Decision Neo.

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SANTA FE TRANSPORIATION COMPANY, 2

California corvoration, for peramission

to suspend or cbandon service as a Application No. 23663.
common c¢arrier for the transportation

of passengers between Los Angeles and

Doheny Park, California, via Santa Ana.

ROBERYT BRINNAN end WILLIAM F. BROOXS, for
Applicant Santa Fe Iransportetlon Company.

WAREFIELD, Commissioner:

By thils application Santa Fe Iransportation Company

seeks authority to a2bandon service as a common carrier for the
transportation of passengers between qu sngeles and Doheny Park
via its Santa Ana route.(l)
A public hearing was had at Los Angeles on Septcmber
13, 1940, at which time testimony was offered by appligant in
support of the application. No one appeared in protest to the .

granting of the zuthority soughx.(z)

(1) By Decision No. 30790 of April 18, 1939, in Application No.
20170, and related proceedings, applicant was authorized,
among otner things, to transport passengers by motor coach
between Los fngeles and Szn Diego via alternate routes, one
through Santa An2 and the other through Loang Beach. These
routes converge at or rnear Doneny Park.

(2) The instant application as filed, seeks authority in the
alternative "to susvend for z verlod of one year or to
abandon™ the existing service. Applicant orslly amended
the application at the hearing and asked taat the vroceeding
be considered solely as an application for zbandonment of
service via the Santa Anz route.




Annlicent offered In evidence an exhibit éhowing the
chronologiecal history of its motor coach schedules for passenger
transportation service Instituted on and zfter July 1, 1933,
between Los 2ngeles and San Clemente wilz Santa Ana. San Clemente
is a point four mlles south of Doheny Park. IThe exhibit shows
that originally, two schedules were inaugurated between the
terminals in each directlon. Later applicant cancelled one
schedule and changed the remaining schedule several times in an
effort to attract a greater vortion of the traveling publie.

Applicant offered another exhibit showing the sub-
normal revenue received from ticket sales at intermediate points
between the terminal c¢ities of Los Angeles and San Clemente via
the Santa Anz route, for the six months' period enced June 30,
1940. (3)

An exhibit showing the total revenue on dus operations
for the period July to December, 1939, inclusive, indicates that
applicant sustained an operatirg loss of $3,353.50 on its Santa
Ana route. For the six months' perlod enced June 30, 1940, the
corresponding loss was §2,447.65.

The witness asserted that applicant's operations in
the state as a whole are not sufficiently profitable to suvport
the overation of unnroductive routes. In this comnection he
stated that it had been operated at 2 net loss for the past year,
although a swall nrofit was realized in the last tnree montns.

Applicant concluded its presentation by nointing out
that the gross revenue ver mlle in the affected territory, for

the twe year period from July, 1938, to June, 1940, including

(3) The gross revenue upon the Iintermediate business for tais
period by months from Januwery to June, 1940, inclusive, was
ﬁf4fg§lows: $29.97, $34.74, $58.53, $53.92, $32.88 and
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through passengers, was $.056 per mile southbound, and $.0674
per mile northbound. The witness contrasted these revenues with
the average cost ver mile of approximately 174 cents experienced
on the Santa Ana route.(A)
A review of the evidence indicates that applicant has

reasonably endeavored to operate regular schedules between Los

Angeles and San Clemente via Santa Ana and nas readjusted its

hours of arrival and departure to induce additional passenger

traffic and to meet the needs of the traveling public. It appeers,
moreover, thnat the experience galned by applicapx from more than
two years operstion of such service has demonstrated that the
maintenance of this particular route is not rnow Justified nor
will its ovweration be Jjustified for the future. Passengers
between Los #ngeles and points south of San Clemente appear to
prefer applicant?!s service vis the shorter route through Long
Beach and applicant proposes, Iin the event the abandqhment nere
sought is authorized, to continue to serve points between Los
Angeles and San Diego via Long Beach.

In addition, it appears that the traveling public
between Los angeles and Doheny Park and San Clemente will not,
in the event of absndonment of the Santa Ana route, be deprived
of adequate transportation service. Common carriers now operating

between Los Angeles and points on the affected route and loeally

(4) Applicant has no Interstate operative rights over the Santa
Ana route. The overations nere involved are also subject
to the limitation that no intrastate vassengers may be
carried between Los Angeles and Santa Anz and intermediate
points, nor between Santa Ana and points intermediate to Los
Angeles on the one hand, and destinations between Los Angeles
and San Fermando anc San Bernardine, on the other hand.
Applicant contended that the foregoing limitations prevented
the develovment of local business which might otherwise have
been experienced on the Santz Ana route. ~
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on sald route, are sufficient in number and operate adequate
facllities to care for the traffic offered. With the abandon~
ment of service by applicant, the route in cuestion will be
served in whole or in part by the Atehison, Toveka and Santa Fe
Railway Company, the Pacific Greyhound Lines, the Motor Transit
Company, the Pacific slectric Rallwey Company, the Tustin Stage

Lires and the Santa Ara-Laguna Beach Stage Line.

Upon the record nerein the evidence supports a finding
of fact that public convenience and necessity Jjustify the zbandon-
ment oy the Santa Fe Iransportation Company of that portion of its
operative right for the transportation ?f pessengers, baggage and
express between Los Angeles and Doheny Parit, and intermediate
points thereto, via Santa Ana.

I recommend the following form of order.

The Santa Fe Iransportation Compary having requested

authority to abandon service as a common carrier for the trans-
portation of passengers between Los Angeles and Dohneny Park and
irntermediate points via its Santa Ana route, a public rearing
having been had taercon on September 13, 1940, after due notice
thereof and naving considered tne evidence submitted at sach
nearing,

IT IS ZEREBY ORDERED that the Santa Fe Transportation
Company be and it is nereby authorized to discortinue and abandon.
service as a common carrier for thae transpbrtation of pvassengers

by automotive vehicle between Los Lngeles and Doheny Park and

intermediate points thereto, via the Santa Ana route.
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IT IS HEREBY FURTHER ORDERED that Santa Fe Iransportation

Company cancel all time schodules and tariffs insofar as they
contaln rates, rules and regulations for the transportation of

persons between Los Angeles and Doheny Park and intermediate points
thereto via Santa Ana, sald cancellation to become effective within
ten (10) days after the effective date of this order and on not less
than five (5) days' notice to the Commission and to the public.

This ordér shall become effective ten (10) days after
the date hereof.

The foregoing opinlon and order are heredby approved and
ordered flled as the opinion and order of the Railroad Commission
of the State of California. ‘ j§4¢

Dated at San Francisco, California, this 74/
of September, 1940.
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