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Decision No. ,,".." • ~v ,. ;-

-------
BEFORE THE RAILROAD COI2,:ISSIOU OF THE STATE OF CP.LIFOfu~IA 

In the Matter of the A~plic3tion of 
~~r ... :\-r\~,' r-' 

r-::-.;, '\ 'III"" "" ,'" !'I\ 
I ~ \ 4 ) I .. I ! .1 I ""' ;: i' ,: , ' I 
~ 1 1 ~ ~ ,>,', • .,! i. ~, I' .' '\:' \ t. 
~I U J U \,:Jj L! t.: U :':w S. 

CALIFORNIA ;':ATF::R SERVICB COMP !--l.ry, 
D, corporation, J'~p:plication No .. 23703 

for an order ~uthorizir~ it to issue < 
it: promissory note. I 

BY THE COm,lISSION: 

Californi:: i'!~te:- Service Com:9~ny, 'U.."lcler the :;,ut:J.ority 

g:::-r:nted i...'"l Decision No. 23798, dated May 11, 1936, in Application 

No. 20497, issued $550,000 principal amount of serial notes dated 

~I:o.y 1, 1936. T'tlC note!; n:.ature: seri2.11y in a!:!lounts of $55,000 per 

armum beginnir-S Eay 1, 19.37. Of sc.id notes $330,000 have not yet 

me.tured 2.nd ~re now outstandine;.. These outst.?ndin{; notes cature 

Q,nd o~Qr interest ag fol16~:~~ 
F~!:..9 ft.roownt 

~55,OOO 
S55}>OOO 
C55,OOO 
$55.000 
$55~OOO 
$55,000 

~u.r1ty Da~ 

~iay 1, 1941 
Mo.y ~}> 2942 
2.!z.y 1, 1943 
May 1, 1944-
!..r~:r 1.. 1945 
~t:"'y 1 19'!.6 ... -.v. Moo, "+ 

Rate of Interest 
3.25% 
3.75% 
4.00% 
4.00% 
4.25% 
4.25% 

A,.,licant :oro':)o:::e::: to C,<"<:.1 :'0:- rcclcrlpti.on end pay .from 

funds in its trea$uxy the $110,000 f~ce value of the scri~l notC$ matur-

';",,(1' ""'''''.1 1 19'1 0. ..... 0.. ~'l''''y"1 194'-' ~o-... t"'le ~,., ... =--, o~~ o'f' .,.,.-=lyi,..,r.-. '!-.he re--'"C> ,LV".... , ..., . ~... • • .;. _, ,:.. _ .....:-- ........ ~J _\;;. .. y_ _~ ¥ 

~.2.inder of the !'.otc~ it a.c:;irc:; to issue to American Trust Coml'~ny a 

$220,000 ~ote ~aturL""~ in YC~Tly inst~llments of not less than $55,000. 

The first :L."'l::tallrnent is due ~&y 1, 1941. 1':'10 C2.20,OOO note will be or 

ol""'''''e-e ... '''' ... "" t'l'" T"'tC o.e- .... t:':' ""''''' ... ..,""',.., •• .."., TOn'" !lot-r.. ""If ... •r11 ...... Cse ...... vc to ~p_ ~"1. ~... ....... '-'... 1: "" c:.' J.,:.p ~.J";'... ~ ........... ,". _... __ v"," u._ 
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r,llic8.nt the r 1Gb. t to r:::;,kc: :'.nt ie ip.::. tor~r ~:')o.ymentz. Ii' c,:;"~lic.2nt :pays 

['.11 o't the )romizzory r.otc v:ithin tv:o ye.2.rs a'tter its issue, the T3.te 

of intc~e:t ?~yQblc by ~pplic~nt from the anto or execution to the 

d",te of z:ltisfaction she-II be 1-1/2% i-"lstC2..o. o~ 2% othervdse ,rovic.ed. 

'!'he note ";.rill be u..'1scc;zec.. :~ copy of the note is filea. :L'1 this 

.:;roeced.inc: as EXhibit f!A. f1 

The CO~':lission ho.vi:lg considered the re~uest of Californic. 

i·t~t0T SCTYice COtl,:::.ny :~mc. it bci.""'..c of the opi.."lion th8.t this is not 3. 

!:l~ ttcr on ;-,.hicn :? he2-ring is necess.:~ry, th~ t the money, property, 0:::-

l,:l'bor to 'be procured 0:' ~)o.id for through the issue of the note herein 

,::utho:::-ized, is reo.zono.bly re~uired ~or tho pux!'oscz herei.'1 st,'l ted, ~,~d 

th::. t the expendi tu:es for such ':?IlrPOSOS :::'!'e not i.."l whole or in part 

re:lson::~.bly ch:::.rg0:-:.:.ble to 0'Ocr.:l tine eX/CD.Zes or to incorile, :.lnc. th~ t 

this QPplicn.tio:l ::hou1d be Gr.::..ntec. ~s ~e:rei:n '::>:-ovicled, therefore 

IT IS }<::E...'"\EBY OP.DER.c.'l) t~:? t C:?l ifo!'nio. ":ta ter Service Compn.:ly 

be, ~md it is hereby ::;,uthorized to execute, issue ::mc. deliver on 0:::-

before December 1, 1940, to !~erican Trust Comp~ny its note in the 

,rinci,o.l o.:nou.."lt o:t $220,000, se.ici note to be in the sa=:e fo~m a~ the 

,.,0 .... '" 4>iloo."" ~~~ "'-'h 4' S '"I .... ocec"J.··n- ~ ~, ~.·I'_ ..... _-i·o-it !1' ~_.!r •• v\.o J. . -.;. "..... .__ • "" ~ ~ __ _ u. .... .. 

IT IS R2REBY ?l.i'RTEEP. O?.DERED the. t C.?lifornia ~:'jo. tel" SerVice 

Com)any shall use the proceed: rc~lized through the issue of said 

$220,000 note to pay ~ yart the $220,000 serio.l notes to which refer-

ence is ~ade L'1 the fO~0g0~~ opinion. 

IT IS HEF.E3Y F"J.?THEF: ORDE?ED th? t wi thi.."l thirty (30) dayz 

3.i'ter the i!;suc of the $220,000 note he~ei..~ author1:;ec., C::.liforn1:l 
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'V.~;).tcr Service Company :hall file ~':i th the CO:ntli~sion a copy of said 

tl:e iz::::ue of ::::aid note ::.nd the :?Ul'?oses for which said proceeds were 

ex:xmded. 
..... 

D~!ted ~t S.:?:n Fr:.ncisco, C.11ifornia, this 2't'" day of 

September, 1940. 


