
Decision No. ____ :~_:.:_>_ .. ~ :;:~'> 

B::::E'ORE TEE P.A!!...'qO.A.D CO~fiSSION OF T~ STATE OF C.AI.IFOP.NIA 

In the matter o~ the application 
of PACIFIC GAS ~~1) ~~CT?IC COM­
PANY, a corporation, tor an order 
ot the Railroad Co~ss1on or the 
State or California authorizing 
applicant to enter into a "Written 
agree::nent wi tb. SJ?P3CEZt,S SUGA..~ COM­
PANY, relating to the sale by the 
tormer and purchase by the latter 
tor use in its plant near Woodland, 
Yolo County, California, of surplus 
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In this application Pacific Gas and Electric Co~pany, 

hereinatter sometimes reterred ~o as Applicant, re~uests authority 

to enter into a written agreement with Spreekels SUgar Company, 

hereinatter sometimes called Customer, relating to the sale end 

delivery of surplus naturaJ. gas as shall during the term or the 

agreement be re~uired tor fUel purposes in the operation ot 

Customer's high-pressure boilers (;000 h.p. rated capaoity) used 

primarily tor industrial purposes at its plant located two miles 

north ot the City ot ~·;ood.land, Yolo COWlty) California. A copy 

of the proposed agreement marked ~x~ibit "An is attached to and 

made a part o~ the application. 

Some of the more important features and conditions of 

said proposed agree~ent may oe set torth. Applicant agrees, it 

and when it shall have sUI1>lus gas avaUaole, to sell and deliver 

to Custo~er) and the latter agrees to purchase from the ~ormer, 

such ouantities of the same as shall during the term of the 

agreement be reQ,uired pr1:oarily tor !'U.el purposes and only 

incidentally tor building heating purposes in Customer's plant; 
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and CUstomer further agrees to use s~lus gas as the exclusive 

tuel in the oper,ation or said. plant. 

The proposed agreement shall supersede the agree~nt 

oetween the two pa=ties dated June 11, 1937 and as modified under 

date ot February 1~ 1939. 

The rates to be charged are in accordance with the 

tollow1ng: 

First 30,000,000 cu.Ft. per month -
All gas in excess or 30,000,000 

Cu.]'t., but not exceeding a 
Ciuanti ty equivalent to the 
total amount used between 
8:00 p.m. and 6:00 a.m. during 
all nights of said month - - - -

All in excess of foregoing - - - -

19.5¢ per 1000 Cu.Ft. 

15.5¢ per 1000 Cu.Ft. 
l7.5¢ per 1000 Cu.Ft. 

The above rates are subject to adjustment based upon the 

price of fuel oil and an annual minimum payment of $60,000.00, 

• payable at the rate of $5~OOO.OO per month. The agree~ent also 

provi~es that the minim~ c~ars~ shall ce !ed~ced ~5,OOO.OO tor 
eao~ mont~ tbat Customer does not oond~ot ~ts'beet s~~c~n opera-

tions. 

The term of the ~ro~osed agreement is tor a ~eriod of 
two (2) years rrom an~ a~~er ~une 1, 1940 and is subject to an 

extension of one (1) yea~ fo~ each yea~ Cuztome~ does'not conduct 

its ffbeet slicinglT operations, but not to exceed a total of 

rive (5) years. Customer advanced a sum or $50,000.00 at the time 

of extension ot Gas service to partially cover the cost or con-

struction. To date, ~;O,OOO.OO o~ this amount has been refunded 

by Applicant and the proposed agreement proVides tor the refund 

of the balance ot $20,000.00 d~ing the lite ot the contract under 

certain eo~ditions. 

The agreement contains a provision that it shall at all 

t~es be subject to such changes or :oditications by the Railro~d. 

COmmission of the state of Califo=:ia as said Co~ssion ~y from 
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time to time direct in the exercise or its jurisdiction. 

The Commission hav~g considered the request of Applicant 

and it being of the opinion that the application should be granted, 

that a public hearing in the =atter is not necessary and good cause 

appeari~g, therefore 

IT IS O?.D:&..PJ.:D that Pacific Gas and Electric Compe.uy is 

hereby authorized to enter into that certain proposed agreement with 

Sprecltels Sugar Co:r.j?e..t:ly) set forth as Sxhibit "A" attached to the 

within application, and to render surplus natural gas service to 

said Spreckelc Sugar Co~pany at the rates and under the terms and 

conditions set forth in said agreement; provided, however, that the 

authority herein granted shall not be taken as limiting the Co~is-

sion's authority to ~odify or set aside such agreement by appropriate 

order. 

Pacific Gas and Electric Company shall tile two copies of 

the agreement ~~th the Com~~ssion within thirty (30) days atter its 

execution. 

Authority herein granted shall "oecome effective as of the 

date hereof. 

Dated at San ~rancisco, California, this 

Septe~ber, 1940. 

'1 rI day ot 

~O~iSSloners 
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