herein pro-
vided, that the zoney, sroverty or lebor to te srocured or paid for
wharovgh the iscue of the stock aerein authorized is reasonably re-
guircd for the puwrpocce specificd nerein, which purposc iz not, in

vhole or in nart, rcasonedly chcrgeadle to operating expenses or to

incone,




IT IS ZZREDY QRDIRED that San Diego Gos & Tlectric
Company be, and it hereby is, autzorized -

1. To amend its Amended Articles of Incorporation

-

co oo to chonare the par value of ite common stock to $L0 per share
and the outhorized common ciock from 150,000 shares of $100 par
value to 1,500,000 chares of GLO »par velue, suostantially as pro-
vided in Exhidit nC" £iled in thic proceeding.

2. To issue, on or vefore December 1, 1940, certif-
icates for shares of $10 par value common stock in exchange for
certificotes of $1C0 par value common stock on the baslis of ten
sheres of 510 par velue common stock for each share of {100 par
valve cozmon stock represented by certificotes surrendered for ex-

d eertificates so swrrendered for exchange to de can-

3. To stomp or othe
stoclk to show the change 1
stamping or changing of certiiica
transfer ol chares.

IT IS HEREBY FURTELR ORDERED +thzt San Diego Gas &
Electric Company shall charge to Accownt 414, Wdsecellaoneovs deblts.
to surplus, any ond 2ll expenses incurred oy It to provicde Ior

210 par wvoluc common stock and issue $LO par value comzmon stock in

exchange for common STOCk prescntly outstending.
0

IT IS HERESY FURTHIR ORDERED thet within ninety (90)
days after the plan of Standard Gas and Electric Company foT the
exchange of common stock of San Diego Gas & Electric Company for
noses and debentures referred to in the foregoing opinilon, has

voon deelared effective, Szn Diego Gas & Elcctric Company shall




file with the Commission, 25 of the latest date practical, the
nemes of the nolders of itUs counmon stocl:, the addresses of cuch
nolders 2nd the number of chares of stock owned by each stock-
holéder. BSan Diege Gas & Eleetric Compeny shall also f£ile with

tne Comnission a statement siaowing in cdetall the anownt it ox-

pended to provide for the £10 zar value of couzmon stock and the

sue of $1 A coaon stock in exchonsce for common sStock
presently outstanding.
that the authority here-

o da
in gronted

of Sentember, 1940.




