
BEFORE THE MILROAD COlOCCSSION OF THE STATE OF CALIFO~'"IA 

In the Matter of the A~~lication of 
SP~ DIEGO CO~SOLIDA1ED·GAS ~1) ELECTRIC 

COMP .. ~TY, a corporatj.on" _ 
for authority to execute ~~d deliver a 
new tl""JoSt indenture and iss".le a.."ld sell 
a new issue of first mortgage bonds 
thereunder of the face value of 
$16,,000,000. 

BY THE COMMISSION: 

App11cction No. 23638 

San Diego Conso11d~ted Gas and Electric Co~~any, now 

San Diego Gas & Electric Comp~y,(l) asks permission to issue and 

sell, for the purposes hereinafter stated" at not less than 106-318.% 

of their race value and accrued L~terest, $16,000,,000 of its first 

mortgase bonds, 3-3/8% Series due J~y 1, 1970, and to execute a 

trust indenture to secure the pa~ent of its first mortga;e bonds. 

S~ Diego Gas & Electric Compeny, hereinafter some 

t~es referred to ~s applicant" is engaged as a public util1ty in 

the 'business of p1lI'cha~i;t~~ .,. !:lanufacturing and selling gas and 

electricity in San Diego ;';'. !::.u.ty, California and rendering incidental 

steam service in the business section of the City of San Diego7 also 

in selling electricity in a portion of Orange County, California. 

For the year ending June 30, 19401 applicant reports operating 

(l)Name chanced by amenduLent to Articles of Incorporation. 

·-1-



revenues of $8,842,745.45, segregated as follows: 

Electricity 
Gas 
Stea::l 

$5,710,136.66 
3,074,431.44 

58,177.35 

A~plicantts gross inco:e for the ye~, that is, the 

amount available for the pay.oent of bond interest, a:ortization 

of debt ~iscount ~d eA~ense, dividends and surplus amounted to 

$2,168,541. 

As 0 •. June .30, 1940, appliccnt ~d outst:anding 

$10,032,500 ~ar value or com:on stock and $6,292,500 par value of 

7% preferred ~tock. It also had outstanding $15,500,000 of first 

mortgage bonds, 4% Series due ~ay 1, 1965. These bonds ~ere issued 

under the authority granted by DeCiSion No. 27968, dated May 201 

.... 
1935~ ss amonded~ in Applic~tion No. 19959. Upon ~ss~g the 

bonds, the com9any reserved the right to redeem the same ptior to 
matur~ty_ It now proposes to exerc~sc this r1sht, on or oeZore 

November 20, 1940~ and redcc~ the $15,500,000 or 4% bonds. Upon 

their rede~pt1on it must P~1 the face value of the bonds, the ac

crued interest and a pre=!uo of 7.%. For this purpose and for the 

pur,oze or ~e1mbursing its tre~sury because of inco~e expended for 

additions and betterments to its ~ro~erties, applicant asks author

ity to issue and sell at not less than 106-3/8% of their f~ce value 

and accrued interest, $16,000,000 of first mortgage bonds, 3-3/8% 

Series due July 1, 1970. 

Applic~t filed on September 16, 1940 a revised copy 

of its ~ortg~ee ~e deed of trust sec~ing the pay,ment or its new 

bonds. We find the revised copy to be ~ satisfactory form. 
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A~plicantts balance sheet, as of June 30, 1940, 

scows unamortized bond d1scount 1 expense and premium paid of 

$11 538,510.79. This bond discount ~d expense is in p~rt ap

plicable to applicant's 4% bonds now outstanding and in pert to 

bond issues which have heretofore been redeemed. In its petition 

applicant recites that it proposes to ~ake such arrangements for 

the acortization of said bone discount, expense and premium to-

gether with the premium it will pay upon the redemption ot the 

4% bonds as may be ~rescribed by the Commission. We have given 

consi~~r~tion to this m~tter ~~d direct the company to charge 

to surplus the discount, eA~ense ~d premium on the oonds here-

tofora redee~ed. This ~o~t on June 30, 1940 vms $1,173,397. 

Upon the sale of the 3-3/8% bonds, the co:pany should credit to . 
surpl~ the premium which ~~ will receive bec~~se or the ~cle o~ 

s~id bonds. Normally, this would be ~ort~zed over the life of 

the bon~: and be added to surplus fro: ye~r to year. The 

$365,113.79 discount ~d expense appl1c~ble to the 4% bonds 

should be amortized on or befor~ May 1, 1965, the ~turity date 

of s~1d 4% bonds. The ~remium, $1,085,000, paid u~on the re

demption of said 4% bonds should be amort~zed over the life or 
the 3-318.% bonds, tAe :aturity e~te o~ which is July 1, 1970. 

The compeny, as permitted in our Uniform System of Accounts, may 

anticipate the a=ortization of s&id bond discount, eA~ense znd 

premium prior to the ~~turity date of said 4% bonds or said 

3-3/$% bonds. It should be understood that the Co~iss1on re

serves the right to deter~ine whether the ~OUQt necess~y to 

amortize bond discount, e:~ense ~~d premium should be included 

in the cost of ~oney to the co:pany. 



The Co~rr.is£ion havir~ considered the requests of 

San Diego G~s & Electric Co~p~~y, ~d it be~~g of the opinion 

that this is not a matter i=. -:;hich a public hearing is nec~::;scry, 

th::::.t the money, property; or labor to be proc'1.n"ed or p~id for by 

the issue of $16,000,000 first mortg~ge oonds, 3-31$% Series due 

July 1, 1970, is reasonably re~uired by a~plicant for the pur

uoses herein stated ~d that the e:rnenditures for such ~ur~oses 
1M ...... .. 

~re not in whole, or in p~rt, reesone.bly ch3rge~ble to op~r~t~g 

expenses or to income ~d th~t this application should be grznted, 

subject to the provisions of this order, therero~c 

IT IS ~~y OP~ERED az rollows: 

1. San Diego G~s & Electric Coz,~~y zay, after the 

effective e~tc hereof znd prior to Dece~ber 31, 1940, execute a 

mortg::::.zc ~d deed of trust in substantially the same !or~ as the 

mortg::::.ge ~d deed of trust filed ~ this proceeding on Septe~bcr 

16, 1940, provided that the ~uthority herein gr~~ted to execute 

s~id mort8~ge ~d dccd of truzt is for the purpozc of this proceed

ing only, omd is eranted only insoi'ar as this CoLlmission has juris

diction un~er the terms of the Public Utilities Act, end is not 

intended ~s an approval of s~id mortgage and deed of trust as to 

such other legal re~~re~ents to which it may be subject, and pro

vided, further, t~t nothing here~ cont~~cd s~£llbe deemed pr 

considered to constitute a limitation upon, or in any vrey to affect 

or interfere, .dth the authority of the R~ilroed Cocm1ssion of the 

State of California and such other governmental agency as may have 

jurisdiction over the issue of oonds hereafter, or to detercine 

the basis ~on ~hich bonds m~y be hereafter authorized to be issued. 
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2. San Diego G~s & Electric Company may~ after 

the effective d~te hereo~ ~~d prior to Decc~ber ~l~ 1940~ issue 

and sell at not less tbzn 106-3/8% of their t~ce value plus ac

crued interest, $16~OOO~000 of its first mortgage bonds~ 3-3/8% 

Series due July 1~ 1970. 

3. San Diego Gas & Electric Compcny shall use the 

proceeds re~11zed through the issue and sale of said bonds to 

redcem and ?~j on or before ~ove:ber 20, 1940~ the principal or 
and premium on all or the 'said $15,500,000 of outst~ding 4% bonds, 

~~d re~burse its tre~sury in part because of income expended for 

additions and betterments to its properties, 3S set forth in Ex

hibit B filed in this proceeding. 

4. Decis10n No. 30269, dated october 25, 1937, as 

amended, is hereby modified so as to ~erm1t San Diego Ges & Electric 

Company to amortize bond discount 7 a~~ense ~d prem1um as directed 

in the foregoing opinion, provided th~t the Commission reserve the 

risht to herec.~er determine whether the charges necess~y to 

amortize said discount, expense or premium should be included in 

the cost of money to said Szn Diego Gas & Electric Company. 

5. The authority herein gr~nted ~~ll become effect

ive when applicant h~s paid the fee presc~ibed by Section 57 of 

the Public Utilities Act, wbich fee is Five Hundred ($500.00) 

Dollars. 

6. S~~ Diego G~s & Electric Company shall keep such 

recore of the 1ssue~ z~e and delivery or the bonds herein author

ized and of the disposition of the proceeds ~s will enable it to 

file on or before the 25th day .. of each month a verified re~ort, 

as re~u1red by the Co~ssion's General Order No. 24-A, which order 

insofar ~s applicable is ~ee ~ part of this order. 
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7. San D1eeo Gas & Electric Com.pany shall within 

thirty (30) days atter the sale of said 3-3/6% bonds, file with 

the Railroad Co~ssion of the State or California two copies or 

t~c agreement covering the sale or said bonds, and two ve~1t1ed 

copies of the ~ortg~ge and dece or trust executed under the 

authority,~erein granted. ~ 

Dated at S~"'l Fr~~c1sco, Californi~, tb.5..S£ day 

or September, 1940. 


